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EDITORIAL

Forget food—jproduce energy!
Oil: $100/ Barrel, Gas: $2/ litre, Electricity:
$1/kilowatt---HOORAY!!!

Gib Drury
QFA President

Farmers in Quebec and elsewhere in Canada havettmganing and groaning about the
ridiculously low prices they receive for the agfttawal goods they produce. This is, after all, a
free country and no one is forcing them to prodiheefood. When they choose to do so, they
are subject to the same rules of a free marketaugras the rest of society, where prices for all
goods are established by supply and demand. Higiaxe, low supply gives you high prices
and vice-versa. In the current context, where welan oversupply of all food products and an
even demand, it is natural that prices for thecadfiral commodities are at record low levels
and do not even cover the cost of production. ©hg-erm solution is not to prop up prices, but
to decrease the supply of goods on offer. Easgyplmut what happens to all the land that
farmers are currently using to produce food? Theka solution is to use the current technology
to convert it from food production, with its lowm@nd and narrow profit margin, to energy
production with its high demand and increasingritial reward for the producer.

Quebec farmers are sitting on a potential goldemiinonly they can revolutionize their thinking.
They must be willing to see energy production & thrimary occupation and food production
as a mere byproduct of that operation. They must &i their land base as a giant solar collector
and find the best means of converting this "freaisenergy into marketable energy such as
electricity, ethanol, methane, biodiesel—the ls¢g on and on and grows daily.

For example, take the case of your average beefBgwand large, farmers view the meat as the
only sellable product to generate income and allyproducts of processing an animal are
considered expenses which cost money for theilogdedp This is fine and dandy in a food
production system, provided that the meat sellsafoigh enough price to cover all expenses.
However it is putting the cart before the horsarrnenergy production system. When a live beef
animal is processed, only 30 to 40 per cent ismetbas edible beef. The other 60 to 70 per cent
is byproduct such as hide, hooves, bone, tallotyjriternal organs, blood, stomach contents and
manure in the digestive tract. Farmers are raraig for any of these byproducts. They're lucky

if they even get paid for the liver, kidneys, hetohgue, or tail, all edible products that the
supermarkets do not consider "beef". In an energgluyction system this 60 to 70 per cent is
where the money is. The meat and bone meal casdukin biodigesters to produce electricity;
fat and tallow can be converted to bio diesel; marand stomach contents used to produce
methane; blood meal can be the high protein/higiiggnfeed source for their livestock.
Marketing all these so-called waste products asggneould generate sufficient revenue to
cover the farmer's cost of production. Here thé beeomes the byproduct, the cream at the top
of the milk can, and would be pure profit for tlaerher.



Out in their fields farmers will also have to chartbeir perspective. They should not look at
their crops as food commodities but as biomasg todnverted into usable energy. Grains and
oilseeds may be used to produce ethanol. Cornestdag be converted to fuel biodigesters.
Alfalfa can be pelletized and burnt for steam gatien. Even grass pastures may be used as
fodder for methane production, after being conwettemanure by the farmer's livestock. The
beauty of this production system lies in its remglability, with grains and oilseeds being fed to
livestock after the ethanol has been extracteditiag in more manure and more methane
converted into even more marketable energy.

There are yet still more ways to capture solargynback on the farm; electricity generation
from wind and water is now economically feasibléhwsoaring energy prices. The technology is
there (windmills, hydro dams, heat sinks, and spéarels), all that is needed are the land and
water resources. And you sure can't find thosenincd our urban centres.

So take note all you farmers: view your livestookl @rops not just as food but as sources of
valuable energy as well. Give the consumers wteat thally want and what they are prepared to
pay big bucks to have, ethanol to fuel their caus @lectricity to heat and cool their homes. The
food they consume will be your pure profit margiadl its cost of production will be covered by
producing the energy they demand. Remember thatweémonce considered as waste can now
be converted to energy, so make sure you get paiegich and every component of your
production.

A variety of websites offer information for thosterested in producing alternative energies.
Consult the sites below:

http://forums.biodieselnow.com

www.greenfuels.org

www.renewables.ca

www.cansia.ca

www.solarenergysociety.ca

FPLQ to loan 10 kilos of quota to new recruits

Quebec dairy producers have created an innovatogrgm to help launch new dairy farms. The
provincial Fédération des producteurs de lait du Québat in effect, loan a quota of 10 kilos

of milk fat per day to aspiring farmers who satis@rtain conditions. The loan must be
reimbursed over a ten-year period at a rate ofkidoger year, beginning in the sixth year of the
loan.

“The federation has put aside quota for ten dairynfstart-ups in the current production year,”
declared its president, Marcel Groleau. “We wilt have trouble finding ten applicants. There
are already four in the Quebec region alone.” Grolalso noted “it is rare nowadays to see



groups in our society who support the initiatiowl @evelopment of new players in their sector
of activity, all professional corporations included

According to Groleau, it represents “an additioogbortunity offered to young farmers under 40
years old to establish their own dairy farm.” Otkise, this avenue would be effectively
impossible for them. “However, we are aware ofdhallenge facing young farmers in starting
new dairy farms, even with this assistance,” heedd&ince they are obliged to acquire 10 kilos
of quota themselves to be eligible for the equivalean from the FPLQ, the young recruits find
themselves with a total quota equal to about In@fQuebec average. The federation believes
that this size of enterprise can be viable withmatéd cost of living. This program is in addition
to the one already offered by the FPLQ to facéitamily farm transfers from one generation to
the next. Last year, Quebec lost over 300 dainp$ar

Conditions

The applicant must never have been an owner ooparér in a dairy operation. He must
commit to owning at least ten kilos of quota befitbre FPLQ makes its loan, which means an
investment of over $300,000 at present prices. Hstiioe eligible for the establishment grant
administered by thEinanciére agricole du Québdor aspiring farmers. The dairy production
must be done in a new installation or at a sitesaddor at least 24 months. The applicant may
not sell quota to reduce his ownership to belovkilds per day and he must own the totality of
the dairy operation. The loaned quota cannot e @olransferred.

