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Eat breakfast like a
king, lunch like a prince,
and dinner like a pauper.

—Adelle Davis




Bouchard hired to “bloc” pork producers

Andrew McClelland
Advocate Staff Reporter

Multinational pork giant Olymel has brought a tougggotiator to the table in the ongoing
struggle to come to an agreement with pork prodiadficials and slaughterhouse employees—
but theFédération des producteurs de porcs du QuEB&PPQ) says in won't be intimidated by
any star power it's put up against.

Olymel announced last week that it has hired for@aebec premier Lucien Bouchard to
spearhead talks with the FPPQ and unionized abattykers. Both sides of the debate are
complaining of drastic financial losses in recesang, with FPPQ President Claude Corbeil
citing “an unprecedented crisis in income” for Hagmers across the province.

Bouchard is no stranger to trade negotiations.Sdiate-Coeur-de-Marie native cut his teeth on
education and labour disputes while practicing ilm&hicoutimi. To many Canadians, he is
most well-known for beginning the fiercest deb&ie tcountry has ever seen as leader oBthe
Québecoigluring the 1995 referendum.

Officials at Olymel say that they have hopes thatiéhard can arrange terms that will allow
them to stabilize as a company. The Canadian catiparclaims to have lost $100 million
dollars in the past two years, and projects add$55 million this fiscal year. Olymel sold $2.5
billion in pork sales last year alone.

Jean-Phillippe Wilkins, communications officer toe FPPQ, says that his organization will
treat Bouchard the same way they treat any negotid/e respect Mr. Bouchard and we want
to hear what he has to say,” said Wilkins. “He kadte dynamics of the industry and the reality
of producers.”

How the FPPQ and Bouchard handle upcoming talkkldwave a great effect on the lives and
businesses of Quebec pork farmers. Olymel is essémiQuebec pork production, purchasing
60 per cent of the 7.3 million head raised in thevmce. Also, the Quebec pork sector plays a
huge part in the local economy, employing 28,00@pteand bringing in $3.1 billion.

Wilkins strongly states that the FPPQ will go integotiations with a do-or-die mentality.
“Things couldn’t be worse than they are right nohe’stated, citing that pork prices have been
at an all-time low since January and are curremdiging in the U.S. at minus 17. Fifty per cent
of Quebec’s pork production is sent for export, matthat to the United States.

Quebec farmers may remember that this is not thetfine that the province’s pork producers
and Bouchard have butted heads. During Bouchagdis &s premier, hog farmers staged a
variety of protests across Quebec to voice thejeaagainst dropping pork prices. In some
cases, dozens of pigs were let to run loose onmhggbways and roads.



While no recent protests have yet to release siscju@al from demonstrators, the FPPQ and it’s
4,000 members are determined to get past the stugritibck that Olymel has placed in their
way.

“The situation is extremely difficult for hog proders,” said Wilkins. “We will walk
away from the table if our demands are not met.”

Abitibi forestry workers left out in the cold

Andrew McClelland

Advocate Staff Reporter

Company brass at pulp and paper leader Krugehbet more bad news for sawmill workers in
their Abitibi and North Shore locations earlierstimonth, as the forestry giant announced that it
would be extending the shutdown of its sawmill\atigs for another two weeks.

Spokespersons for the company are calling the meastiemporary interruption.” However,
locals in an already suffering forestry industry’t&elp thinking the worst.

“They said this was only for the rest of the summest a little while ago,” said Jean-Francois
Pilon, a senior employee at the Launay Sawmill Initii. “They keep saying it's only for the
time being so that we don’t go looking for othengd

In August 2006, Kruger made the decision to suspgmaiation of its sawmills in Ragueneau,
Forestville, Longue Rive, and Launay for a full tarNow, the 164 workers on the North Shore
and 60 in Abitibi will have to extend their unpaidcation for another two weeks.

Kruger officials say the shutdowns are “essentiattyibutable to currently unfavourable North
American lumber market conditions and the increasdde of the Canadian dollar.”

In the Abitibi and North Shore regions only sawrtabour is being affected. Forestry activities
continue as usual.

Farm Tips & Tools

The Quebec Farmers’ Association is dedicated tpikegeyou informed on the best resources
available to help your farm business succeed. Baugeful website, an upcoming seminar, or an
interesting farm publication, the QFA keeps yowiinfed on where to find English-language
information that will help you day-to-day. Evergug, the Advocate publishes the “Farm Tips &
Tools” column with a description of new agricultrasources that will keep you up to date,
entertained, and informed.



Agri-Réseau

Advocate readers may not be aware of the wealthf@fmation made available at
www.agrireseau.qc.ca. A website dedicated to spdeohnical information and knowledge for
professionals in agriculture and agri-foédyri-Résealhosts a variety of articles separated by
sectors of production from beekeeping to greenhpusguction to ornamental horticulture.

Unfortunately, theAgri-Réseawvebsite is not fully available in English. Howeyitrdoes feature
a handful of English-language articles that cafoo@d by clicking on “Recherche” link located
on the main page and typing “English” into the shdrar.

AgriSuccess Journal

Every two months, Farm Credit Canada publishe®\gréSuccess Journal, a full-colour, 18-
page glossy magazine specializing in farm manageréith articles ranging on diverse topics
such as direct marketing for small farm businessdésatures praising the virtues of the potato,
the AgriSuccess Journal is both practical and kighhdable.

Entirely ad-free, the publication can be delivet@gour door free of charge for those who
would like a subscription. Call 1-888-332-3301 ignsup online by visitingvww.fcc-fac.ca/en,
clicking on “Learning Centre” and following to “A@uccess Journal.” Once there, you will be
able to find subscription information and an abedgveb version of the journal.

Do you have an agricultural resource that you wolike to see featured in Farm Tips & Tools?
The Advocate is happy to accept suggestions forduolumns. If you've found a farming
website, publication, or other resource that yomkhs great, just useful, or simply useless let us
know by writing to gfa_advocate@upa.gc.ca

Eastern Townships farmers beware of giant wolves

Andrew McClelland
Advocate Staff Reporter

Just in time for Hallowe’en, it appears that farsmeear Sherbrooke may have to be extra careful
of wolves meddling with their livestock, unlessaage wolf-like animal killed in northern
Vermont turns out to be something else.

