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50 years for QFA

Andrew McClelland
Advocate Staff Reporter

“This year marks 50 years for
the QFA, 100  years for
Macdonald Campus and ten
vears that the Farm
Management and Technolegy
(FMT} awards have been held
during lunchtime at the QFA's
annual  general  meeting.”
announced Peter Enright, direc-
tor of the FMT program at the
Quebee Farmers' Assocation’s
annual general mecting held at
Macdonald Campus on
MNovember 2. "All those nice,
round numbers should bode
well for any of you who are
mathematicians out there.”

The QFA celebrated its first 50
years with an exciting informa-
tion day and annual general
meeting held at the Contennial
Centre of McGill University's
Macdonald Campus in Ste-
Anne-de-Bellevue. For all mem-
bers and participants, the day
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offered thought-proveking pre-
sentations and a chance 0 see
where the organization is head-
od in the future.

“What a celebration!” said
QFA President Gib Drury, 500
years for the QFA and 100 years.
for Macdonald College. It was a
great birthday, with toasts, three
great guest speakers and a wine-
and-cheese reception—a good
tima was definitely had by all™”

The association ok the
opportunity of its 50th anniver-
sary o finalize amendments o
its governing by-laws, many of
which had been unmodified
since the QFA's imception in
1957. Among other changes, the
QFA  membership  voted o
delete its by-law stating that the
association’s president could
serve a maximum of three con-
seculive one-year terms

The AGM's afternoon presen-
tations were full of good news,
Membership Committee Chair
John McCart reported membor-

ship has increased for the assod-
ation once again, bringing mem-
bership revenue up o nearly
S25 000, with a member remwewal
rate of B5 per cent. QFA
Executive Director Ivan Hale
also outlined the association’s

suceesses from the past year,
such as its popular translation
services and recent partnerships
with LIPA Diéfveloppenrent intern-
Pl

The meeting also included the
presentation of an homorary
QFA membership to Ina Kilgour,
wife of the late Walter Kilgour,
QFA president for the peried
1967-1968. Although  Mrs
Kilgour was unable o attend,
QFA Vice-president Chris Judd
presented  the honerary mem-
bership and spoke on her behalf,
entertaining QFA members with
storios illustrating Walter and
Ina Kilgour's lifelong dedication
o the English-speaking agricul-
twral producers of Cuebec. (See
Ina Kilgours letter of approcia-

Thanks to everyone who

attended our 2

Ple

for the
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see our complete list of QFA members

ear 2007 on page 15...

tien e the QFA on page 5)

The morning included a
keynote address by Macdonald
College professor Donald L.
Smith en biofuel production, fol-
lowed by talks by U4 President
Laurent Pellerin and CFA Ind
Viee-president Ron Bonnetl

Pellerin spoke on the incoreas-
ing importance of food sover-
cignty and praised the QFA's
invelvement in the recent hear-
ings held by the Commission en

the Future of CQuebec
Agriculture  and  Agri-food
(CAAAQ).

“We anxiously await the

CAAAQ's report in January
wi really don't know what will

CONTINUWED ON PAGE 2

Farming is one of
the finest occupations
in the world if taken
in moderation.

—Peter MacArthur




QFA EDITORIAL

The following editorial is the second of a seven-paries of commentaries by QFA Vice-
president Chris Judd, entitled “The Seven Bank Ant®of a Farmer.” It's not only money that
makes a successful agricultural operation, saysiJbdt also education, seed, soil, family,
neighbours and politics, which make up any farn@althy “bank accounts.” In this instalment,
Chris talks about a farm’s seed bank account andtwbu should do before planting and
breeding seasons start.

The Seven Bank Accounts of a Farmer — # 2: Seednsen and genetics

Chris Judd
QFA Vice-president

The old saying—“You only reap what you sow"—is otrye if you know what is in your
planter. Before you put that seed in there, or erder the seed, there are a whole lot of
important questions you should ask yourself about yarm.

First of all, the very basic questions: Is this ¢hep you want to harvest and feed your herd?
Will it be the most sought-after variety next falk?t the newest “stacked” GMO variety? And
before you plant, you better know whether or nat tBMO variety is saleable all over the world
or if it has made it onto a few “banned” lists.

And then there are more technical questions: \Wdlgeed you are planning to plant grow into
the top milk per acre alfalfa variety? That thiehy alfalfa field that yielded fairly well this
year—will it still be 20 per cent protein haylagexhyear after suffering a little more winter Kill,
or should you plan on putting that field in corrxhgear? Is your variety of silage corn one with
a thin kernel coating and high starch, along wittt kernel texture and high stalk digestibility
for fast passage through the rumen? Or is it a&tawith top stand ability (woody stalks) and
high bushel weight (hard kernel texture)? If sayryseed should be put through a kernel
processor to break the kernels and scuff the hatside layer of the stock pieces to render the
silage more digestible.

On the farm, “seed” doesn'’t just mean what youipdhe ground, it also means semen and
genetics. Take a look at what'’s in your semen téit.full of LPI bulls that are in the top ten
per cent for profitability? Or are you trying toestk some of that test bull semen from a “did not
make it sire” in there that may be not worth usitfigou still use a bull, as most beef producers
do, is that bull among the top five at the testiagt® Or is it some “heifer pleaser” that your
neighbour missed getting in the feedlot?

Remember: your herd of tomorrow is in your semek taday. A 10,000kg dairy heifer gives
4,000kg more than a 6,000kg one! Multiply that B $er hectolitre, and then multiply that by
$10. All of a sudden, semen doesn’t look so cheap.



Seed, semen and genetics work in the same wayedarn as it does in the family. If your
mother-in-law was ugly, don’t expect your granddteh to be supermodels. In this business, as
in life, you only reap what you sow.

50 years for QFA

Andrew McClelland
Advocate Staff Reporter

“This year marks 50 years for the QFA, 100 yeargMacdonald Campus and ten years that the
Farm Management and Technology (FMT) awards haga beld during lunchtime at the

QFA’s annual general meeting,” announced PetergBhrdirector of the FMT program at the
Quebec Farmers’ Association’s annual general mgéiehd at Macdonald Campus on
November 2. “All those nice, round numbers shouwdéwell for any of you who are
mathematicians out there.”

The QFA celebrated its first 50 years with an emgiinformation day and annual general
meeting held at the Centennial Centre of McGill\wnsity’s Macdonald Campus in Ste-Anne-
de-Bellevue. For all members and participantsdineoffered thought-provoking presentations
and a chance to see where the organization is tieadlee future.

“What a celebration!” said QFA President Gib Druy0Q years for the QFA and 100 years for
Macdonald College. It was a great birthday, withsts, three great guest speakers and a wine-
and-cheese reception—a good time was definitelyoyaall!”

The association took the opportunity of itéh&mniversary to finalize amendments to its
governing by-laws, many of which had been unmodifisnce the QFA’s inception in 1957.
Among other changes, the QFA membership voted leialgs by-law stating that the
association’s president could serve a maximumrekticonsecutive one-year terms.

The AGM'’s afternoon presentations were full of go@ivs. Membership Committee Chair John
McCart reported membership has increased for thecégion once again, bringing membership
revenue up to nearly $25,000, with a member reneatalof 85 per cent. QFA Executive
Director Ivan Hale also outlined the associatiauscesses from the past year, such as its
popular translation services and recent partnesshith UPA Développement international.