And that’s not all—the future milk producer must/edhe solid backing of his community. In
particular, he must obtain a favorable resolutiamf the milk producers’ syndicate in the region
where he is located. He must also show that hedtasved the support of local milk producers
(through donations of animals, equipment, etcryise suppliers (veterinarians, banks, etc.) and
other stakeholders, such as municipalities and@tppganizations like th€entres locaux de
développement (CLD)

“Over and above the financial benefits, this progra having a ripple effect in the dairy
industry,” explained Groleau. “ThHéentre d’'insémination du Québec (CIA&)d very soon
Valacta(formerly known as PATLQ or DHAS) will launch thewn measures to help support
the establishment of dairy farms.”

Projects located in the regions of Saguenay-LantSksian, Abitibi-Temiscamingue, Bas Saint-
Laurent and Gaspesie will be given a slight pryoritbans will be distributed in the order that
the completed applications are received at the FPLQ

Jean-Charles Gagné
LTCN 2006-08-31



Canadian fruits and vegetables accused of terrorism

Andrew McClelland
Advocate Staff Reporter

Canadian fruits and vegetables will soon face ghdime crossing the border, but it's not
because of the discovery of golden nematode ingeQsiebec, say American officials.

The U.S. Department of Agriculture (USDA) recerdglynounced that it will soon remove
inspection exemptions for Canadian grown fruits eegetables imported from Canada. In a
press release issued August 28, The USDA’s AnimdlRlant Health Inspection Service
explained the sudden decision as a necessarytst@pevent the introduction of plant pests into
the United States via conventional pathways orugindbioterrorism.”

The statement also noted that “recent inspectitorggahe U.S.-Canadian border resulted in
numerous interceptions of prohibited fruits andetagles, originating from regions other than
Canada. These products pose a high risk of intindydant pests or animal diseases into the
United States.”

That statement, which suggests that Canada magrbeuring fruit and vegetable “terrorists,”
has the country’s produce industry fuming.

“This decision came out of the blue, with zero adtaion and no reasoning behind it,” says Art
Smith, CEO of the Ontario Fruit and Vegetable GnaiAssociation.

The ruling also states that U.S. border servicdssadn begin charging user fees to commercial
vehicles entering the country from Canada. Thituhes transport trucks, railroad cars, and
aircrafts, all of which enjoyed an exemption frdme fees. The added border costs will also
apply to commercial airline passengers.

“We need to expand and strengthen our pest exclasid smuggling interdiction efforts at that
border,” said the USDA.

Money for border costs

However, other government documents explain tratils. has decided to impose the new
restriction for reasons other than security. A sannof the rule published in the U.Sederal
Registerclearly states that the real issue might be money.

“We are taking this action in part because we ataecovering the costs of our current
inspection activities at the U.S./Canada bordexrysshe document. In other words, say some
Canadian critics, the U.S. government is makingcafjure pay for the stepped-up security
measures introduced to the border since Septeniber 1



“Over the past years, we’ve been working to spgednd increase fruit and vegetable trade
between both our countries,” says Smith. “Why thkiey¢hosen to do this now is baffling.”

The new measure could mean problems for fruit aagktable growers and exporters. Produce
held up at customs could ripen and spoil with tiiéeal inspection times, making Canadian fruits
and vegetables less appealing to U.S. customeas.cblald amount to a drastic loss of revenue
for growers who rely on an international markettfogir product.

“This means costly delays, costly inspections, eweh costlier results to our already
economically hard-hit industry,” says Smith, eclygpiemarks made by other Canadian
agriculture officials who claim that the U.S is iaging this trade barrier simply because they
can.

“This kind of legalized obstruction clearly is aadblock for normalization of trade between our
nations,” Smith says. “Farmers are clearly not inglat a level playing field.”

The USDA is calling the decision “an interim rulfat will last until it feels Canadian fruits and
vegetables pose no threat to the U.S.’s pest eralgslicies. The ruling is set to come into
effect on November 24, 2006.

EDITORIAL

Small worm, big embargo...
The skies opened up last August 15 for the potato
producers of Quebec. What rotten luck!

Laurent Pellerin
UPA President

The Canadian Food Inspection Agency (CFIA) hasiomeid the presence of the golden
nematode, a devastating worm found in a field éarm in the MRC of Lajemmerais, southeast
of Montreal. The news had an immediate impact:reegd embargo decreed by the Americans
on potato imports from Quebec and on all thingsiognrom the soil (any imports must be “soil
free”). This leaves us with a bitter feeling of aéju.

At the outset, we must remain positive: this nem@tposes no health threat to humans or
animals. The parasite lodges itself in the soilff@nroots. A serious infestation can bring about
yield reductions of up to 80 percent. This worm afso target tomato and eggplant roots. It is
spread through soil contamination, from earth rengion machinery, shoes, or other
vegetation. As soon as its presence was confirthedCFIA quarantined the farm involved,
applying rigorous measures, conforming to sciaentifternational norms.