On October 1, Charles Hammond of Newport broughictrcass of a 91-pound animal he had
shot to the attention of local authorities. Hammabad been hunting in North Troy, Vermont
when he shot was he believed to be a large coBotewhen officials at the Vermont Fish and



Wildlife Department told Hammond that his big gapnze weighed in at more than double the
mass of the average local coyote, the hunter askpebstion that is keeping many researchers
stumped for an answer.

“When they told me there was no way it was a coyaltd said was, ‘We’ll...then what the heck
is this thing?™

The case has led Vermont authorities to Brent Batite a well-known wolf specialist with the
Ontario Ministry of Natural Resources. So far, 8&bn has only seen digital photographs of the
beast and said in e-mail that he was unsure of speties of wolf it could be, but did not rule of
the possibility that it was from the wild. He notibgt there is a pack of wolves living in
Quebec's Laurentides Wildlife Reserve on the nsidb of the St. Lawrence River.

Biologists have long held that wolves are unablertss the powerful St. Lawrence River or
make it through the urban Quebec City area that\wden the Laurentides Preserve and the U.S.
border, but biologists are now aware that wolveghinhave established a small pack near the
Quebec town of Sherbrooke—which is only 60 kilorestirom where Hammond shot the
animal.

American and Canadian DNA biologists are condudi@sgs to determine the genetic make up
of the mysterious canine. Luckily, results are etpe before October 31.

Planning the family—and the family farm—for the
next generation

Hubert McClelland, agronome
Special to the Advocate

If at all possible, most farm families wish to $keir sons and daughters established on the
family farm. Farm families like to follow traditig and fervently hope that the land, buildings,
soil, and herd improvements developed over theemding generation will be carried on to their
sons and daughters. However, planning for thissteans similar to a couple planning to get
pregnant. There are many questions to consider? eegprospective young farmer have the
support of his or her partner—i.e. is this a wargegjnancy? Are the “parents”—the retiring
farmers—supportive? Can those parents afford tsupgortive? Questions to ask are: Does the
farm produce sufficient revenue to sustain at lagarm family on at least a part time basis? Are
there family members sufficiently interested in tallenge of living on a farm and in an
industry that represents less than two per cetiteoCanadian population?

Statistics Canada data from the 1990l census indicates a decrease of rural
Canada’s population from 6,300,000 to 6,000,00(feeduring that brief five-year period. That
loss of 60,000 people per year is equivalent todeésiple having left rural Canada every day for



five years. This fact attests to the challengefefdn the farm and living in rural areas.
Consequently, living in rural Canada and attemptmgarn a living on a farm is a challenge that
calls for careful preparation. Complications canucOne of the most common elements to be
fought is insufficient income. When compared toihg\a child, this is analogous to having a
pregnant mother suffering from malnutrition. Isrtneound human relationship between the
generations to foster a healthy transfer of thenfassets to the next generation? How prepared
are the future farmers for the challenge of opegadi farm? | hope that | have not discouraged
you from exploring the subject of farm transfereThost crucial first step we can take is to
confront the many issues—Iike finances, taxes, lurakationships, and training—in an honest,
open, and organized manner. We have programmesdpgddrm families achieve this transfer
process.

It is for this reason that the Agriculture and Agood Canada, MAPAQ and tiiReseau
Agri-Conseil Outoauaigre offering guidance and help through 8pecialized Business
Planning Serviceprogram.

For information to help you and your family, cocita
Hubert McClelland, agronome

Reseau Agri-Conseil Outaouais.

E-mail: hubert.mcclelland@sympatico.ca

Phone: 1-888-536-2720 ext 228 (office) or
819-827-1793(home)

Commission on the Future of Agriculture

“People will be able to express themselves freelydean Pronovost

As president of the new Commission on the Futur@udbec’s Agriculture and Agri-food
Sector Jean Pronovost is not afraid that groups or inldizis will disrupt the public consultation
to be held in 26 municipalities.

“People will be able to express themselves fredig, pbromised last week at a press conference
to publicly launch the work of the commission. Htatement was reassuring to agricultural
producers who still have bitter memories of Bhgeau d’audiences publiques (BARt®arings
regarding pork production. After meeting with selgressure groups, he says he is convinced
that no one will try to monopolize the microphone.

“Everybody is insisting that we must have a genuiebate—that we must talk about the real
issues,” he acknowledged. “What is most interessrifat many of these groups take advantage
of my visit with them to tell me that they have pad hard for this forum to take place, and that
it is thanks to them that the government was pelesdido hold it. They are, in a way, claiming
credit for it.”

Following the publication of a consultation documenNovember, the Commission will begin
its public meetings in 16 regions of Quebec in dayuln each city visited, they will stay two or



three days to hear groups and individuals who wagiive their opinions. Pronovost indicated
that representatives of various groups would aésmbited to take part in round table
discussions on specific themes. If these themelsl dmutied to the particularities of each region
visited, they should necessarily include the prnoid®f future farmers, the needs of young
farmers, the impact of changing demographics oal mommunities and the potential of new
farming practices and new crops. “We strongly teelneed,” he added, “to promote dialogue
and exchange that will permit people to go muckherrthan merely presenting their opinions to
the commissioners.”

Pronovost also introduced Mario Dumais to the meati@ of two commissioners who will
accompany him. Pascale Tremblay was absent dllegss. Mario Dumais explained that the
Commission would be an opportunity to explore aesnof sustainable development that are
economically viable, respectful of the environmand socially acceptable.

“We will be known for our open-mindedness,” he atdida response to some groups that
criticized his nomination because of previous posg he had taken, notably in favour of
genetically modified organisms (GMO). “I am veryaw,” he affirmed, “that | have not been
named to the Commission to endorse any particyaian that | may have expressed during my
professional career.”