The meeting also included the presentation of amorery QFA membership to Ina Kilgour, wife
of the late Walter Kilgour, QFA president for therjpd 1967-1968. Although Mrs. Kilgour was
unable to attend, QFA Vice-president Chris Juddgméed the honorary membership and spoke
on her behalf, entertaining QFA members with stillastrating Walter and Ina Kilgour’s
lifelong dedication to the English-speaking agtictdl producers of Quebec. (See Ina Kilgour’s
letter of appreciation to the QFA on page 5).



The morning included a keynote address by MacdoGaltege professor Donald L. Smith on
biofuel production, followed by talks by UPA Presid Laurent Pellerin and CFA%Vice-
president Ron Bonnett.

Pellerin spoke on the increasing importance of feaekreignty and praised the QFA’s
involvement in the recent hearings held by the Cassion on the Future of Quebec Agriculture
and Agri-food (CAAAQ).

“We anxiously await the CAAAQ’s report in January-eneally don’t know what will be in it,”
Pellerin admitted. “Whatever the case may be, weelibat the identification of Quebec
products will be high on its list of recommendasiofhat is something which many groups,
including the QFA, expressed a wish for in thepar.”

Lunch in the Centennial Centre ballroom includetew treat this year: two banquet-sized cakes
decorated with the QFA’s Banniversary logo! QFA President Gib Drury was gitlee honour
(and hard work) of cutting the cake for nearly 20@ndees, including students and Macdonald
College faculty present for the presentation ofRMET awards.

Mac Fraser, chair of the Warren Grapes Agricult&@lication Fund, once again presented the
Warren Grapes scholarships for the year 2007. Th& @esented cheques to five deserving
students to help them continue in their agricultatadies. This year’s bursary recipients are
Chris Allen, Laura Prosser, Bryson Ruiter, Eric fson and Patrick Sullivan.

The afternoon portion of the AGM also featured i@ering of an episode of CBC'’s consumer
affairs program, “Marketplace.” The documentarydais producer Wendy Mesley as she
attempts to uncover just how much Canadian ingnesliare present in food products labelled
“Product of Canada.” Perhaps not surprising toattmécultural producers watching at the AGM,
the program discovers that consumers are beingausf they believe buying an item marked
“Product of Canada” will support Canadian farmers.

The afternoon’s meeting was followed by a wine-ahdese reception to end the day off on a
festive note. The election of officers for 200&ditionally a part of the QFA’'s AGM, will

follow at the first meeting of directors, slated fdovember. The QFA would like to thank its
sponsors for making the information day and AGMmplete succesta Financiere agricole

du Québec, La Fédération des producteurs de cudtooenmerciales du Québec, Bélanger Agro-
Consultant Inc.Saputo, SynAgriLa Fédération des producteurs de volailles du lg@ee La

Coop Féderée, La Fédération des producteurs de psna terre du QuébadcGill

University, Joseph Kuchar, Hillstream Faroe Syndicat des producteurs de chévres du Québec,
the Royal Bank of Canagha Fédération des producteurs de bovins du Québieaeer-

DuPont and Purina Agribrands.



Farmers must work together, says CFA leader

Andrew McClelland
Advocate staff reporter

Ron Bonnett has always known what makes a farrnagton work. As a former municipal
councillor and reeve in Ontario’s Algoma region,aem he and his wife Cathy ran a dairy farm
for 20 years, and a president who served four tatntise Ontario Federation of Agriculture,
Bonnett’s career has thrived through cooperatiahianolvement with agricultural producers
from all walks of life.

Speaking at the QFA's Blanniversary annual general meeting at Macdonalt:@oon
November 2, Bonnett carried a message of cooperatid partnership to all attendees in a talk
entitled, “It's Time Farm Organizations Begin to Y&loser Together.”

“Unless we work together on issues like net faroome, product labelling and supply
management at the WTO, we’re going to wind up veolated,” warned Bonnet. “There must be
linkages and partnerships between farm groups tepe to succeed and keep Canadian
farming healthy and viable.”

It was a message borne out by the array of indlesaiggers present at the QFA’s meeting, where
the association’s board of directors talked witiion des producteurs agricol&sesident

Laurent Pellerin and Bonnett himself, nol gice-president of the Canadian Federation of
Agriculture (CFA).

Bonnett criticized Canada’s current political climshat fosters name-calling and mudslinging
between parties as unconstructive, and cited thaa of the many barriers against the kind of
collective action that he believes is vital to fdohbying.

“Our political climate is changing,” he noted. “Wike to believe that our elected officials work
for us, but over the past 30 years partisan psliis clouded their view. It used to be that after
the election was over, there was a spirit of caderia amongst the parties and a devotion to
governing instead of bickering. That's gone now.”

Much of the challenge facing the farming populatioday, believes Bonnett, is the skewed
perceptions of the non-farming public towards theaultural sector. At a time when Canadian
farms are becoming larger in acreage but feweumlbrer, the divide between country folk and
city folk is more real than ever.

“There’s becoming a real split between urban amdl igociety,” said Bonnet. “Most people in
Canada today are at least two generations remoggdthe farm. They have a horse-and-buggy
view of farming. We have a big challenge aheadsohiconvincing those people that farmers
are innovative, conscientious and safe in theictes.”

Bonnett also stated that the public is willing tpgort smaller farmers and to buy Canadian, but
that current labelling practices make it far tofficlilt for consumers to tell if a product on



supermarket shelves is truly from Canada. The CEAi2e-president spoke of a “Grown in
Canada” labelling program that would guarantee—wi#ar labelling—shoppers that they are
buying a 100 per cent Canadian product. Currerddet of Canada” labelling only ensures
consumers that 51 per cent of an item’s produatasis were spent within the country.

“l, for one, do not want to see a Canada that Haxf ds acreage in the hands of 15 or 20
corporations. | want to see farmers who have caovtaolid niche markets themselves and their
products,” said Bonnett. “For that to happen, atile action between groups has to take
place—like that between the UPA, CFA and QFA—toue@®ur members, farmers and rural
people have a better way of life.”

Macdonald prof explains the coming boom in biofuels

Andrew McClelland
Advocate Staff Reporter

“Energy and climate change are humanity’s two tigllenges for the Zicentury,” says Donald
L. Smith, Chair of Plant Science at McGill Univaysi“That's something which we now know is
unavoidable. And biofuels is the one area whersdl&sues come together.”

Addressing the QFA membership and students fromdivlaald College’s Farm Management
and Technology program at the QFA’s annual gemeeadting and information day on
November 2, Smith outlined the dangers and beneffisofuels in a presentation entitled,
“Sustainable energy: Biofuels as the oil runs out.”

“Peak oil extraction in the world is happening ndtis here,” said Smith. “We have a large and
pending need for new energy sources—where aregihieg to come from?”

It's a question that Smith has been asking foldhger part of his career. As a researcher and
plant biologist, his work has allowed him to inugate nearly every crop under the sun, from
clover and alfalfa to pearl millet and sorghum1896, Smith founded Bios Agriculture Inc., a
company that markets a nitrogen fixation methouhtoease larger crop yields from smaller
parcels of land. From 2000 to 2005, he was grattedonour of being awarded Macdonald
College’s New Sun Professorship for staff who hanagle an outstanding contribution to
agricultural and environmental sciences. Recefityith’s research has focused on how crop
plants react to climate change and increasingdevietarbon dioxide in the atmosphere. And on
top of all that, Smith is also the scientific dit@cof the Green Crop Network, a Canada-wide
network for sustainable greenhouse gas managemegticultural production systems

“Fossil fuels have been a fun ride, a ride that&dd 100 hundred years—nbut it's coming to an
end,” said Smith. According to him, the planet wiltreasingly feel the need for a renewable
energy source that does not negatively impacttinesphere in the years to come. And more
than any other known energy source—such as geo#éthemorclear or solar energy—biofuels fits
that description, says Smith.