This is the first time, in fact, that the goldemegode was found and identified in Quebec.
MAPAQ has stated that the thousands of tests deeemore than ten years, in all areas of the



province, have always been negative. Outside Quétisdype of parasite was detected in
Newfoundland (1962) and on Vancouver Island (1966)lowing CFIA procedures, such
regions are the object of severe restrictions a®ilanovements and soil-issued produce. The
presence of nematodes was also detected in tles stiaNew York (1941) and Idaho (2006).
Sixty-three other countries elsewhere in the wbdde also noted its presence.

These facts being exposed, the reaction of the &ares seems overly excessive. Quebec’s
agriculture minister, Yvon Valliéres, who was sulpsently supported by his federal counterpart,
was correct in denouncing these actions, notinfy“thase measures touch a much larger
territory than that where the problem was scierdlfy identified.” The Americans should draw
from their own experience (New York and Idaho) amassure themselves on the fact that
Quebec and Canadian (CFIA) authorities have taketral of the situation, doing so with
respect to their obligations towards the intermala@ommunity.

Canada must obtain a limit to this embargo aséajtiarantine zone, and the complete lifting of
the embargo on all soil-exempt products, includirmghed potatoes. Our neighbours already
have all the scientific information in hand to jésthis solution. A precedent has already been
set in a case of avian flu, in British Columbiaisltype of event is now par for the course, and
there will almost certainly be more. It is ther&f@ll the more important to adopt a regionalized
approach to these cases. While precautionary mesaoe required, it is not necessary to
condemn large sections of our commercial exchaagddo cause prejudice to the quality and
reputation of entire products. This is in the iatrof all parties concerned.

A better control over egg surpluses

After five years of procrastination, the Quebec eglystry has a new marketing agreement,
decreed last July 25 by tiRegie des marchés agricoles et alimentaires du €ziéb

TheFédération des producteurs d’oeufs de consommalioQuébe¢FPOCQ) met with the
main classifiers several times before the publaiences, which were held on May 3 and 4
2006, in order to reduce the number of contentissises. One of the classifiers, Ovale, did not
attend. ThdRégiewas finally called upon to settle a dozen or smfgahat were still causing
tensions between the FPOCQ and classifying cenfilessagreement will end on December 31,
2006, and will automatically be renewed unless terminated by one or more of the parties.
Included in it is the most important objective—tgoply the table egg market with eggs
produced in Quebec, already shared with the eggsingl Therefore, a classifier lacking eggs to
fill his orders will have to acquire supplies franother Quebec classifier first. The convention
reiterates that the transformation market (indabtis only a secondary or alternative market. In
that sense, it aims at minimizing eggs that aréaged as surplus and then sold on that market.

For president Serge Lefebvre, this convention “§apphe boundaries which will enable a better
control over the use of eggs coming into Quebecvahi@énsure greater equity between Quebec
egg classifiers.”



Limits

The agreement contains dispositions aimed at higniihe quantities of eggs going toward the
industrial market. The classifiers will not be atdadeclare eggs coming from another province
or imported via a global or supplementary permg@plus, as well as eggs coming from
another classifier. Classifiers will have to pravithe identity of their suppliers as well as the
guantities obtained from them.

A classifier who declares egg surpluses will havddliver at least 25 per cent of them as
unclassified and, therefore, less expensive, ieraia facilitate exchanges between classifying
centres, thereby better supplying the table egd@arhe FPOCQ will put in place controls to
guarantee that eggs destined for shelling will Hasen.

The convention renews the existing mechanismsdterchining compensations for eggs sent to
a transformer or another classifier. This is atse bf the price of eggs exchanged between
classifiers which must be between a minimum pr@€CO) and a maximum price (the FPOCQ
price raised to $0.175 per dozen, as decreed bigdhelast fall).

TheRégiehas refused to recognize the right to access tieb€r market to some eastern
Ontario producers, who sell some twelve thousasd<af eggs each week in Quebec, as
requested by Ferme St. Zotique Ltd. A requestwlmatid have had the effect of restraining inter-
provincial free trade, explaiRégierepresentatives. THeégiehas also refused the request of
certain classifiers to restrict the FPOCQ'’s vedfion prerogatives.

TheRégiehas left the task of submitting proposals for bmaggs, of establishing classification
fees used to determine the Federation compendati@ygs sent for transformation, as well as
that of implanting an indexation rate mechanisntifansport fee compensations, to the parties
for the next round of negotiations.

Jean-Charles Gagné
LTCN 2006-09-07

Federal and provincial ministries agree on nematode
problem

The embargo imposed by the United States followivegdiscovery of golden nematodes in a
field of potatoes south of Montreal ought to beited to the affected zone. Following a
telephone conversation with his federal countergarck Strahl, the minister @éfgriculture,
des Pécheries et de I'Alimentation du QuefdAPAQ), Yvon Vallieres, stated that he had
received confirmation that Quebec and Ottawa sth@esame point of view.

“On the political level”, he declared, “Chuck Stramd | are on the same wavelength concerning
the golden nematode problem. | wanted to be sateath would treat it on a case-by-case basis
and that restrictions would be applied farm by fanwt on the entire territory.”



Yvon Valliéres also confirmed to have come to areament with his federal counterpart to
ensure that the Americans deal with cases of can&tion on a scientific basis. Quebec’s
minister of agriculture also added that he hopeatl tite federal government, which is
responsible for negotiations with the U.S. will peed rapidly in this matter. “There have
already been negative effects,” acknowledged Yvalti&fes, confirming that the mistrust
towards other farm products in the area is unfately very real. The minister also stated that
he was keeping a careful watch on new requirentbatsould be imposed on farmers. In this
regard, he considers the idea of obliging produtzergash the potatoes in the field “very
complicated.”