Greenpeace, a group categorically opposed to GM@lspmes the Commission, stating that the
present system of agriculture is a major causenef@nmental problems. The group hopes that
the Commission will recommend that Quebec shoutdime a GMO-free zone. For his part,
Laurent Pellerin, president of thinion des producteurs agricol¢gPA) writes, “It is

imperative that the process encourages respecituibage of ideas, open and constructive,
while taking account of its global context, as muepional, provincial and Canadian, as
international.” In his opinion, the Commission saetim be off to a good start.

Pierre-Yvon Bégin
LTCN 2006-09-28

No progress on agriculture at WTO public forum

“The Doha round of negotiations is not necessaegd, but it would take a lot more time to
complete it.” That's the verdict from renowned Cdiaa international negotiations consultant,
Peter Clark, describing the delicate situatiorhefdiplomatic talks at the World Trade
Organization (WTO). Clark was speaking at a putdiam of the WTO held in Geneva on
September 25 and 26 2006, under the theme “What WéT@e 22 Century?”

The prospects have not improved much concerningudture since the impasse reached last
July. “If negotiations re-started now, we wouldfaeing the same unacceptable conditions that
existed at the moment they failed last summer,laded UPA President Laurent Pellerin, from
Geneva. “We are no farther ahead on supply managemnen the question of sensitive and



special products, which were practically ignoredmyithe two-day forum. There is still nothing
guaranteed for Canadian farmers, or for farmens ftEmirope and developing countries, for that
matter. Few people are counting on any big breakt&fmers, including the United Nation’s
Food and Agriculture Organization (FAO).”

At the same time, everyone hopes for a re-openimggotiations in order to come to some
agreement, even if it is a minimal one, Pelleritedo The impasse will not disappear until the
United States make concessions on their domegimosupolicy and until the European Union
allows more access to their markets. Presentlggeth@o giants are in a deadlock.

The Canadian Federation of Agriculture (CFA) todkantage of the forum to present the
Canadian position, which supports supply manageaemntell as export production. On one
hand, Canada follows the WTO rules concerning exparkets and gives access to five per cent
of its markets, as required. On the other handa@anloes not export agriculture products from
sectors under supply management (milk, poultrysgd§Vhat more can we do?” exclaimed

CFA president, Bob Friesen. The executive directdhe Canadian Pork Council, Martin Price,
explained that the simple application of the pre¥émO rules would permit Canadian pork
producers to gain sales opportunities without gisng other markets. A small opening in the
lucrative European market, going from 0.05 per ¢emnly two per cent, would almost double
Canadian exports—a revelation that surprised maople.

“Why are you afraid of us? What more do you wartrider to come to an agreement? The
countries insisting on an agreement must make csiues.” Pellerin also added that he
appreciated the words of the Japanese MinistegoicAlture, who was explaining that his
country is only 40 per cent self-sufficient in agitural products, that 30 per cent of his farmers
are 65 years old or more and live off 1.7 hectares.

Jean-Claude Gagné
LTCN 2006-09-28

DEALING WITH STRESS IN FARMING

Resources are available

According to a survey done by the firm Western @pirResearch, conducted with 1100
Canadian farmers, less than half of them were familith the resources available to them for
dealing with stress and mental health. “The resuiétarly show that the causes of stress in rural
areas are much different than for the general @tjon”, explained Marcel Hacault, Director of
the Canadian Agriculture Safety Association (CASA).



Stress factors

Farmers identified three main causes of stresgricwdture: a poor harvest or production,
government policies and farm finances. This sumaiey revealed that farmers prefer one-on-one
meetings to talk about stress or mental healtterdtitan participating in group sessions or
getting information by telephone. In general, tdeynot think it is important to speak to
someone from their own region about stress or mhaetdth, but they do believe, however, that
it is extremely important that the person with whttray share their problems is knowledgeable
about agriculture.

About 20 percent of Canadian farmers have spokarhiealth professional concerning stress and
mental health. The survey did not ask the respdsdercomment on their use of peer
counselling. This type of service would meet thgureement of having a good knowledge and
understanding of farmers’ concerns. However, a peensellor’'s understanding must be
complemented by specific training in this arealudshg competence in re-orientation, suicide
prevention and a good knowledge of the issues dagafarm debt.

A majority of farmers indicated that in case oks#, they would consult their family doctor, a
professional dealing with mental health or stresiiction, or a priest or other religious figure.

A majority of farmers prefer individual dealingstivitheir health professional rather than group
sessions or telephone help-lines.

Over the last several months, the UPA has beenumbing an information campaign to better
inform health-care givers on the realities of ruifal and of farmers’ needs in particular. This
campaign has been successful in sensitized regn@adth and social service agencies to this
phenomenon, which has seen unprecedented incr@asethe last several years. Under the
theme “Psychological distress, we can talk abduthe UPA’s campaign should help us all
realize that mental health concerns us all.

Pierre Rhéame
LTCN 2006-10-05



The Canadian Wheat Board could lose supply
management

The Harper government’s firm intention to end tle&dian Wheat Board’s (CWB) monopoly
is becoming more and more apparent.

The first real meeting between the CWB board odators and the Minister of Agriculture,
Chuck Strahl, finally took place on August 25. Thimister had spoken briefly to the board on
two occasions, but without dealing with the quesbbthe “single desk” monopoly. It has not
been possible to come to any agreement on thig ppodhthe minister has maintained his
opposition all along.

On one side, the government has clearly refusedsiatain the present formula, in order to give
grain producers a free choice. “The CWB recenthnsitted its proposal, entitled ‘Harvesting
Opportunity.” This position, which continues to eefl the monopoly, does not reflect the
position of the government,” declared Minister 8travho is also responsible for the CWB, in
his August monthly chronicle. He repeated his réwairectly to the CWB. Strahl was
reiterating his party’s promises concerning “mairkiggthoices” and on wheat transportation.
According to the minister, the CWB can continug@tosper as one of the marketing agents for
grain. The Australian and Ontario marketing boavese cited as examples.