“Biofuels have no net carbon-dioxide emissions areda renewable energy source,” Smith
noted. Most researchers and observers agree thaltamative fuel hoping to slow down
environmental impact will have to be car-friendhoae all else, and Smith agrees.

“The big role for biofuels is going to be in traonsf@ation—we need fuels to move our large
transportation fleet. The problem is that we hasgighed biofuels’ energy source for food.”

Biofuels have garnered more and more press recasitpntroversy has raged over whether or
not it is wise to use cheap food sources—such msartd soybeans—for filling the gas tanks of
the world. As a plant scientist, Smith’s outlookuigque.

“If you're a labourer in Mexico and your main soei@f food is tortillas and the price of corn
doubles, you're in serious trouble,” said Smithotver, if corn prices and grain prices grow
slowly it could be beneficial for some Third Wodduntries. It would help sub-Saharan Africa
where the economy is 80 per cent agricultural.”

Describing himself as a ‘pathological optimist’ whi¢ comes to applying straightforward
scientific solutions to the messy world of econa@ni®mith suggests that genetically modified
crops could provide one answer to the ‘food vsl' filebate.

“For the first five years or so we're probably ggito make biofuels out of food crops-that’s just
how it will work,” Smith believes. “After that, w#’likely be able to make fuels out of things
like switch grass and perhaps from genetically rivedliplants.”

It seems that no matter what the future holdsHerltiofuels industry, the years to come will find
Dr. Donald Smith at the forefront of research dmdking on sustainable plant energy and its
effects on our planet.

The time is fast approaching when farmers may taiodut growing fuel instead of food. It
could take a while to get used to the idea.

Producers hoping for a failure at the WTO

Barry Wilson
Special to the Advocate

December 2007 will determine, at least for thedeemable future, the success or failure of
Canada’s supply management defenders in stavindpofaging international trade rule changes
that would make dairy and poultry producers mor@enable to unpredictable imports.

From supply management’s point of view, failurelWwi success. Success will be failure.



What's that again?
Black is white. White is black.

By December 21 and the end of the World Trade Qrg#ion general council meeting in
Geneva, it will be clear if there is a basis fareav WTO agreement this year. If not, the
expectation is that the negotiation started sixg@go will go into deep freeze for at least two
years as the Americans sort out who will be thew president and congressional force.

The hiatus could be even longer.

Supply management leaders, led by the Canadiarrdtemeof Agriculture and UPA president
Laurent Pellerin, have been strong advocates oT®\Weal that does not weaken supply
management. With other CFA leaders, they have dpastof thousands of dollars and countless
hours and days over the past six years in Genevather WTO meeting cities lobbying for
Canada to be a strong negotiator.

After all this effort, they can only hope that Dedmer 21 brings failure and a hiatus because any
deal signed this year will result in lower over-tptariffs and probably increased minimum
access through expanded tariff rate quotas.

And according to chief Canadian agricultural negfoti Steve Verheul, new rules supported by
all WTO countries except Canada would restrictrthber of supply- managed products
Canada could protect with even the weakened rules.

Make no mistake: a WTO deal would undermine supmdyagement and reduce the ability of
Canadian governments to spend money to supporefarm

And make no mistake: despite CFA demands thataliergment not sign a “bad deal” on
agriculture, this Conservative government has loéear that because of the benefits of trade to
the broader economy, it will sign any deal reache®TO members.

While the WTQO'’s system of consensus agreement giaeb of its 150 members the ability to
scuttle a deal, this government like the previoietal government has said it would not do
that.

That is small comfort to Canada’s exporters wheoehlabbied just as hard for a more aggressive
deal, even if it comes at the expense of supplyagement protections.

Their main complaint is that Canada has not beesggnessive negotiator, shackled by its
attempt to satisfy two incompatible agriculturakirest groups—exporters and protectionists.

Led by the Canadian Agri-Food Trade Alliance anthohated by livestock, grain and oilseed
lobbies, agricultural exporters believe a deal Baseproposals now on the WTO table would
give them access to billions of dollars worth oiwfereign sales. They have long chafed at what
they consider the government’s unbalanced tradetraigng strategy that puts too much



emphasis on defending supply management proteciiaehsoo little on blowing up trade
barriers at home and abroad.

Supply management defenders counter that it woellldidicrous to sign a deal that undermined
agricultural sectors that have been consistentifitable and not dependent on taxpayer
handouts when markets go sour.

In mid-December, representatives of both sideshelback in Geneva to try to figure out: what
next?

Only one side will be smiling.

Barry Wilson grew up on a West Quebec farm andspasit more than a quarter century
covering agricultural, rural and trade issues onrRament Hill as National Correspondent for
The Western Producer newspaper.

QFA Young Farmer Profile: Jason Beard

Claudia Villemaire
Advocate Eastern Townships Correspondent

St Felix de Kingsey, QC - Statistics on agricultymaduction and the probability of a new
generation carrying on the family-farm traditior a@isheartening to say the least. Young
people—many fresh from postgraduate studies ircaljure—are not enthusiastic about the
complications of buying into their parents’ lifei®rk. At the same time, many are hesitant to
treat farming as a vocation, demanding long datyie time off and not much quality time with
family and life itself outside the daily routine.

But there are changes happening when a young steughter does decide to follow in the
footsteps of several generations of their farmangify. A case in point is Jason Beard, now a 50
per cent owner of the Beardson family farm in Sbdde Kingsey where Ayrshire dairy cattle
share their board and space with a few beef Salasen has been working towards this
acquisition since his return from Macdonald Collegady to begin the slow process of
purchasing the family farm.

"It started four years ago when my parents—and kizeAe been really, really supportive in all
this, allowed me 20 per cent of the farm and gaeearsalary.” Beard went on, explaining there
were government grants available for farm sonsardiughters as well. "Small grants have
been a great help here too, making it possiblen®to begin selective herd sire programs and
gradually make changes that I think will eventuagiiye me, my future wife and children, more
time to spend with them and outside activities."

"We grow most of our own feed including corn an@daquality hay and grain. That keeps
production costs down."



Speaking of production techniques is one area wihise/oung farmer excels, showing that
those years spent acquiring a diploma in agricelpaid off. “Keeping our dairy cows on a
program that levels milk production out across Ithths is another key to good management.
Producing too much or too little milk, dependingtbe quota allotment season can cost a
producer way too much."

With his dad, Douglas, and mom, Marion (who lookerahe paperwork) and sister Rachel's
dedication, Jason is looking forward to pursuing diheam of his great grandfather who
homesteaded this plateau over 100 years ago.

"I am hoping to modernize the feeding system whwchild look after the twice-a-day feeding of
grains, silage and supplements to the dairy hemggBd and wrapped hay and hay silage have
facilitated this chore while providing high qualiiged.”

"We are milking about 40 cows at present. | hop@toease the herd to around 50 and produce
quality replacement heifers, eventually. And IkElito exhibit at the fair, if | have time," the 27
year-old Beard explained.

Then we were off to the stable where his first Aymes calf (the product of his selection of sire
and dam) had produced her first heifer calf.

"Marika, (the mother) is the result of the firsesselection | made and so is her cal—hopefully
the first of a careful sire selection program."alalas already taken a course initiating him in
the art of doing his own insemination and always &aariety of herd sires' semen on hand.

"I've had a lot of help,” he adds. "My parents hagen super, the CIAQ Insemination Centre at
St Hyacinthe provides lots of information and guice, my seed and supplement suppliers at the
Co-op offer plenty of help and any questions | hewan ask my agronomists in Drummondville
or revert back to Macdonald College."