“The economic impact could be disastrous,” confinYaon Valliéres, who is pressing Ottawa
to provide financial support, not only for potatmgucers, but also for all the other producers
indirectly affected.

Pierre-Yvon Bégin
LTCN 2006-08-31

Nematodes under close scrutiny

Few insects have received the attention of humamsueh as the golden nematode, since its
discovery in a field of potatoes in tMRC de Lajemmeraisiear Montreal earlier this past
August.

“The nematode is limited to one farm,” explaine@iflBoucher, a potato specialist and
spokesperson for the Canadian Food Inspection AgERIEIA). Until now, all of our
inspections indicate that the nematode is conftoeisingle production site of a single village.

The investigations are ongoing and will take tiffileousands of soil samples will be taken and
the movement of machinery and potatoes will befieeki No soil or equipment will be allowed
to move out of the affected area.

A meeting with the U.S. Agriculture (USDA) and Teackpresentatives was held last week.
“Our U.S. counterparts wish to visit and examinefindings,” explained Alain Boucher, who
nonetheless confirmed that arguments would be pred¢o convince them of the low risk for
certain imports, such as vegetables or even waahegackaged potatoes.

The embargo becomes clearer

Exports, other than potatoes as such, do not se&® much affected by the embargo put on this
vegetable and also anything that contains soilu¢ks were crossing without problem on
Friday,” declared Lise Leclair, president of thédération des producteurs maraichers du
Québecreferring to the first day of restrictions at tha@rder on all products not “exempt of

soil.”



TheFédération des producteurs de pommes de teopes that washed and packaged potatoes
will be exported soon, which will solve the probléon 80 per cent of exports. Some $12 million
of potatoes are exported every year, which reptesem per cent of the final destination value
for Quebec producers. “For the moment, the immgaobi great,” indicated Denis Pelletier,
agronome for the federation, referring to locapsuses created by the embargo.

At Premier, an exporter of peat moss, company officials &girning to breath easier after an
initial scare. “My biggest problem is Idaho and Mexma,” explained Robert Arbour, head of
exports forPremier It should be noted that the American border gaarzed by district, each
with a supervisor with “considerable autonomy.” Tdwato-producing states are therefore more
restrictive.

“Most of the business in ornamental horticulturease in the spring,” notes Luce Daigneault,
general manager of tlk&dération interdisciplinaire d’horticulture ornemtale du Québedt
still remains for producers of sod and fall chrys@mums to show they are clear before
exporting. A tag from the CFIA, equivalent to a fissanitary certificate, allows greenhouse
producers to continue to export because of thairrlsk of infestation.

Thierry Lariviere
LTCN 2006-08-31

Pork prices: the FPPQ denounces slaughterhouses

TheFédération des producteurs de porc du Québec (FRiRQ)had enough of the low current
pork prices, which could be explained by the latkampetition between the seven Quebec
slaughterhouses that buy through electronic augtion

“The choice of the slaughterhouses is to pass @n libsses to the producers,” said Claude
Corbeil, president of the FPPQ, in an interviewhié Terreon the matter of prices. According
to the federation’s calculations, the gap with Aiten prices since the beginning of 2006 has
only widened. That means $7.43 per100 kg lessttimaverage of the last five years, which is
roughly the same price as our neighbours southeoborder, at $.02. The dollar exchange rate
only partially explains the problem. By using tH#2 exchange rate for the same period,
producers would have received $147 since the bewjrof the year instead of the current $129,
a difference of almost $18 which could be “logigakxplained by the money exchange, and
which the Federation understands. The remaining @age the American price is converted to
Canadian dollars, is a harder pill to swallow foe producers. It is worth noting that the cost of
production stands at about $145 per 100 kg sireddiginning of the year.

The FPPQ does not go as far as to say that theadlission between Quebec buyers. “The other
buyers are hiding behind the big one (Olymel). TAeyusing each other(...). They have all
agreed to pay the least possible for pork,” exgl&taude Corbeil, alluding to a competition
problem. The president would like the interventodrthe Quebec agriculture minister, Yvon
Vallieres, to attempt to release this deadlockciiias cost thEinanciére agricole du Québgec
through theAssurance-stabilisation du revenue agric&RA), some 32 million dollars more



than under “normal” market conditions. Corbeil &e#at it could be possible, for example, to fix
a floor price, such as was done with the Colbedgtiterhouse, and then to call a special
meeting to find solutions favourable to the eniti@ustry. For the FPPQ, the ASRA money
should not be used to finance the slaughterhol$esproducers’ representatives have no
explanation as to why the abattoirs would let thegs drop but they question their
competitiveness and efficiency. Many are saying @aharoblem of this nature explains
slaughterhouses’ incapacity to pay the Americacepttat has already been converted to
Canadian dollars. The parliamentary commissionggitalture is being firmly awaited to
discuss these important financial stakes.

Scathing reply

“It is easy to understand (the gap between AmeragahCanadian prices). It reflects the capacity
to pay of Quebec and Canadian enterprises, whict lenger there,” retorts Paul Beauchamp,
vice-president at Olymel. “You can’t always be loukback,” adds the vice-president, who says
that you cannot compare the state of the industprevious years with the current situation. The
Olymel director has also stated that the exchaatgehas made our abattoirs less competitive not
so much because of pork, the price of which vaat®rding to the exchange rate, but because
of other expenses, paid for in Canadian dollarg Odonie has also fared well against the
Japanese yen, which “decreases the margins” oa thgmrts. The Canadian market has also
become more difficult since American imports arecmmore competitive.