The minister recently formed a task force on thplementation of mixed marketing for wheat
and barley, to deal with possible transition diffiees in going towards new marketing methods
for wheat (dual market). Furthermore, Ken Motiuk,aadent defender of free-choice marketing,
was named to the CWB'’s board of directors. In sttba minority Conservative government
seems to be making a number of administrative a#ssn order to succeed in keeping its
promise to break the CWB’s monopoly and open theketeg of grain to other businesses.

On the other side, the Wheat Board has presersédairvesting Opportunity” development
plan. Not only does the outline maintain its morlgpbut it proposes a greater independence
from government, as well as the creation of a slidsi, for-profit company to invest in the
wheat handling and processing industry. In shois, & proposal similar to the Colbex example
for cull-cattle in Quebec. “The new approach chdsgour farmer-controlled board of directors,
is based on ideas first discussed in 1998 and stsnsi yielding the ownership of the CWB to
Prairie farmers,” declared Ken Ritter, presidenC®¥B’s board of directors.

Maureen Fitzhenry, media relations manager folGQB, does not entirely accept the
comparison with the Australian Wheat Board (AWBhieh continues to exercise a monopoly
on exports, even if the domestic market has beawarted to free market. She explains that
Australia is an island that does not have wheathpeimg neighbours like we do. It would be
much more difficult for Canada to maintain a freengstic market and also prohibit American
producers from selling to Canadian buyers. It sti@go be noted that the AWB grain elevators
and silos were sold to Australian producers who olass A and B shares. It is therefore
different than in Canada where the facilities amed, for the most part, by the four multi-



nationals who control over 70 per cent of the werlgtain markets. The large cooperatives in
the West have, in effect, disappeared.

The battle will likely continue in Ottawa, with Cservative MP Gerry Ritz’s bill, which
proposes the Australian model—but Canadian wheatymers will have to wait for the
opposition parties’ reactions to the question. Mabgervers expected that the WTO
negotiations would seal the fate of the CWB, baloés not seem to be the case for the time
being.

In the meantime, up-coming elections for half af @WB regional directors will take place
between September and December. Many observetkisegtection as a test between the
supporters of the monopoly and those for free @free market or dual market). The CWB
however, believes that only a referendum of albpicers can terminate its exclusive role in the
supply management of western wheat and barley.

Thierry Lariviere
LTCN 2006-09-28

Only MRCs have the right to expropriate for
snowmobile trails

In spite of its major contribution to the econoragpwmobiling does not have unrestrictive
rights in rural areas. The Quebec Superior Cowst imefact, ruled that local municipalities do
not have the right to expropriate in order to azesatowmobile trails. According to Justice
Jocelyn Verrier, this is the exclusive rightMtinicipalités régionales de comté (MRC).
Therefore he dismissed the case of the Municipalfitgaint-Zénon in the Lanaudiére region,
which had passed a by-law to expropriate land fr@mlocal residents, Carmen Gignac and
Allan Payrard, to create a four-kilometre recreati@il for snowmobiles.

“The creation of recreational paths or trails tagtice sports, such as snowmobiling and all-
terrain vehicles (ATV) fall under the exclusiveigdiction of the MRC, in a similar fashion as
creating a regional park,” concluded Justice Verrie

The judge also emphasized that the decision oft-&&non’s municipal council did not respect
the “public interest” criteria. “The proposed trainot primarily intended as a foot or cycling
path for the benefit of all Saint-Zénon citizenst kather for visiting snowmobilers and in the
interest of a few businesses,” he declared. lotknown if Saint-Zénon will appeal the case.



Danger?

Does this acknowledgement of the right of an MR@&xpropriate for the establishment of
recreation pathways put farmers, who have givegha-of-way for snowmobiles and ATV’S on
their land, in a delicate situation?

“The Union des producteurs agricoles (UPBas already expressed its opposition to any
expropriation of agricultural land, especially iretgreen zone, whether it is done by a local
municipality or an MRC,” declared Denis Bilodeae ' vice-president. The Quebec
government seems to have understood this messagedaarage collaboration rather than
expropriation when locating these trails.”

The Quebec government passed a law modifyind\tieéespecting off-highway vehiclesJune
2006 in order to better control ATVs and snowmahilk departmental order should soon define
the primary arteries of the inter-regional netwarkjch were identified following consultations
with snowmobile clubs. Th&ables de concertations régionalgsgional discussion tables),
which also include representatives from the UPA tlwedwood industry, will have to agree on a
more detailed network of trails for off-road velgid¢tavel. These regional groups will have three
years to complete their work.

The president of th&able de concertation régionat®ncerning off-road vehicles for the
Laurentides region, Charles Garnier, considerstthajudgment deprives local municipalities of
a tool that could ensure the permanence of theoaidvehicle trails. But in his other capacity as
prefect of the MRC, Garnier also believes thatjtidgment could be good news, because it will
result in better coordination at the regional let®fe must find a way for snowmobile clubs to
avoid having to re-negotiate leases every year faitimers. | want to come to a consensus with
everyone around thEable régionale de concertatioBut if that fails, we will have to resort to
other methods, and the MRCs right to expropricggesamfirmed by Justice Verrier, is one of
them.”

Jean-Claude Gagné
LTCN 2006-09-28

Income Stabilization—Harper and Strahl to be
flooded with postcards

Farmers from across Canada plan to flood PrimegniStephen Harper, along with his
agriculture minister, Chuck Strahl and all fedévi?s with postcards this fall—and it’'s not to
share beautiful vacation scenery with their elecegtesentatives. Canadian farmers are seeking
to apply pressure on parliamentarians to apprdaenaincome protection program that really
meets their needs.



The orientation taken by federal and provincial isters of agriculture last summer certainly
improved the Canadian Agricultural Income Stabtima (CAIS) program, acknowledged Bob
Friesen, the president of the Canadian Federafidwgaculture (CFA). But this approach gives
neither the necessary guarantees nor the requiegkicability. Friesen compared farmers to
circus tight-rope walkers who are asked to do thleaw without knowing if there is a safety net
below, or if it is big enough to catch them if th@yl. “Go and cultivate your land, the
government tells us. If you have a bad year, ydufind out later if the government income
protection program will cover you and how much hgp can count on.”