So perhaps the outlook for the future of the farfalyn is not as bad as first thought. At least,
the Beard family are proving there can be a gdeddir the next generation on their family
farm.



Canadian cattle and bison identification programs

You only have a few more weeks to request your sulgy!

Sylvie Boutin
Information Consultant
Agri-Tracabilité Québec

As part of Canada’s global BSE tracing-and-traclgtrigtegy, several aid programs have been
put in place for beef cattle and bison, one of temg the Canadian Radio Frequency
Identification Reader Program (CRFID). Its goalasupport traceability initiatives by speeding
up the establishment of a comprehensive systetiéopermanent identification and tracking of
animals.

Financed by Agriculture and Agrifood Canada (AAFDE progam will end December 31,
2007. If you haven't already done so, you shoutdlsa your application as soon as possible.

Am | eligible?

In addition to farms, the following categories wilividuals, businesses, organizations and
facilities are eligible for this subsidy program:

1. Slaughter and processing plants

2. Sales barns, stock yards, and auction marts

3. Veterinarians

4. Veterinary schools and faculties of veterinary magi

5. Pathology laboratories (private)

6. Mobile butchers

7. Slaughterhouses

8. Dead stock operators

9. Commercial livestock truckers*

10. Commercial feedlots* (semi finishing steers, slaeglteers, grain and milk
calves)

11.Grazing co-operatives/community pastures*

* Commercial livestock truckers, commercial feed|a@razing co-operatives and community
pastures are only eligible for readers purchasted &farch 24, 2006.

What is covered under the subsidy program?

The subsidy covers the cost of buying and instgltianel readers and associated traceability
data-sorting software and terminals. The subsidyhbarses 50 per cent of the total cost, up to
$3,000.



The subsidy also covers the purchase cost of haltrbaders and associated traceability data-
sorting software and terminals. The subsidy reire&sib0 per cent of the total cost, up to
$1,000.

Forms and additional information

To benefit from the program, you must fill out gsphcation form and provide proof of purchase
for the equipment and software. Application formsd additional information on this program
are available on the AAFC’s website:

www.agr.gc.ca/fd_al/crfid-pclirf/index_e.php.

It is important to carefully read the informatioaadiments on the website and to fill out the form
correctly to ensure a quick processing of your igppibn.

Need Help? Have any questions?

For further information on this subsidy programpiact Mme. Karine Banning &tgri-
Tracabilité Québe¢ATQ) at 1-866 270-4319, ext. 5113.

Happy traceability!

Commitment, namely defending one’s rights and tak@&sponsibility for promoting change, is a
way of expressing one’s citizenship.
Terres humaines Collectipio. I, February, 2007

Solidarity prize

This year, thé-édération des producteurs de bovins du QuéBBQ) is celebrating the 25th
anniversary of th@lan conjoint des producteurs de bovins du Québaeagarter century of
commitment and accomplishment.

To celebrate this unique event, and to honour timencitment and solidarity of the men and
women who have worked to improve the beef sed®nrganizations and sister institutions, the
Fédérationis inaugurating a solidarity prize. This officialank of recognition of personal
commitment to the common good will motivate andaemage others to contribute to and find
fulfillment within the beef production community.

The solidarity prize will be awarded for the fitshe in 2008, to a producer or elected or non-
elected representative, who has shown outstandddgedtion to the common good of beef
producers, displaying an exceptional degree ofugdtm. He or she will have conveyed and
applied the values of solidarity in daily life, addmonstrated selfless personal commitment,



innovation and dedication. He or she will also hahewn leadership and have successfully
rallied producers and other stakeholders to a majodertaking. By his or her leadership
qualities, the candidate will have encouraged digle between producers with differing views,
and brought about consensus.

The candidate can be involved on a local levelaor ltave contributed on a regional, provincial
or national scale.

The prize

The solidarity prize is a part of a wider initisito promote community involvement and
solidarity among Quebec beef and veal producergdal is to underline the values that
motivate producers to work for the common good.

The prize of $1,000 will be awarded every two yeathe beef producers’ annual general
meeting in April by the president of the FPBQ.

The rules
Any beef or veal producer residing in Quebec igikle, whether actively producing or not.

The FPBQ executive committee will act as jury imasing the laureate.

A candidate can nominate him or herself, or be mated by a third party individual or
organization, using the attached form (AppendiXThe form is also available on the FPBQ’s
website or through Mrs. Noélla Morrissette: tel04/9-0540, ext. 8287; fax: 450-442-9348; e-
mail: fpbg@upa.qc.cis preferred.

Candidatures must be submitted no later than Fepfteof the year in which the prize is
awarded.

Some selection criteria
Amongst other considerations, candidates will kedweated by the following criteria:

Length and continuity of their commitment
Main accomplishments relative to beef producaad/or its institutions and collective
organizations

Collective approach and values conveyed
Specific contribution to the growth and develemt of the beef production sector and its
institutions

The scale of influence of the candidate’s dbatron (community level, regional,
provincial, or national).



A call for candidates

The FPBQ needs your help in finding candidates dnge contributed to the growth,
development, influence and future of Quebec beadiyetion through a collective approach. We
look forward to receiving many nominations.

Note: Submitted applications should be as complete asilpie to enable the judges to properly
evaluate the candidate’s contribution. To help libéhjudges and the candidate, include only the
documents that best support the producer’s contoiband commitment.

Photographs, a description of the candidate’s caoe@ny other pertinent information can be
included in the application.

In preparing an application, for yourself or foro#mer producer, keep the following guidelines in
mind: remember to be meticulous, be selective anadrbanized.

For more information, contact prize coordinator $oBDumont atsdumont@upa.gc.aar
450 679-0540, ext. 8354.

Appendix 1 — Application Form

To easily prepare your application, the followitgms should be included. The reasons why the
candidate should be chosen should be clearly iteticand described.

1. Candidate’s name and contact information

2. Brief description of the candidate’s business
Briefly describe what the candidate producewelsas his or her facilities
Describe the candidate’s professional accotmplents and initiatives, and his or her

vision and innovative approach to bringing abowtrnade.

3. Description of the candidate
What position did the candidate fill during leisher involvement?
What are the candidate’s principle accomplismsas well as the effects of his or her
involvement?

What are his or her greatest qualities, or Hoywvay of his or her personality, did the
candidate succeed in mobilizing producers to adairrtain objective?

In other words, why do you consider that thesspn influences and exceptionally
contributes to the development of beef production?

4. Involvement in his or her community
Organizations (unions, cooperatives, associafiand others)



Organizations (public, municipal, and others)

5. Contact person for the candidate’s application
Name
Address
Telephone number
E-mail address

6. Reference persons who know the candidate well
Name
Address
Telephone number
E-mail address

You may submit with the application form a short GVany other document, testimony, or text
providing further information. These can be subediths various audio-visual media.

Note: The completed application should be seriéd-€dération des producteurs de bovins du
Québemot later than February 15.

The agri-food industry in Laurentides pays off

From the time of the first land grants in 1673 aigtit up to the new millennium, the
Laurentides region has enjoyed staggering growshith& 19th century drew to a close, Father
Antoine Labelle, nicknamed the "King of the Nortbg@lonized the townships in the north, his
"Promised Land." Since then, agriculture in allatainty has flourished, from field crops, garden
market crops, greenhouse crops and ornamentabptardairy, beef and sheep farms, maple
syrup operations, apple orchards and non-traditiorestock (bison, deer and ostriches).