Beauchamp rejects accusations of lack of competiggs of the slaughterhouses alluded to by
the FPPQ. “It is easy to make that criticism,” loeiraters, adding that Olymel owns three export
offices (Korea, Japan and Australia) and producek for Japan in Vallée-Jonction (chilled

pork). “I don’t pay any less for my pork than myngetitors,” replies Paul Beauchamp, who
does not believe that his enterprise profits fredominant position at the electronic auction
and challenges anyone to prove the contrary. Siad¢esion with Supraliment, Olymel controls
more than 60 per cent of pork slaughter in Quebad errecontacted four other pork abattoirs
on the same issue but had received no other resbmpsess time.

Thierry Lariviere
LTCN 2006-09-07

Farm income on the decline

Canadian farmers collectively received a bit lessay for their livestock and crops in the first
six months of 2006, as compared to the same p&Eashgear.

Statistics Canada announced that the earningsreddian farmers in the first six months of
2006 have dropped by 1.1 per cent in contrasteséme period last year, for a total of $15.4
billion.



The situation is more stable in Quebec, with a matéedecrease of $25 million for this same
period. New Brunswick and Prince Edward Island ngadato see small increases in their sales,
but Ontario, Manitoba, Saskatchewan and Albertaxgkrienced reductions of between 8.2 and
5.4 per cent for this same interval.

The Canadian pork sector was one of the biggestdas the beginning of 2006, with a drop of
19.4 per cent in revenues. This can be explainea dlight decrease in the number of animals,
but more importantly, by a drop in prices attriltiteainly to the strength of the Canadian dollar.
On the other hand, cattle and calves sold for & f@r cent higher income than last year, thanks
to an increase in the number of head and alsorlttees. Although these numbers are positive,
they are not up to the revenues of 2002, beforeltheng of the border. Sales of piglets to the
U.S. are on the increase, but because of poorsptiice total receipts are less than last year.

Grain production has again generated low retumrhe from corn was up 12.8 per cent from
last year, totaling $328 million, due to increasethe price and volume. However, it should be
noted that the first six months of 2005 represetttedvorst period in 12 years. Soybean sales
were only $266 million, due to a 12 per cent deseda price and a 24 per cent decrease in
volume sold. Barley and oats were also on the bec®nly canola did fairly well, with a 35 per
cent rebound in receipts for the first part of 2006

All productions under supply management did, howesteow increases in earnings, except for
chickens, which suffered a 7.6 per cent price ddoje, mainly to the cost of feed.

Revenues from support programs were also down lpe2tent. Nonetheless, 2005 was a
record year. The federal CAIS program paid out $8&86on in 2006, compared to the $1.1
billion for the same period in 2005. Grain prodwscacross the entire country received $652
million through new programs.

Thierry Lariviere
LTCN 2006-08-31

Long-awaited truce in sight on maple syrup

After years of heated debate, often reaching thienggoint, it seems that the maple syrup
industry is about to take an historic turn towagdgeter climes.

This is the general impression given following signature of a negotiated two-year marketing
agreement. This is almost certainly a departuna filwe climate of chicanery and fisticuffs,
which has prevailed until relatively recently. Nieepious agreement had ever been adopted
without the arbitration of thRégie des marchés agricoles

The new document outlines slight price increase2®7 and 2008, which would once again
narrow the gap between light and dark syrup clagsesnsumer price index not exceeding 2.25
per cent is also expected. The majority of the 86 provisions will remain unchanged.



“There will most certainly be peace betweenFgeération des producteurs acéricoles du
QuébeqFPAQ) and the buyers, which will enable us toodojob and market maple products,”
declared Luc Bergeron, director of L.B. Maple TréRtveryone was in favour of this agreement,
which led to a consensus,” stated Jean-Marie Claotdjrassistant general manager of Citadelle
cooperative. At least seven important buyers, uiclg Citadelle, have approved the agreement
project that will soon be transmitted to tRégie It is therefore likely that there will be
audiences to hear from the smaller buyers. Nevedbenearly 80 per cent of bulk syrup
volumes are transacted by those who negotiate@decepted the agreement-in-principle this
summer.

“We’re now at another stage, towards the developrokthne industry,” declared Pierre
Lemieux, president of the FPAQ.

With possible new inventory reductions looming &mel threat of smaller-than-normal harvests
linked to warmer climatic conditions, several bisyfait the need to insure stability and access to
the reserve at a more reasonable price. The ctonersf the accord is, without a doubt, the
prolonged access to the maple syrup reserve frewiqars years until March 31 of each year,
and access to model syrup lots containing lightigyat the average price of $2.30 per pound.
The price of light syrup in inventory could go wp$%2.65 per pound with marketing fees. In the
case of a reduced harvest, the risk was realdostormers. These lots also contain darker syrup
classes. Meaning that, even at $2.30, producdrststid to gain on certain classes and lose on
others. In total, there will be a small loss thdt ne compensated by the support programme of
theFinanciere agricole du Québec

There were few criticisms in the buyers’ commefitghink that it is a good thing, that it will
bring stability,” declared Guy Bolduc, &roduits de I'érable Bolducspeaking on the
agreement. “I find that it makes sense. I'm con#bl¢ with it,” commented Réal Bureau, of
Produits de I'érable Jacques et Buredtliott Levasseur, from Décacer, notes that thihe first
time that buyers are talking to each other andttiet are the ones who proposed the two-year
convention where the Federation only proposed ayeae contract at the outset. “There cannot
be more than a 0.05$% difference between classeaguhces Gary Coppola, Bfoduits de
I'érable du Grand Nordwho would have liked the convention to encourtdigegreater use of
darker syrup. “The margin between the classes bristduced, but not to the point of
promoting mediocrity,” insists Luc Bergeron. In shohe buyers used the word “compromise”
repeatedly. Maple Grovéndustries BernardtErabliére des Alléghanyare also reputed to
have been in agreement with the two-year converttigia Terrewas not able to contact the
owners of these enterprises.