Inefficient

Minister Strahl did say last August that the goveent wanted to “replace the CAIS program
with something simpler and more predictable, thatil provide tangible assistance. We are

still resolved to replace this program with a neagram based on the reference margin and that
will separate disaster relief from the farm incost&bilization program. We acknowledge that
the present farm income stabilization program daesvork.”

Following consultations during the summer, farmees demanding a program that separates
disaster relief from farm income protection. In éida, they want the government to seriously
consider the creation of a NISA-type program (nebme stabilization account), which would
come into effect on a drop of the historic mardimegs than 15 per cent. According to Friesen,
farmers would then know how much money would belabke to them in case of emergency,
without costing the government any more. Finaligcs no single program can cover all the
needs of all provinces, Friesen is calling forfémderal government to help fund the
complimentary provincial programs.

Not won yet

“The working group set up by Minister Strahl in Mar2006, which includes five farmers,
recommended a farm income stabilization based ®@neference margin as being the best
protection for all farmers,” declared Lynn McGuinaterim director for AAC’s risk management
programs. “The creation of a NISA program for thistfl5 per cent drop in the historic margin
was one of the options looked at, but it was ntatined.”

The group will present its recommendations on desaglief and production insurance during
the meetings of federal and provincial agricultomaisters in November. As for the
complementary programs, McGuire added that thecAgtral Policy Framework does not
prevent any province from developing programs tbgpond to the specific needs of their
producers.

Jean-Claude Gagné
LTCN 2006-09-28



Farm income crisis is up-staged by windmills at Sat-
Hyacinthe UPA

The delegates at the'7Eongress of the Saint-Hyacinthe UPA were not tatg loudly on
September 27, 2006, although they are in a refianhas suffered from torrential spring rains
and includes many pork and grain producers whatanggling with an unprecedented income
crisis. To be sure, the delegates demanded thatréggonal and provincial leaders focus on
finding a solution to the farm income crisis andtoue to lobby for the equivalent of the
American Farm Bill. However, it’s the installatiah windmills on farmland that is dividing
farmers in Saint-Sebastien and which generatecthtist debate.

The assembly voted down a resolution asking a leyradlicate (Venise) and the regional UPA to
refuse all windmill construction in the agricultueamne. The supporters of this motion
maintained that it is important to protect farmdawhich represents only two per cent of the
total Quebec land base and to take steps to irectbagarm income of all producers, rather than
authorizing the construction of windmills, whichrigdits only a few. To them, it was scandalous
to sacrifice 30 hectares of the 300 hectares ofl gaonland in Saint-Sebastien. In their opinion,
farmers would refuse windmills if they had a dedecbme.

On the other hand, the delegates favouring wingreiplained that they could not refuse the
$32,000 per hectare per year offered by the promaohering this period of income crisis and

that this revenue could, in certain cases, ensisuccession of the farm to the next generation.
They added that these windmills were not neceggaeiimanent fixtures and that promoters
would have to restore the land back to crops aéttieof the operation. The former president,
Jean-Guy Raymond, argued that it would not be ap@ite to say no to windmills before getting
the full picture, including the financial benefitsthe farmers, who have the last word on the
matter.

More blockades?

Following the blockades of snowmobile trails, farmare now threatening to block their farms
to hunting, if the moratorium on increasing croglam the so-called “degraded” watersheds is
not lifted between now and next summer. They fleal this requirement is unnecessary,
especially regarding poor quality woodlots or falland. They are demanding a compensation
program and a tax exemption when farmers are ablig@reserve a woodlot. To control land
speculation, the assembly voted in favour of a omoto make it illegal to let farmland lie fallow
if it has been cultivated within the last 14 yeanor to 2004, and to apply a surtax on the
owners.

The delegates also demanded a government polmotoote a high percentage of ethanol in
gasoline sold in Canada, and for the developmetdgreen energy” from agricultural biomass
(grain, cereal crops, liquid and solid manure, asses). The 300,000 tons of corn required for
the proposed Quebec ethanol plant will no doubtrawe the price of grain corn. As for the
golden nematode found in a potato field in Saintabie, the delegates demand that the federal



government take steps to reduce the risk of itesprg and to compensate the industry for losses
already incurred. Subsequently, if the U.S. doddiftdats embargo, they believe the federal
government should help the affected farmers swddhdifferent type of production.

The assembly requested that their regional federaind the provincial confederation utilize the
Commission on the Future of Agriculture to ens@@gnition of the important role played by
farmers, to obtain fair market prices for theirguots, and to promote food sovereignty. In
reaction to citizens preoccupied by animal odoilns,assembly demanded that the government
revise the government orientations to make it dleat farming activities that occur in the
agricultural zone are to be expected.

Other resolutions that were passed unanimousiyguhie plenary session included the
preservation of supply management in its entirgty,right to stockpile manure in fields, the
establishment of a carcass recuperation netwotkiteimplementation of a specific program to
reconcile work and the family.

Jean-Charles Gagné
LTCN 2006-10-05

|s Ottawa giving Quebec its fair share?

The leaders of thenion des producteurs agricol@dPA) are convinced that Quebec is not
getting its fair share of the federal income supposgrams.

According to figures from thEinanciére agricole du Québaompiled by the UPA, Quebec
received 6.8 per cent of the total budget paidoyuAgriculture Canada through the three main
income support programs in 2006. However, accortbirthe UPA, Quebec’s share should have
been between 12 and 18 per cent.

On a more detailed analysis, it can be seen thab&ureceived 6.1 per cent, or $46 million of
payments to grain and oilseed producers, fromad batdget of $755 million for the program.
With regard to the new assistance measures paioyahie Canadian Agriculture Income
Stabilization program (CAIS), $50 million seemdb®Quebec’s share, out of a total budget of
$900 million for all of Canada. Preliminary estimabn the Canadian Farm Families Option
Program, which ensures a minimum income for farpqartss Quebec’s share at $55 million,
from a total of $550 million.