The region’s agri-food industry has kept pace, ipgstspecially strong development from 1996
to 2002, with a 92.5 per cent increase in its gdwssestic product (GDP). How? Through the
vitality of the food processing and retail sectansg the proximity of Greater Montreal markets.
By way of comparison, during the same period, tbd*Gor Quebec’s agri-food industry as a
whole rose by only 23.9 per cent. Today, agri-fgederates more than 25,800 jobs and the
equivalent of 5.8 per cent of the region’s GDP$840 million.

... In farm fields

With its fertile soil and climate suitable for a mad of products, the Laurentides region boasts a
diversified agricultural landscape of traditionainy and beef farms and horticultural and garden
market operations. Over 59 per cent of the greéin1@5,348 hectares) is farmed, compared
with the Quebec average of 53.3 per cent. The dutkis breadbasket is in the MRC of
Antoine-Labelle, in the north, and in the MRC ofribel and Argenteuil, further south. The face



of agriculture has changed considerably in the pA@stears. The number of farms has decreased
by some 30 per cent, but the average size of faamsisen by 20 per cent, from 70 to

84 hectares. Currently, the overall revenue froenrdgion’s 1,358 farm businesses is

$250 million.

Horticulture in particular is thriving in the Basskaurentides, with its field and greenhouse
production of vegetables, berries, apples and oemsahplants. In 2003, it was the main source
of income for nearly 420 farm businesses, thatvey one quarter of the region’s farm
operations. The resulting revenues of more thann$ii®n outstrip those of all other
agricultural production sectors in the Laurentides.

When it comes to livestock, dairy production tops list, with 233 businesses and a total on-
farm income of $68 million. Dairy production isegion-wide activity, but is heaviest in the
MRC of Mirabel. The sheep herd consists of 3,20fhals in 47 farm businesses. Recently this
sector has made some major strides in the Hautesehtdes, primarily because of young
investors in large-scale projects. Hog productwinich experienced a growth spurt before the
May 2000 moratorium, has held relatively steadseitent years, with 27 pig farmers raising
79,000 grower-finisher hogs per year, barely orrecpat of Quebec’s swine production.

... In processing plants

From 1996 to 2005, food and beverage processirayded phenomenal GDP gains, shooting
from $50 million to $170 million in nine years, arcrease of 340 per cent. There are now

160 manufacturing concerns. They account for oy20@of the region’s jobs in the following
areas: bread, bakery products and pastries; p®fhach meat processing; fruits and vegetables;
animal feed and pet food; maple products; artisatltaholic beverages; and prepared foods. The
last sub-sector alone has over 20 businesses. Mtiatreal, the Laurentides is the biggest job
creator in Quebec’s prepared food industry.

Economists forecast that food processing will ledhving force behind agri-food development
in the Laurentides region in coming years. Existinginesses will strengthen their position, up
production volumes and enter new markets. New lessies will emerge due mainly to a surge

of on-farm processing.

... at tables

Wholesaling, retailing and food services in the leaatides are slightly ahead of the same
activities in the rest of Quebec. The proximityMdntreal, a densely interconnected road
system, an attractive tourist industry, and demalgiagrowth have spelled expansion for this
sector.

In 2005, retail sales reached $1.35 billion, pgttime Laurentides region in the number four spot
in Quebec in this category. The same year, th@négi’30 retail businesses meant 7,300 jobs.

The food service industry is big in the Laurentidegion. Gourmet restaurants feature food
grown and processed locally. There are numerouskdraas throughout the region, and fast-



food chain restaurants and popular eatearesound in urban centres and tourist districets. |
2005, total receipts for this sector were $530ianill with nearly 1,200 businesses employing
10,600 workers.

... on highways and byways

The Laurentides is known for its 100-or-so agrirtem establishments that pump $6 million
back into the regional economy and draw more threnmillion visitors per year. Highlights
include the numerous routes, such asRbate des saveurs de la vallée de la Liglkeg monts

et délicesPommes en féte Rang »dez-vous champétaadTrésors d’Argenteujland, in

recent years, public markets in response to theiggbdemand for a tighter network for
marketing agri-food products. There are seven suatkets from Sainte-Thérese to Mont-
Laurier! No wonder that agri-food in the Laurensdegion keeps on growing—and paying off!

For further information about this region, go to:

www.mapad.gouv.gc.ca/laurentides

Highway 30 route still hotly contested

TheFédération de 'UPA de Saint-Jean-Valleyfiélds renewed demands for the completion of
Highway 30 to be done along the Highway 132 roustead of running through agricultural
land as the government has chosen.

“This has been our top priority for years now,” ldeed Eddy Proulx, federation president,
adding “we didn’t get the support we would haveentpd from a minister of agriculture.”

Proulx said he had the support of the UPA on thasten and that he had asked for a meeting
with Minister Lessard, thAction démocratique du Québand theParti québécoisThe

president stated that he can’'t understand why alrergment is “completely ignoring” the
opinions of theCommission de protection du territoire agricg@PTAQ), citing the Rabaska
natural gas terminal as the latest example. Faadymers argue that the agricultural route could
end up costing $200 million more. In a resolutiontloe issue, delegates voted to ask producers
in the rest of Quebec to stand by them. “The IndRaserve is supporting us, and that’s a good
ally; the government backs down quicker from Ameiams than from farmers,” Proulx said.

Dezoning of agricultural land is a real problenthe region, where no less than two dezoning
applications are made per day and only 11 perafethiem are opposed.

In other resolutions on land-protection mattersegiates to the federation’s annual general
meeting, held at the Plaza Hotel, voted to exexsgure against the approval of new sandpits,
and to defend hog production, which is prohibitedla Prairie. The federation has also
intervened in the case of the hog farm projectam&Cyprien-de-Napierville, which is soon to
go before the courts.



Electricity

Energy was the subject of two of the 17 resolutaxhspted. One was to seek a more reasonable
cost for installing 600-volt power lines. Much bktagricultural and processing equipment used
on farms demands that kind of voltage, for examaplapple orchards, but Hydro-Québec can ask
over $100,000 to make the connection. “We're netdhly ones wanting this. It's time for some
movement,” declared Roger Caza. One MRC has asidtbHQuébec to ease access to the
network as a way of encouraging development irrégeon. Delegates also wanted financial
assistance and more attractive rates for elegtpedduced with methane from manure.

Compensation for shoreline buffers

With the return of blue-green algae, delegates dele monetary compensation for upkeep and
loss of income related to shoreline buffer zonecokding to field crop producer Stéphane
Bisaillon, when the moratorium on new regulationmes to an end thdinistére de
'Environnemenplans to produce a new regulation excluding wiole-crops like corn and
soybeans from proximity to waterways. This makesgensation all the more important, he
says.

Planting clover or other perennials in buffer zoals® means a loss of income. The delegates
asked for 100 per cent reimbursement of their envirent-related expenses without any
reduction to the budget for agriculture. Anothesalation sought an end to the freeze on new
farm acreage, and for continued growth of the whaiee.

Taxes

TheFédération de 'UPA de Saint-Jean-Valleyfiglite those of Saint-Hyacinthe and Centre-
du-Québec, voted to encourage application of albgitax rate for farmland. Saint-Jean-
Valleyfield also wants the creation of an intersié¢ on the unloading of the tax burden onto
agriculture.

Thierry Lariviere
TCN 18-10-2007

Billette slaughterhouse employees want to do thepart

In an attempt to resume operations at the Billdtdiaghterhouse, employees of the business have
just accepted (by a vote of 95.5 per cent) an ageeéin principle that includes significant
changes to their salary clauses.