Important figures

The following are the minimum prices convened 002 and 2008, respectively: the A and the
AA remain at the same price of $2.25, then $280 B at $2.22, then $2.27, the C at $2.00, then
$2.05, the D at $1.90, then $1.94 and the NC at0$then $1.74. The Federation had classified
56.3 million pounds of syrup as of August2There remained seven million pounds of 2006



syrup not sold, without counting another five hietithousand pounds of industrial class syrup.
It will remain to be seen if the 47,4 million poumyentory (without counting the 3.2 million
pounds at the RCPEQ) will be able to be reducesiytbar.

Thierry Lariviere
LTCN 2006-09-07

Dairy substitutes—supply management’s Trojan
Horse?

The importation into Canada of dairy ingredientspagoing story that has been heavily covered
by the media, has undoubtedly been the objecthaf great discord” within the dairy industry
over the 2005-2006 dairy year. An even more womis@ccurrence during this period which
ended July 31, 2006, according to the presidetite€onseil des industriels laitiers du Québec
(Quebec Dairy Industry Council), Pierre-M. Nadeauhe entry into the country of dairy
substitutes such as soy-based mozzarella. LastsA@@u he qualified this phenomenon as the
Trojan Horse of supply management. Negotiatiotk@tVorld Trade Organization (WTO) and

a strong Canadian dollar have also retained Nadedténtion.

“The importation of dairy ingredients constitutegrablem which is more visible than real,”
explained Nadeau. “And this is nothing compareth&legal entry into the country of dairy
substitutes such as soy-based mozzarella (exc€piebec), to an agreement at the WTO which
would have lead to a slight decrease in imporffsarand to the strength of the Canadian dollar
which makes the borders more porous.”

Cold sweats

“The WTO negotiations gave us cold sweats becavese gnall changes in the import tariffs
would have had extremely disastrous consequencese®lized that the dairy transformers in
Quebec did not have a Plan B to face such an eagyfiexcept of course for the multinationals
and the big national players.” The breakdown ofMiEO talks has given the transformers the
opportunity to redress this situation, considetimgt a medium or long-term change seems
inevitable.

Mozzarella cheese, which is used on pizzas, reptesetwo billion dollar market in Canada, for
large pizzerias alone. According to Nadeau, thelmsed substitute can replace up to 30 per
cent of the mozzarella and could potentially depdairy farmers and transformers of major
revenues, to the order of six hundred million dsll& he council has apprised Quebec Minister
of Agriculture Yvon Vallieres of this phenomenohrémains evident that the greater part of the
Canadian market (23 million people) will continedénd itself to this insidious breach, even
though Quebec has been able to control the impamtat the product on its territory.



The strength of the Canadian dollar, translating lower prices for dairy products on the
international level, has put to the forefront “fhassibility to upset the comfort of the supply
management system, which has been in place foe@&y explained the president. “If this
double trend continues, competitors could indegdtipa import tariffs on butter, for example,
and ravage the Canadian dairy industry. Particutaivards the end of the dairy year, we were
on the edge of the cliff, multiplying our calculatis.” Nadeau evoked a scenario whereby large
food chains, wanting to be completely independé@anadian dairy transformers, could decide
to import butter themselves in order to satisfyirthastomers’ demands.

Jean-Charles Gagné
LTCN 2006-09-07

“Ear tag retention” pilot project: some very
Interesting results!

Nadia Faraj, agronome
Project development advisor
Agri-Tracabilité Québec

Did you know that the Quebec cattle identificataord tracing system has become a model for
other Canadian provinces and even for other cagstrHowever, as pioneers in this field, we
must continue to perfect our methods and maintarrgood work Agri-Tracabilité Québec

(ATQ) is actively working with this in mind, witthe cooperation of beef and dairy farmers. For
example, when some of you noticed a problem wish &mimal identification tags, ATQ
launched a pilot project to study the quality aeténtion of both electronic and visual identifiers
on cattle under loose housing conditions. The diveaevas to find solutions to facilitate the
installation and to optimize retention of the tags.

In this project, with the collaboration of eightdb@nd dairy producers (for a total of 1,678
animals), ATQ has been carefully monitoring the @ttag loss and is working on solutions to
this problem. Initiated at the beginning of 200% pilot project will be completed this fall with
the submission of a final report. It should be ddteat this project complements the one
completed in 2003 concerning cattle in conventidigastall housing. Furthermore, after the
completion of these two projects, ATQ wishes totoare to monitor several more “pilot” farms,
in order to gather further essential informationtlod retention of cattle identifiers.

Some preliminary results

According to the results obtained up until last &aber covering all types of losses (visual tags
and electronic identifiers), 88.5 per cent of releal losses occurred on animals tagged in the
spring of 2002, during the intensive province-widentification period. These losses can be
attributed to four variables:



The length of the stem of the electronic identifger

In January 2003, the stems were shortened. By magltite space between the animal’s ear and
the electronic identifier, the loss rate was coasblly decreased.

The tagging of adult rather than newborn animals

It is easier to install a tag with a degree of @iea on a newborn animal than on an adult
subject. It should be noted that the proper placemkthe identifier plays a major role in good
retention.

Difficulties at the beginning of the intensive prawe-wide identification period

During the large-scale tagging operation, many pceds inserted the identifiers into pre-
existing holes. Others used old tagging pliers they already owned. This did not favour good
tag retention.