“Everybody knows that more money should be comingifthe federal side,” commented
Martine Mercier, UPA’s T vice-president, adding that she is “exasperatgdhb difficulty that
Quebec is experiencing in obtaining its “fair share



Mercier applauded the collaboration between the WRAMAPAQ in trying to resolve this
differential treatment. “There is no good reasorywte federal government should not give
Quebec its fair share,” declared the vice-president

The missing six per cent represents approximatebp$nillion per year, an amount that could
be used to cover part of the “glaring” needs ofRim&nciére agricole

Ag Canada’s side of the story

“To accuse us of giving certain provinces more ttiaair share is completely unfounded,”
asserted Conrad Bellehumeur, spokesperson foetlezdl agriculture minister, Chuck Strahl.
“Quebec already had a similar program that includedntory valuation,” explained
Bellehumeur. According to Ottawa, this explains QReas share of $51 million out of a total of
$900 million, because some of the funds have ajrbaén paid out to Quebec. Concerning the
Farm Families Options Program, said Bellehumeus, at program administered by Ottawa and
producers still have time to apply. “We are waitfogapplications,” stated the spokesperson,
adding that the budget can be increased if requivéduntil now, there have been fewer requests
than expected. Finally, Quebec’s share of the greogram is considered normal because of the
“percentage of grain producers” in Quebec. Produtteat use their own grain were excluded
from the program, but Quebec is not treated diffdyeghan the others on this point. Quebec’s
overall share of the CAIS program, from 2003 topghesent, is $425 million, out of a total of
$3500 million or 12 per cent.

Thierry Lariviere
LTCN 2006-10-05

EDITORIAL

A change of tone

Laurent Pellerin
UPA President

You would have to have heard the words of soméettected municipal officials who were
speaking at the recent Congress offfédération québecoise des municipalE@M) to
understand the turmoil that certain communitiesfacang because of the recession in the
forestry sector.



Emotions were running high. When a big chunk ofltieal economy collapses (in some cases,
the only chunk), we can understand the serioussfeb® situation for those who depend on it
for their livelihood. Nothing remains but faith tine solidarity of the community and its
government. | don’t dare to imagine the same thigpening in agriculture...

But is it really that impossible? When | hear tlegative comments that some people are making
regarding agriculture, which is also going throungbre than its share of difficulties, | have my
fears. Do we have to wait until the worst occusswa see in the forestry sector, before we
realize just how important the agriculture secsatoi our local communities?

With their backs to the wall, these elected offei@e calling for an appeal for solidarity, thus
underlining the need for a change of tone towandsstonomic and social pillars that form the
foundation of many of our rural communities: trgtagriculture and private woodlots.

Fortunately, this change in attitude is becomingerapparent in the speeches of many
municipal leaders, especially during the last rmgetif the FQM. | have also noticed the same
thing happening with thenion des municipalités du Québec (UM®@)fact, the UPA believes
that it is urgent, in view of the nature and sesioess of the stakes, to stop “squabbling” and to
build new solidarity with new objectives. The agitaral and municipal players have too much
in common to turn their back on each other. Howewmre often than not, the news media
highlights the conflicts that sometimes divide Nenetheless, there have been some “success
stories” between us—some friendly collaborationt Bat kind of story doesn’t make the
news...

Indeed, there are many issues on which we are ‘faditallies, such as regional development
and the management of the territory’s natural reses (forests, windmills). Another good
example is the recent partnership for the promo#aod protection of rural watercourses, led by
theFondation de la faune du Quélset the UPA, with the collaboration of many muypadti
partners. It is to everyone’s advantage to encoartgese “joint ventures.” For example, in this
forestry “crisis,” why not call upon the participan of private woodlot owners? The wood
producers affiliated with the UPA are ready to tleit share, the structural organizations exist,
the expertise is available, and the players aralgeall that is missing is a bit of goodwiill.

A change of tone is required—that much is cleam&good opportunities will soon be coming
our way, such as the consultations onRbétique nationale de la ruralitéwhere we will be
claiming our rightful place. Another similar ocoasiwill be the Commission on the Future of
Agriculture and Agri-food. Either we can continwecomplain while looking at the past, or we
look toward the future with a burst of solidarityhile keeping in mind that agriculture and
forestry are still, today, the pillars of developrhan many regions and that their presence, in
synergy with other activities, is a vital ingrediém building the social and economic fabric of
rural communities. Communities that we are allflginesponsible for, since we are a part of
them.

LTCN 2006-10-05



Challenging words at Agricultural Credit
confederation

There were important visitors in Quebec City lasew The VIPs of the world’s farm credit
organizations met in the Chateau Frontenac foB&legeneral assembly of the International
Confederation for Agricultural Credit. The eventsaaganized in collaboration with the
Financiére agricole du Québemd brought together confederation representatioes over
100 banks and financial institutions.

“The major obstacle for agriculture today is theernational regulation of markets,” declared the
confederation’s president, René Carron, at a pasference. Carron is also presidenCoédit
Agricole SAa cooperative financial institution composed bfrdgional credit unions that

control 55 per cent of the stock. After acquir@gedit Lyonnaisn 2003,Credit Agricole SAs

now extending its business around the world. I, fabas opened a branch in Montreal through
its subsidiary compan@alyon.

“The problem,” added René Carron, “is not in theldaat the disposal of agriculture; the
financial, land base and technological tools. Hather in the market opportunities, and the fact
that markets are not balanced. This is a probleraxXporting countries. For us (in France), the
failure of the WTO negotiations is a real problems,it is for you.”

Generally speaking, Carron does not believe tregtbbalization of the economy is a bad thing,
admitting that it is only fair to recognize thattaén countries must be given the same
opportunities that others have had for years. Hawndwe does underline that the role of
agriculture is not only an economic one. The fooplpdy for the world’s population by 2030 will
require double the production.

“We must not forget that the role of agriculturéadeed people and a part of humanity is
presently starving to death. Economic reasoningeals not enough, because we know that
economics would no doubt systematically eliminagans that cannot compete economically.
But by doing so, we risk condemning the soil, @ed that we will need in the future.”