The Confédération des syndicats nationd@®EN), which represents the 287 slaughterhouse
workers, has categorized the agreement as aSirsttly speaking, it does not mean a salary cut,
but rather an adjustment of a 15 per cent portidhesalary, based on specific productivity and
guality objectives. “Consequently, if they achigliese objectives, which the union considers



realistic, their salary will not be affected; ithexceed the objectives, they could even see an
increase of four per cent,” explained the CSN.

The agreement in principle also contains other elgm) particularly financial transparency and
work organization. It is an integral part of thesimess plan being prepared by the
slaughterhouse’s management. The president of @N<F-édération du commergcdean

Lortie, hopes that this plan will convince thédération des producteurs de bovins du Québec
(FPBQ), which holds 80 per cent of the slaughtesleahares, to re-start operations at the
Billette plant located in Saint-Louis-de-Gonzaguher than transferring everything to their
Colbex plant that specializes in cull cattle. “Tederation has a strong case. It has favoured
Colbex from the beginning,” declared Lortie. At theeme time, he denied allegations that the
productivity of the Billette workers was not upit@ustry standards. “When you want to get rid
of a dog, you can say it has rabies. The workersiat the problem. They have made
considerable effort to show their good will to neeo the plant. The ball is now in the producers
court,” declared the union leader. In his view, Whening conditions are all lined up to re-start
the Saint-Louis-de-Gonzague site. “Everything er¢h The installations are modern, the
environmental problems have been solved and thduptivity problems have been dealt with.
We are sending a strong message to the produtersdncluded.

On November 5, the CSN will be meeting with theeottnembers of a coalition to re-start
Billette, including the MNA's of the region (Ser@eslieres, Albert DeMartin and Claude
DeBellefeuille), the mayor of Salaberry-de-Vallejfi, Yves Daoust, as well as representatives
from theCentre local de développemd@tiD), Emploi-Québe@nd theSocieté d’'aide au
développement de la collectivi@ADC). The following day, the company’s managenweitit
present the business plan to the FPBQ. It shcaildtalled that the Billette slaughterhouse, the
biggest beef slaughter and processing plant iptbeince, was placed under bankruptcy
protection at the beginning of August.

Julie Mercier
LTCN 2007-11-01

Outaouais-Laurentides Regional Congress

No permanent ATV trails

Mont-Tremblant — Agricultural producers in the Outaouais-Laurergidegion remain firmly
opposed to establishing permanent trails in thecalgural zone for off-road vehicles. It was by a
unanimous vote that the delegates attending theahmmeeting of their regional federation on
October 29, 2007 reiterated their position, beiagywvorried that these trails might become
accessible all year around. Their president, Rativeiheu, underlined the importance of
maintaining this pressure while t@®nférences régionales des élus (CRE) dealing with their
mandate to establish an off-road-vehicle “autorgugienilar to theRoute Vertdor cyclists.

Maheu also made an unequivocal request for his raes1b rally around pork producers who



are facing an unprecedented crisis. “Many farmshheir backs against the wall. Although the
number of farms may be on the decline, the livdstemains the same. If we do nothing,
integrators will become more and more prevalentaiéctive marketing will suffer for it.”

Maheu also revealed that “the protection of theca@fural zone is the file that has mobilized our
organization’s resources the most, as a resulewfadjraphic pressures over the past 30 years.”
Furthermore, he expects the pressure to continuddémext 20 years, bringing with it
considerable challenges. Some prime examples iach&lretrocession of the 11,000 acres at
Mirabel and UPA'’s battle against this town'’s atteérgpexclude 1800 acres, the article 59
negotiations wittMRC de Papineaand the Saint-André-Avellin landing strip.

The delegates also mandated the provincial UPAgilaboration with other partners, to
introduce and expand the use of new technologiethé&on-farm production of biogas. This
practice greatly reduces odours and methane emsgsgito the atmosphere, while also
generating a marketable by-product in the formavhpost or bedding.

In addition, members gave their approval to a modalifon of Agriculture Canada’s Advance
Payment Program so that producers under supplygeament could be admissible. They also
asked the Quebec government for compensation fortanang buffer strips along
watercourses, as this adds to production costsdélegates asked the federal government to
allow sufficient time for farmers to benefit frometir programs, which was not the case for the
program concerning cost of production compensations

As an invited guest, UPA president Laurent Pelleriticized “the absence of a development
and financial assistance strategy for agricultbed persists in Canada. A serious realignment is
necessary,” he declared. “They must stop comparsng Africa. We are in competition with
American farmers who benefit from a generous FaillraBd who receive the equivalent of
about $350 per citizen from the government, whige&lian producers are the poor kids on the
block, with only $160 per citizen.”

The president of th8yndicat de 'UPA de Lavagilles Lacroix, caused some tension by his
presence and his comments. The regional federasisriorbidden him to sit on the Board of
Directors — a decision that Lacroix is contestimghe Quebec Superior Court. The case is
scheduled for the end of 2008.

Jean-Charles Gagné
LTCN 2007-11-01



Government should intervene for sustainable
development, says the UPA

In an ideal world, farmers would be able to recdheir environmental protection investments
through the sale of their products. However, UP&sRtent Laurent Pellerin is very sceptical
that the possibility will ever become a reality.réality, the government should have the political
courage to make Quebec society pay the cost afghstainable development ambitions.

“Agricultural producers have done their share,1&@l concluded before a parliamentary
committee in Quebec City last week. The UPA predideas presenting his organization’s
position on the government’s strategy regardingesniable development. To support his case,
Pellerin cited the example of traceability in treebsector. According to his calculations, it
would cost only one cent per pound of beef to dipact of the cost of the identification system
to consumers. “There is a lack of political wilhé declared. “In the meantime, it is the
government and farmers that pick up the tab.”

While answering a question from Line Beauchamp sten forDéveloppement durable, de
I'Environnement et des Pard3ellerin also took the opportunity to praise itherits of the

concept of food sovereignty, repeating the appafalscent months in favour of a new economic
model for agriculture. “At the World Trade Orgartipa, every country is trying to protect its
own market,” he asserted. “Presently, we are adswoihg Ottawa’s sovereignty claims on
ownership of the Artic. In agriculture, why can’eweep control of what we do at home?”

The UPA president added that the identificatioQakbec products seems to be inevitable, as a
follow-up to the work of Commission on the FutufeQuebec Agriculture and Agri-food
(CAAAQ). He also refuted any arguments suggestiag the identification of Quebec products
is an indication that Quebec society is withdrawimgardly on itself. “We are lagging behind—
we should be putting three or four million dollamo it every year,” he declared, noting that 42
American states have adopted the same type ofypéle added that Quebec’s provincial
neighbour, Ontario, devotes $1.2 million to promitdégroducts.

Regarding environmental protection, Pellerin alsmulght up farmer initiatives, in partnership
with theFondation de la faune du Quéh@&oncerning the biodiversity of watercourses near
agricultural land. Of the 500 producers contactepin the first ten rehabilitation projects, “all
500 came on board,” he declared. He also spokesetand batch of ten projects that would be
announced later this fall. “I am really impressgdlie producers’ understanding of what must
be done,” he affirmed. “They know their land. Thewe the practical knowledge. It has been
eye-opening.”

Pellerin underlined the importance of the work gailone by IRDA to validate the scientific
theories supporting the projects, while recallingttthe ministries dbéveloppement durdd
andDéveloppement économigiave not yet pledged any financial support forrtee
agreement.



The MNA for Vachon, Camil Bouchard, took the oppoity to declare that the 120,000 hybrid
poplar seedlings, distributed by the Quebec govemast summer to combat the blue-green
algae problem, were not suitable. Following a visitanaudiére last week to talk to watershed
management organizations, he noted that thesedoeest have the proper root systems to be
planted on stream banks.