The “aging” of the identifiers

Tags attached in 2002 have undergone environmsinégises (ex. temperature fluctuations) over
the last three years. From the results of the ptge far, it is still too early to confirm if agins

a contributing factor, because the other factormshzve an influence on this variable. In a few
years, we will be in a better position to make aennformed judgment on the real impact of tag

aging.

In conclusion, the cattle tag revision committeel{iding farmers and/or employees of the
Fédération des producteurs de bovins du QuéthexxComité conjoint des races bovines du
QuébectheFédération des producteurs de lait du QuélikeProgramme d’analyse des
troupeaux laitiers du QuébgPATLQ), theFinanciére agricole du QuébgetheCentre
d’'insemination artificielle du Quebg€1AQ) and Holstein Canada) is actively workinditod
solutions for the various problems observed incile sector. Whether it is the identifiers’
physical composition or their retention characterss the committee has the mandate to find
solutions to the difficulties detected in the fieltherefore, please do not hesitate to contact us
with your concerns and constructive comments, sonag forward them to members of the
committee.

It is thanks to your efforts and precious collabiorathat Quebec’s tracing system is well
recognized. The expertise thus developed givesdarian excellent management tool in case of
a health crisis. Hats off to all of you!



An effective measure for monitoring avian influenza

News from Québec
Ministére de I'Agriculture, des Pécheries et de I'’Aimentation

Everyone knows about the threat of avian influemeddwide. While there is currently no proof
of the presence of this virus in Canada’s wild @rdl poultry populations, its rapid spread in
countries where it has been reported calls foraiitbs in Quebec and elsewhere in Canada to
actively monitor the situation.

Reporting centre

TheMinistere de I'Agriculture, des Pécheries et dditientation du Québe@APAQ), in
cooperation with thdinistére des Ressources naturelles et de la FéMiRNF) andServices
Québecrecently commissioned a reporting centre mandatedrry out and coordinate
integrated surveillance of avian influenza in Quebe

The information obtained through integrated sutaede is channelled into a single data bank
and is analyzed daily and weekly by a group of espe

The reporting centre is designed to take infornmaffom citizens who find dead wild or
domestic birds of any species. All cases of wildl lnhortality are now counted and analyzed
daily so as to pick up on anything out of the oadyn This also makes it possible to step up
surveillance of mortality in pre-identified poteadtiransmission zones.

Citizen participation

For any specific information about avian influerszal to report all cases of wild and domestic
birds found dead, citizens can cont8etvices Québeat 1-800-363-1362&very day from 8:30
a.m. to 4:30 p.m.Services Québeagents forward calls to the reporting centre ased

arises. Depending on the processing of the datdhenstatus of the situation, wildlife protection
agents and their partners may then collect spedrwranalysis.

Citizens can conta@ervices Québdo:

obtain information about avian influenza
report the death of a wild bird of any species
report the unusual death of domestic birds
report unconfined domestic birds

For further information, see the avian flu seciidtMAPAQ’s Web site at
www.mapag.gouv.qc.ca.

*If you find a dead bird and want to report it, hiis already after 4:30 p.m., we suggest that
you avoid handling the bird and that yowontact Services Québethe following morning.



New farm property tax credit program

News from Québec
Ministere de I’Agriculture, des Pécheries et de I’Amentation

Last August, you received information documentsualtioe new farm property tax credit
program. The mailing included a pamphlet and aetabmparing the old and the new program.

Do you rent farmland from an owner?

If you rent farmland from an owner, this mailing@alcontained important documents about this
farmland, including pamphlets to give to the owokthe leased farmland and joint applications
for payment that you and the owner must completesigm in order to get a tax credit for the
leased land. Note, however, that there may beran ierthe name of the owner of the farmland
(section 3 of the form). If so, please correct thistake by indicating the name of the owner as
entered in the tax account for the assessment unit.

Note that the deadline for registering leased famlwith a MAPAQ service centre is
November 30, 2006. To qualify for a tax credit 002, all leased assessment units must have a
lease that expires December 31, 2007, or thereafter

Only 70 days left before the deadline

Don't forget that the duly completed 2006 reimbunsat form and the joint application for
payment for leased farmland must be returnetlibyember 30, 2006The same deadline
applies to UPA membership fees for 2006 and tocliaynges to your MAPAQ registration file.

A CD-ROM on the environmental management of
cow-calf operations

Guy Lapointe, agronome
News from Québec
MAPAQ Outaouais

The Quebec Best Practices Beef Production Guidédas in effect since the spring of 1999. In
the Outaouais region alone, over 100 winteringsdive cow-calf herds have been installed,
which means that many beef producers are now ssidlg sites for their herds.

The environmental efficiency of a site set up urtlerbest practices guidelines is closely tied to
the proper management of the site. MAPAQ enginaedsagronomes in many regions of
Québec, as well as at tbérection générale de I'agroenvironnnementQuébec City, have
prepared several technical bulletins on this subjec



In order to gather together all the pertinent infation available on the management of
wintering pens and make it readily available taoaéf producers, thEable de concertation
agroalimentaire de I'Outaouai€TCAQO), in collaboration with the Québec Learndéystwork,
was asked to coordinate the production of a CD-Rélitled “Environmental Management for
calf-cow production”. Financing was obtained fradme Conseil pour le développement de
I'agriculture du Quebe¢CDAQ) and from thé€Conférence régionale des €lus de I'Outaouais
(CREO).