“Who can contest the fact,” he also asked, “thah&s play an important role in the stewardship
of the ecological, agricultural, and landscapethgd that we all need? But admitting this is one
thing; translating it into economic and financidrhs is another.”

Specialized products

The president and CEO of tR@nanciére agricole du Québgedacques Brind’Amour, recognized
the necessity for Quebec’s agriculture to becomeerdiversified. Often, young farmers do not
have the financial means to take over the farmnassi. He believes that Quebec agriculture
must explore new avenues and noted thaFthanciere agricolds trying to generate favourable
conditions for financial investments, notably bgeuaraging education and training.



“We must identify products which are less suscéptib competition from the big market
players,” he asserted. “We must also allow youmgnéas to explore specialized or ‘niche’
markets, where initial costs to become a produeenaich lower. Banks are now showing an
interest in this diversification.”

Pierre-Yvon Bégin
LTCN 2006-10-05

Shawville Fair: The Pontiac Agricultural Society
celebrated the 150th edition

Mavis Thompson
Farm tech, livestock production and agri-environmen advisor
MAPAQ, CSA de Shawville

The Pontiac Agricultural Society celebrated theth&lition of the Shawville Fair. This 5 day
event is held annually on Labour Day weekend wasndpis year a huge success. This fair is
well known for its emphasis on agriculture andtfee many volunteers that make the event
possible.

The opening of the fair was marked by traditiorhe Tamilies of the original founders of the fair
were honoured. Words of praise and encourageroetité work done by the Agricultural
Society were made by federal member of parliamemddrable Member Lawrence Cannon, the
member of the legislative assembly Charlotte L’Eayyas well as regional director of the
MAPAQ Yves Lévesque.

This year, with the support of the MAPAQ, the fatlded to its many activities, an Agricultural
Tent. The focus of the tent was to improve the Kedge of the general public on agriculture,
giving hands on teaching. There were booths franous agribusiness such as the Valley Fine
Meats Cooperative, the Pontiac UPA, La Financiggaadle and the MAPAQ. There were
displays of animals. A specialist in beef gradifiged Taylor from Alberta was hired to give
information sessions though-out the weekend inftvenpublic about the different cuts of beef
and the beef industry. A sheep shearer, Rosgl@ogi demonstrated the art of shearing. The
organisers of the fair know the importance ofchéiag people about agriculture.

The agricultural society invites the school to grigrades 4-6 on Friday morning of the fair to
teach the students about farming. Several statr@med with volunteers, explain to the school
children about different sectors of agriculture @asdmportance.

This fair is made possible by the hard work offdieboard. The 30 member board works year
round to plan this activity. The 400 volunteefirthe community help to make it happen. This



really is a community fair. As Mr. Lévesque mengd in his opening remarks “Hosting a 150th
edition is in itself, a remarkable accomplishment.”

Sheep pilot project—mid-term results

Sylvie Boutin
Information officer
Agri-Tracabilité Québec

Initiated in January 2006, the ovine identificatjiot project is presently underway on 19 farms
in the regions of Bas-Saint-Laurent, Estrie, Mo&¢ge, Lanaudiére, Saguenay and Lac-Saint-
Jean. The objective of the project is, among dthiags, to evaluate two different types of
identifiers, in order to make improvements to therent tags and to the sheep traceability
system, in general. The project will continue utité end of fall 2006.

As part of the project, each participating produeas visited three times. During each visit, a
project officer fromAgri-Tracabilité Québec (ATQid a follow-up on the installation of the
tags (i.e. collected producers’ feedback on theuartags used, tag losses, cases of infection,
etc.), as well as giving the producer a persondlizaning session on the use of electronic tag
readers and software for the electronic transnmissfalata.

Tests on the reading of tags in sale barns andlstathouses were also started this summer and
will be concluded this fall, in order to obtain tbpinions of the various industry stakeholders
and to measure tag-reading speeds in a sampliagtioéntic work sites. The observations made
during these visits will allow a comparison of tiferent types of sheep tags and their
suitability for use in these strategic sites. Tamments of the personnel working at these
facilities will also be taken into account durirngetfinal evaluation of the identifiers.

Preliminary results

It is important to underline that the results preed here are preliminary and based on a short
test period. Only in the final report, to be pub&d in November, will we have a more accurate
picture of the realities experienced in the field.

A first observation was made concerning the steam @he male part of the tag that perforates
the ear): the smaller the diameter of the stemletd® probability there is of causing injury or
tearing the animals’ ears. However, if the tagdftisesmaller, the visual reading of the numbers
is more difficult, which results in loss of timerthg herd management operations. Some
producers also noted that one of the tag modeleshmmre frequently during installation.



Concerning the tag installation tools, some prodiipeeferred the lighter pliers. However, it
seems that the lever-effect of this tool is natrerenough and makes tag installation more
difficult. Others found that one of the installatitools permitted more rapid tagging but, on the
other hand, there was a certain lack of precisimhaso, tagging was more difficult on animals
with large horns.

In conclusion, it should be noted that this projgas made possible thanks to the collaboration
of the industry stakeholders, the sheep produtteetag manufacturers—Allflex and Roxan ID,
members of the implementation and tag review coteestand finally, thanks to the funding
from theConseil pour le developpement de I'agriculture due@ec(CDAQ).

ATQ briefs

Double identification ... for all!

Are you shipping animals off your farm soon? THamsure that they all have their two
identifiers (electronic tag and visual tag) beftirey leave the farm. In this regard, here is a
reminder of the options available to you in orderdplace lost tags:

Install a new set of tags and advise ATQ of theamldnew tag numbers
OR
Order a copy of the missing tag from ATQ
OR
If the lost tag was the visual identifier, compléte set with a new blank tag, after writing the
corresponding number onto it.

Does automation interest you?

If you have a large herd, are using computer soévi@@ management purposes, but find your
traceability declarations are taking too much timeaybe it is time to buy an automatic RDIF
tag reader that will allow you to download the dditactly onto your computer! Two Quebec
companies, Allflex and Syscan International, offes type of equipment specifically designed
for the agricultural sector. For further information these products, consult the ATQ website at
www.agri-tracabilite.qc.ca and click on “tag readers.”