Pierre-Yvon Bégin
LTCN 2007-11-01

EDITORIAL

Staying in business is also part of sustainable delopment

Laurent Pellerin
UPA President

Requirements are set high when it comes to redubmgmpact of agricultural practices on the
environment. Farmers are also under pressure ied@&bod at low prices, or consumers will
turn to imported products as a direct result obgl@ation.

At the same time, few people seem to be worriediakmowing what our competitors’
environmental regulations are. Moreover, our refiuig have continued to change over the last
several years without adequate financial compemsatreating instability that contributes to the
precarious situation our farms find themselves in.

This picture served as a backdrop as the governraeently tabled its brand new strategy for
sustainable development. The UPA underlined alhe$e hardships during its presentation
before the Parliamentary Committee on Transponaiimd the Environment, which is presently
holding consultations on the proposals put forwardhe government. Our message was clear:
as long as trade regulations are not more coheigimthe principles of sustainable

development, real progress will be limited. Unlessa society, we give ourselves the means to
realize our collective ambitions and do what isassary to support investments that are made to
protect the environment.

The search for the balance that sustainable deweopimplies is a complex task, since it
requires investments that significantly increasegtoduction costs of our businesses. In such an
ultra-competitive sector as ours and in a socidigne the lowest price is the rule, farmers are
rightfully worried about remaining competitive imzarketplace where environmental protection
is not rewarded. The desire to still be in businessorrow is also part of sustainable
development, which requires a long-term visionndgcated in the law passed by the
government in this regard.

The government must now put into place the necgssaasures so that the costs associated
with environmental protection are recoverable mftiarketplace, and if this is impossible, they



must find other ways to cover these costs. The mowent must also opt for the voluntary
compliance of farmers, a concerted approach betakstakeholders, various partnerships,
concrete actions, measurable results, projecteaub-watershed level and best practices guides
that are both practical and achievable. In addjtiesearch and development must be intensified,
along with technology transfer and the continuatbeffective advisory services, so that
practices that are increasingly respectful of th@renment can be offered to farmers.

Farmers have proved that they believe in the grla@f sustainable development, through the
progress they have achieved concerning environmpragection over the last 15 years. For the
most part, they approve of the new proposed styafdgey have continually shown their
dedication to sustainable development. Two exanmpi@ging this are the public-private
partnership for the promotion of watercourse biedsity in the agricultural zone with the
Fondation de la faune du Québemd the 2007-2010 joint action plan on the envirent and
good neighbourliness in agriculture. Furthermoraman-dimension agriculture, as promoted by
the UPA, meets the expectations of the generallptpn, who favour the long-term survival of
our family farms and the protection of our agriowil land. The government strategy must
therefore reflect all of those considerations.

LTCN 2007-11-01

Distress calls on the rise again in Eastern Towngbs

Distress calls from agricultural and forestry proeis are again on the rise in Quebec’s Eastern
Townships. Noél Landry, the re-elected presiderihefédération de 'UPA de I'Estrie

revealed that the pork production crisis and emvrental restrictions are affecting the morale of
his troops.

“In spite of frank and objectives discussions, ¢higrbitterness,” he declared to the newspaper
La Terre de chez noumllowing the annual general meeting last weeklerbrooke. The event
also marked the federation’s"7&nniversary. “In pork production, we are startingeceive
distress calls,” he added. “We are all passiona¢eitaagriculture, but we are not getting a fair
return. We are not getting what we expected. Oretivironmental front, even if everyone talks
about a regulatory truce, it is still difficult amdnditions are very restrictive.”

The new president of tHgyndicat des producteurs de porcs de I'Estimcelyn St-Laurent,
admits that the situation is worrisome. A quartethe 175 pork operations in the Estrie region
are defaulting on their payments. The delegatéseaannual meeting passed a resolution asking
that theFinanciére agricolanaintain its tolerance of non-payment for farmsrisis.

With regard to municipal taxation, Townships proehscreported that they are being squeezed
like lemons. As major landowners, they pay a hugees of the cost of police services and are
asking for different billing formula.



The spiralling increase in taxes has hit the reégitorestry producers in particular. The president
of theSyndicat des producteurs de bois de I'Estiiedre Roy, announced at the meeting that
municipal taxes have reached $1,000 to $2,0000pém the region. Consequently, delegates
passed a motion demanding that the UPA exert pressuthat recognized forestry producers
could receive land tax rebates of 85 per cent. fidbate would be conditional on forestry work
being done on at least ten per cent of the woodtat,the producer sells wood for a value of at
least $5,000.

“Another subject of concern is the crisis in thee&iry industry,” he added. “At the end of the
day, it affects us as well. For logs, we get betw®@00 and $700 less per load than last year.
This, in turn, creates pressure to decrease the pfipulpwood. We cannot accept that.”

Incidentally, theSyndicat des producteurs de bois de I'Essi@ining forces with the
syndicates for the Quebec and Beauce regions égosiate supply contracts with the Kruger
and Domtar mills. In the case of Kruger, whereHEs&ie contract remains in effect until
December 2010, the company is demanding a reductiten per cent.

With regard to off-road vehicles, Townships prodsaae asking the UPA to oppose the
establishment of all permanent and semi-permanaitg.tOver and above the total immunity
against lawsuits, producers also want to obtaionapensation formula for incurred damages. As
a member of the Regional Round Table for the Goaatf Trails, Roy admits that agricultural
and forestry producers feel they are a minoritye¢3ions at these tables are made by
consensus,” he explained. “We are two membersfo3®.0To say no will be an enormous
weight on our backs.”

Pierre-Yvon Bégin
LTCN 2007-11-01

No improvement in sight for farmers

The financial situation of Quebec farmers shouldam stable in 2007. At least that’s the
prediction ofLa Financiére agricole du Québét the latest release of its “agroindicator,” & so
of economic barometer that tracks the agricultseator through the year. For 2007, the index
suggests that net farm income in Quebec will setratound $425 million, lower than the
average for the previous five years. Canada’s gtdmtiar, high energy costs and rising feed
costs for livestock producers are major factorsei®p an eye on.

For the last three years the agroindicator shoesiét income of Quebec farmers has been
dropping. After reaching $843 million in 2004, élIfto $578 million in 2005 and again to $433
million last year. Yet despite rising fuel pricesdadebt, the agroindicator reveals a few positive
signs for 2007. Cash receipts in Quebec, includalgs and payments from government
programs, grew by five per cent over the first ldl2007 compared to the same period last year.
This increase is due to increased receipts fronmiéwketplace, since government programs are
at the same level as last year.



For crop producers, the upturn in prices for caréals led to an eight per cent rise in the market.
In the case of corn, the increase has reachedr2zepe For livestock producers, market receipts
have climbed by five per cent, with supply-managectors like dairy and poultry production
recording increases of three per cent and eightgarrespectively over the first semester.

In view of all these factor$,a Financiereexpects 2007 to see farm producers’ incomes raboun
sufficiently to cover the growth of their operatiogsts. What it comes down to is no significant
improvement in the financial situation of farmdrst at least the status quo.

Between now and the end of 2003, Financiereforecasts continued growth in cereals and
supply-managed sectors. The market outlook sugtiestprices for the 2007 grain harvest will
remain higher than the average over recent yeatteByet, if good weather conditions persist
through autumn, corn production should increaseifstgntly, since Statistics Canada indicates
that acreage under crop is up 16 per cent oveyéast

On the other hand, the situation of pork produtecsuse for serious concern, due primarily to
the strength of the looniéa Financierethinks the growth in pork inventory in the UnitStates
will also affect prices over the coming monthstid¢ beginning of October, the institution notes,
pork prices fell to their lowest levels since 2002.