This useful management tool describes the besladaipractices and techniques on the subject.
It consists of a series of illustrations, accompdrby a narration and technical documents,
notably 11 technical bulletins describing winterpgn management. The 11 bulletins cover the
following subjects:

The “ice-pack” technique

Waterers

Bedding

Management of low-density enclosures
Management of high-density enclosures
Windbreaks

Calf shelters

Herd management

Manure management

Grass buffer strips

Pasture management

For each of these subjects, detailed explanatiegiaen concerning the methods that must be
used for good management of the site. For exarhpke, is part of the information presented in
the bulletin describing the “ice-pack” techniquieexplains that one of the main principles that
must be respected is to concentrate the accummlatimanure during the winter months in

order to facilitate its pick-up in the spring. To this, only 15 to 20 percent of the area of the pe
is used during winter by the animals, in orderuddup the ice pack. The use of a mobile
windbreak is very useful to help build up the i@k, because the cattle tend to stay close to the
windbreak, thus concentrating the manure in tres.alFurthermore, bedding must be added
regularly, but not too much or composting and mgptif the manure pack will occur. In the
spring, to keep the manure from thawing too quicklis recommended to use wood shavings or
sawdust bedding during this period.

You can see from this example that the containdrmation is concise, yet practical. Also, at
the end of each subject covered, additional inféienaand documents are available and can be
printed. Building plans accompany several bulletfos example, the one on calf shelters. An
advantage of the CD-ROM format is that you carehigb any section that interests you as often
as you like by simply pressing the “BACK” buttonnd finally, it plays in your choice of

English or French.



In order to properly protect the environment wheimg a beef wintering pen, good management
is essential. We believe that the information aldé on this CD-ROM will be extremely helpful
to you in this regard.

By following the described methods, you will minzailosses from the wintering site and the
environment will certainly be the winner.

The Outaouais Advisory Network prepares for
“launching”

by Isabelle McComeau, agronome
News from Québec
MAPAQ Outaouais

On May 29", the board of directors of the Réseau Agricongilsaouais (Outaouais Advisory
Services Network) adopted its comprehensive busipks, which was tabled on Jurié 2006,
as planned.

During the past spring, various focus-groups witdmgnfarmers of the region enabled the
determination of the priority sectors. The Résesauwoiw working on its service offer, which will
be ready for the fall. In addition to the advisegyvices already available in the region, the list
will also include cow-calf production, horticultyrerganic farming, farm management and farm
transfer.

Please note that this service offer and businesswill be fully explained when the Réseau
meets with the various UPA local syndicates ofréggon in September.

For further information, please contact your Réseau

Isabelle McComeau, agronome

Coordinator

999, rue Dollard

Gatineau (Québec) J8L 3E6

Telephone: 819-986-8544 ext 246

Toll-free: 1-888-536-2720 ext 246

Fax: 819-986-9299

E-mail: isabelle.mccomeau@partenaires.mapaqg.qowa.qc




Extra hunting on whitetail deer

Facing an overpopulation problem of whitetail déwmters in certain parts of tiMRC Brome-
Missisquoiarea will be able to obtain a special tag to&idecond deer.

TheMinistére des Ressources naturelles et de la Fa@MRINF) will be issuing 3650 permits in
the hunting zones 5-West (2000 permits), 8-Eafd@iiermits) and 8-South (650 permits).
These supplementary permits, called SEG (serviigagion and management) permits, will be
available through a draw. Thirty per cent of theith e reserved for private landowners. Each
farmer will be allowed to register two hunters of bhoice.

As the Ministry explained, “(...) the winning huntevgho have the right to kill one deer on their
regular permit, will also be allowed to shoot as®tdeer, this one necessarily without antlers.
This privilege can be exercised whether the fietrdwith antlers) has been shot or not.”

Originally, UPA representatives had requested thisgion of double-kill permits, giving the
right to two females per hunter. “The process isexamplicated and will take time. The SEG
permits are a transition solution. The governmest feceived the request for double-Kill
permits. It is certain that we will have them f&03,” reassured Claude Sirois, a wildlife
technician with théMinistére des Ressources naturelles et de la Fautiee Montérégie region.

Registration forms for the draws will be sent te 8ociété des établissements de plein air du
Québec (SEPAQefore September 7. Further information is avéglaim the SEPAQ website
and also at the MRNF offices.

Natural catastrophes

Presently, the population of whitetail deer in lhentérégie region is in excess of what the
milieu is capable of supporting, that is, thresitodeer per square kilometre (Rt is now up

to 10-12 deer/ ki) or double the capacity,” explains Claude Sirlsis situation is not without
consequences. “Through our vegetation measuritigissawe have discovered that there is
hardly any vegetation left in the undergrowth,” ldeed the wildlife technician. Whitetail deer
are responsible, in fact, for the disappearanggaind hemlock in the woodlots of the
Montérégie region. “We can see deer all the timeneduring the day. They come close to
buildings. They are not even afraid. In this ame@,do not plant soybeans any more. As soon as
the beans come up, the deer eat them. We wouldtbaltant fields specifically for them,”

claims Thérese Monty, an administrator for Bgelération de 'UPA de Saint-Hyacinthe.

Apples, forages, grain, vegetables, grapevines-etisemot much that can resist the grazing of
whitetail deer. “The problem affects just aboutryeae. Even the cedar hedges on private
property are eaten,” confirms Claude Sirois. HowgNes difficult to evaluate the monetary
value of the agricultural losses. Often, farmersitage to declare them.

The deer do not only cause headaches for farmbes; dlso cause highway accidents. In 2004,
deer generated 334 accidents inMC Brome-Missisquaegion alone.



Julie Mercier
LTCN 2006-08-31