Birth dates...and protecting our markets

Following the re-opening of borders of several ¢dea for bovine meat and live animals from
Quebec and Canada, we again wish to underlinariperitance for cattle producers to declare
the real birth dates of their animals. Whetheeifdr the products’ added value or for protecting



and re-establishing our export markets, theselbgoad reasons to make sure that after tagging
to your animals, you should transmit the birth ddateATQ!

If you wish further information on any of these gdbs, please contact an agent at ATQ’s Client
Services Department, by phoning toll-free 1-866-2329, Monday to Friday, from 7:30 am to
4:30 pm.

A complete package of advisory services!

Isabelle McComeau, agronome
Réseau Agriconseils Outaouais Coordinator

At its last board of directors’ meeting on AuguSt Réseau Agriconseils Outaoua@pproved
the new advisory services package for the regibrs [Ist of services was subsequently
reviewed at a series of UPA local syndicate mesthmgd during September. Therefore, it is
now with much enthusiasm that we reveal the sesyiae well as the corresponding subsidies

that are available.

INDIVIDUAL AND TECHNICAL ADVISORY SERVICES

. Maximum
Agricultural o ' Subsid
Production Description of the Service %) y
Pasture and | Support for pasture and forage management. 75%
forages
Organic Aid for transition, certification, productivity, | 75%
farming adopting new cultural methods and feeding.

Market Crop rotation and choice of crops, integrated 75%
gardening pest control, adopting new cultural methods
(field) productivity and water management.
Small fruit Crop rotation and choice of crops, integrated 75%
production pest control, adopting new cultural methods
productivity and water management.
Ornamental | Crop rotation and choice of crops, integrated 50%
greenhouse | pest control, adopting new cultural methods
production introduction of new technology, productivity
and water management.




Market Crop rotation and choice of crops, integrated 50 to 75%
gardening pest control, adopting new cultural methods| *
(greenhouse)| introduction of new technology, productivity
and water management.
Maple Quiality of finished product, introduction of | 50%
production new technology, water management, storage,
building layout and floor plan.
Sheep Genetic improvement, feeding, health and | 75%
production prevention, productivity, introduction of new
technology, building layout and floor plan,
interpretation of GenQOvis reports.
Goat milk Productivity and production techniques, 50%
production building layout and floor plan, health and
prevention, genetic improvement, introduction
of new technology, feeding and quality of
finished product.
Bee-keeping | Health and prevention (parasite congadl 50 to 75%
business assessment
Dairy Stray voltage - pre-assessment, visit and 50%
production measurements

The subsidy is 75% for start-up businesses (OaBsyactivity) and 50% for others.

An explanatory folder describing the services @tewill be mailed shortly to all Outaouais
farmers. The annual maximum subsidy that a farrarprise can obtain for the so-called
“emerging productions” has been set at $2,000 agalliag of $1,000 per farm enterprise has
been set for all other types of production. Thealed “emergent productions” for the
Outaouais region are the following: maple productimorticulture (ornamental and market
gardening, fruit and greenhouse productions), femgfing and finishing, bee-keeping, sheep and
goat production, horse production, game farmingdibj wild boar, deer, etc.), rabbit production,
organic farming (all productions), poultry (quahickens, turkeys, pheasants, geese, ducks,
guinea-fowl, pigeons, etc.) and fish farming. Theximum allowed does not include the
advisory services for farm establishments and éamyg farmers, the collective (group) advisory
services or subsidies related to farm management.




INDIVIDUAL SERVICESRELATED TO MANAGEMENT

Maximum Subsidy

Service Description of the Service (%)

Support for | Assessment, evaluation and 75%

farm transferg referencing.

Young Preparation of a succession plan 25% (added to the 50%
farmers’ following the 11 required offered by the Federal
succession | elements. Agricultural Policy

plan Framework)

Implementati | Support for implementing a first | 75%
on of afirst | accounting system

accounting

system

Strategic Assessment and databank input| 50% (either through the

management | business management services,| Federal Agricultural

services project analysis and guidance foy Framework or from

businesses in financial difficulty.| Réseau Agriconseils to

be confirmed)

Business Expansion, diversification and | 25% (added to the 50%

plans marketing. offered by the Federal
Agricultural Policy
Framework)

Note: All farm producers are eligible for thesevésgs on condition that they are
registered with thinistere de I'’Agriculture, des Pécheries et ddil#entation
(MAPAQ).

COLLECTIVE OR GROUP SERVICES



Type of group activity Maximum subsidy available ($)
Information days, field Group information days will, for the most part, be held in
demonstration, symposiums and partnership with the Collectif de formation agricole de
conferences I'Outaouais.

Field trips Only the direct organizational costs of the field trip will be
considered.

Group analyses $5,000 for a group of 30 enterprises (plus $50 for each additional
enterprise).

Participation in integrated pest $650 per enterprise.

control related to the Réseau

d’avertiacement nhvtnsanitaire

2 All activities must first be accepted by the Réstabe eligible for a subsidy. You can obtain
an application form from the Réseau.

A number of information days are planned for thentw weeks. Among those are two days on
pastures, a day on organic farming, two days orketgardening and small fruit, four days on
vine-growing, a day on ornamental horticulture, thays for aspiring or young farmers, and two
days on the marketing of agricultural products. Ywoli be notified by mail on the dates and
locations of these events, which will be sent tutrdy.

TheRéseau Agriconseils Outaoudias a list of consultants ready to respond to peeds. In
addition, we are presently working to lengthenlisteand find advisors in other production
sectors that have been identified as prioritieoforregion.

For further information, please contact your Réséapiconseils Outaouais!

Isabelle McComeau, agronome

Réseau Agriconseils Outaouais Coordinator
Telephone: 819-986-8544 ext. 246
Toll-free: 1-888-536-2720 ext.246

Fax: 819-986-9299

E-mail: imccomeau@agriconseils.gc.ca