Another subject for concern, farm businesses hapereenced strong demands on their working
capital in recent months. Farm businesses are samr&tive to income fluctuations and increases
in interest rates, and their incomes carry moré.deb

“The situation argues for caution in the monthsdme,” admitted.a FinanciérePresident and
CEO Jacques Brind’Amour.

Pierre-Yvon Bégin
TCN 25-10-2007

Laurent Pellerin argues the case for food sovereigy

Canada’s supply-managed farmers didn’t miss owtroapportunity to promote food
sovereignty at a Public Forum held by the Worldder&rganization (WTO) in Geneva, on
October 4, 2007. The theme of the forum was “Howtte WTO help you control
globalization?” UPA President Laurent Pellerin destoated that the current approach of
liberalizing markets for agricultural products el disastrous results, and now it’s time to
work toward sustainable, equitable agriculture.

Spokesman for Canada’s supply-managed producdlstiRPéeclared that “the WTO can't help
us control globalization because it sees agricelas just like any other economic sector, its
objectives are purely economic.”



Disastrous

Pellerin showed that the liberalization of tradattfollowed the GATT agreement, ratified in
1994, has had disastrous effects on agricultuoenhes are falling everywhere, concentration is
increasing and billions of farmers are condemngabteerty. “Two and a half billion people are
living on less than two dollars a day, and 850iomllpeople are suffering from hunger,” he
noted. As is well known, a great many of the stag\are farmers.

Pellerin also denounced the global hypocrisy ointoes that say they want to liberalize
agriculture. In reality, countries try to proteleir local agriculture, he said. Witness the faat t
agricultural aid hit $378 billion in 2004, 85 peart of that in the United States, Japan and
Europe.

The Doha cycle, launched in 2001, should help theelbping countries that make up three
guarters of WTO membership. Liberalization has méaat developing countries are
increasingly unable to supply their internal marlétus, poultry production has fallen by 30 per
cent in Senegal due to imports from the EuropeaoniJihough not arguing against fair trade,
Pellerin noted that just ten per cent of agricalkyoroducts go onto world markets.

Equity

Sustainable, equitable agriculture can only happémfood sovereignty and cooperation among
farmers, Pellerin argued. “With food sovereign@gcle country can define its own agricultural
and food policy, protect and regulate its produttand eliminate dumping,” he stated. In this
context, supply management is an effective andt&ojei tool for protecting food sovereignty, he
added. According to Pellerin, food sovereignty ia-win strategy for farmers and consumers.
It enables producers to live by their trade, onikafarms that offer quality products at
affordable prices and contribute to developmertheéregions. He illustrated his remarks with
examples of activities by AgriCord, a group of imi@ional cooperation organizations working
in agriculture, by thélouvement pour une agriculture équitaiAE-MAE), and byUPA
Développement international

At the same Forum, the president of the Canadian”gpd Trade Alliance, Alanna Koch,
asserted that exports are absolutely essenti@ldoada’s grain and oilseed producers. Canada
would benefit from a liberalization of agricultutaade, she said, because it would lead to an
increase of $582 billion in global income. Accomglito Koch, for 92 per cent of Canadian
farmers their products are exported or the priaketermined by international markets. Canada is
the world’s fourth-largest exporter of agri-footid time to sign an agreement to lower
agricultural tariffs, which globally average arousi@ per cent as against four per cent for
industrial goods.

Jean-Charles Gagné
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Rabaska “the worst of all the possible options”

The agricultural producers of the Quebec City reglo not like to have their toes stepped on.
Gathered in Quebec City for their annual generadting, the region’s farmers learned during
the late afternoon that the Charest Cabinet hdadgsised a decree authorizing the construction
of the Rabaska methane port in Levis. They immebigtassed a motion to openly oppose the
decision and to ask the UPA to consider the pd#gibf contesting the decree in the courts.
“This is probably the worst of all possible optigndeclared UPA President Laurent Pellerin,
referring to the government’s decision to removeRabaska file from the jurisdiction of the
Commision de protection du territoire agricol@uring the meeting, Pellerin had to explain why
the UPA had not intervened sooner on the issugngtthat Quebec’s agricultural zone is too
vast to be managed from the head office in Londu&berefore, zoning matters are the
responsibility of the regional federations.

“The government,” Pellerin added, “could have waifer the commission’s decision and then
decided not to follow it. But to take the file coleiely out of their hands is the worst-case
scenario and a precedent that we do not like &t all

In light of these developments, Gaétane Dallaigklarce Bisson, the presidents of SByndicat
Kennedyand the~édération de I'UPA Lévis-Bellechassespectively, now consider that they
were right in negotiating an agreement directlyhwtite Rabaska promoters. Last summer,
Dallaire and Bisson predicted that the Quebec gowent was going to authorize the project and
decided to negotiate while they still had leverage.

“It is strange to say,” admitted Bisson, “but ilugky that we signed an agreement when we did.
This way, we can protect most of the agricultucale The Rabaska promoters have just told me
that they will be making an application for theimetusion of the site’s northern portion into the
green zone. This means that the promoters haveagegiintention of respecting the agricultural
zone than the Quebec government. | never thougbuld see that.”

Dallaire is making no attempt to conceal her disapgnent. The commission, she said, could
have found out exactly how much land Rabaska neadédvhether there were any alternative
sites. These questions now remain unanswered.

“The government has the legal right to excludeptegect from the commission’s jurisdiction,”
she admitted. “It may be legal but it is disreshéaif the farmers, we believe, since the
commission is the only authority we have to defendagricultural zone.”

Dallaire maintains that her syndicate never toglosition for or against the Rabaska project, and
is quick to correct anyone who claims that the egrent signed with Rabaska created a valid
reason to exclude the matter from the hands ofdnemission. “That’s completely off-base,”

she declared. “They don’t understand anything abostissue. When Minister Claude Béchard
says that farmers are in favour, he is interpreatimg his own way, in order to have the project
accepted.”

Pierre-Yvon Bégin
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Canadian Federation of Agriculture is deeply conceared

The Canadian Federation of Agriculture (CFA) s¢es ia “good sign” that the federal
government mentions agriculture in the latest Spdexn the Throne. It also welcomes the
support expressed for supply management and theectian between agricultural producers
and development of a biofuel industry.

However, the CFA is expressing “deep concern” avergovernment’s silence about the next
generation of agricultural policies and greatexifidity at the regional level.

“Program development has barely begun and is pdingeery slowly, despite the fact that the
programs created under the first Agricultural Boktamework are coming to an end early next
year,” notes the CFA.

Because the government specifies in the ThronecBpeat it intends to introduce measures to
limit the allocation of federal funds in sectorglen provincial jurisdiction, the CFA worries that
these measures would prevent Ottawa from suppamigignal programs.

“The Government still hasn’t answered to the preegisorities that are essential to the industry,”
commented CFA President Bob Friesen.

The French-language newspaparTerre de Chez Nousarned that federal Minister of
Agriculture Gerry Ritz held a conference call whiis provincial counterparts last week. Issues
discussed included the creation of farm savingsw@aas and the transition toward new
agriculture programs. A meeting with the MinistefdAgriculture could take place on November
16 and 17 to finalize the renewal of the AgricudiuPolicy Framework. The meeting scheduled
for September had been cancelled due to electio@hiario and Newfoundland.

Pierre-Yvon Bégin
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