


Looking out for number one

lvan Hale
QFA Executive Director

How often have we heard those words.

| daresay that most mothers around the world aaedtlired” to always put the needs of their
children ahead of their own. Men with familiesnny observation, may also put their children
and spouses first, but not necessarily. Sometiegggecially for men who run their own farm or
other business, the best interest of the famiiglisgated to second priority. They may spend a
lot of time and effort staying abreast of the latesearch in crop or livestock production, but the
financial or health needs of the family get littligention. The logic for doing this is simple.ht
business fails, the family will suffer too. Trumyt ...

Since the creation of the social safety net wilpitograms of employment insurance and
universal health care, we also were lulled intodwahg that “the government would provide”
and look after us in our time of need. This hamukim the 70s and 80s, but since then the
federal and provincial governments have drasticallpack on program budgets while
tightening up on eligibility requirements. Tod&anadians continue to be well off when
compared with other nations, but we would be feolhink we can rely on government to meet
our needs as we grow older.

Another adage that rings true for me is “failingotan is planning to fail.” Just think of how
many of us and our neighbours never think aboutrpiey for their retirement. It's no wonder
that many farmers bemoan the fact that they wiéllii work well past the normal retirement age
because of necessity, not choice. Despite beingpboded by advertisements and commercials,
many people don't take time to prepare for therituy putting their financial house in order—
even if it means something as simple as openir@RBP and making automatic monthly
contributions of $50 or $100.

Of course, it is understandable that some of u& gam or take decisions on such matters
because we lack the time—or we don’t know how. When? It's not that hard. Assistance is
out there. For instance, how many of us read Guessi Report magazine before going out to
buy a digital camera or new car? The few dollgens on the magazine can save us hours of
research and steer us towards a reliable prodact atfordable price.

When it comes to the agriculture industry, toagnself-employed individuals and their
families are living without health benefits thaptap the governments’ meagre programs. |
believe as farmers we deserve access to the samged#mtal, eye care and other supplementary
coverage as our neighbours who work as teacheysvarnment employees. We should not
have to be second-class citizens because we ciwsmf as a career! Until now, it was
virtually impossible for farm families to find sucoverage—at any price. | am extremely
pleased that has all changed thanks to QFA’s har&t ewer the past two years. The new
program has been tailored to the needs of farmliizsniBeing offered exclusively to QFA



members, it provides excellent health coverageaddd check it out. You and your family
deserve nothing less!

La Financiere faces angry farmers

Andrew McClelland
Advocate Staff Reporter

Quebec’d.a Financiere agricolas facing mixed reactions to recent changes itrhade to the
way income stabilization is organized for agrictadyproducers. With the provinces farmers
concerned over the future of their businessestladnion des producteurs agricol¢gPA) on

the offensive with a petition sent to the NatioAasembly, the controversy surrounding the farm
finance agency shows no signs of cooling off.

Earlier this monthl_.a FinanciereCEO Jacques Brind’Amour announced the creaticn rew
farm income stabilization support program callediAguébec. With an envelope of $70 million,
Brind’Amour andLa Financiére’'sbrass hope that the new program will reassure perduvho
are fuming over recent cuts to the province’s Inedtabilization Insurance program—also
known as ASRA.

“Agri-Québeaepresents a complementary protection for mone #8000 Quebec agricultural
businesses (and) adds to the risk management pnegiaeady in place,” said the president and
general manager afa Financiére

The provincial funding agency says thagri-Québecdhas been designed to be “complementary”
to Ottawa’s business risk management programsAlgcénvest and AgriRecovery. Moreover,
the new provincial program will work much like thedleral government’s now-defunct Net
Income Stabilization Account (NISA) program. Anggtile farmer who chose to take part in
Agri-Québeavould make annual deposits to an account. Thosgddm®e matched bla
Financiére,and could then be withdrawn by the producer adogrth the needs of the farm.

La Financiere’smatching contributions to algri-Québecaccount would equal three per cent of
a farm's eligible net sales up to a maximum $45@¥0year. An exception has been made for
fish farmers, who are able to receive contributioh8.6 per cent of eligible net sales up to
$54,000 if their farming revenues come exclusifedyn aquaculture. The program excludes
producers in the supply-managed dairy, egg andnyaectors.

UPA unhappy

La Financiere agricoldhas been the focus of Quebec’s agricultural conityéor the past

months due to the highly-controversial “efficieranjteria” approved by the funding agency’s
board of directors on March 31. That criteria wosde the 25 per cent least productive farms in
Quebec axed from the stabilization insurance pragraost-of-production formula.



Quebec’s farm industry responded with a rash ofatestrations across the province, the high
point of which saw UPA President Christian Lacasssp a chain and padlock around the main
doors ofLa Financiére’shead offices in Lévis, preventing employees frattigg into their

place of work from 7:00 a.m. until noon on May 4.

"They want to shut down farms so we don't need_thEinanciere’sanymore,” Lacasse
ceremoniously announced to the media as he shiac¢hke

The UPA also collected 22,000 signatures on aipetitemanding that the “efficiency criteria”
be overturned. The petition was left loa Financiere’sdoorstep and tabled at the National
Assembly on May 6.

Producers unhappy

However, some producers are saying that the relabha#cle between the UPA abd Financiére
isn’t entirely the government’s fault.

“Until now, I've been disappointed about how theAJRas been in lockstep with the
government on the issue of ASRA,” says Robert T@ndsa cow-calf operator from Notre-
Dame-du-Laus in Labelle. “I feel that the UPA iga@od union, but sometimes they don't listen
to the grass roots of their organization.”

According to Townsend, the debate concerhiad-inancierecould have been foreseen last year
when the Quebec Agriculture Minister Claude unwktlee government's five year plan for risk
management programs in the agriculture industry.

“I've been working with the ASRA program since itgeption—and it's been a very good
program,” says Townsend. “Even though you mightree@hiladelphia lawyer to figure out
how to understand your forms, it has still helpezlgut. But | feel that the UPA is a year behind
schedule in only protestiriga Financiere’schanges now. If we had had a stronger defence a
year ago, we wouldn’t be in the jam we’re in now.”

Are you properly licensed?

Martin Ménard

We've all heard stories of SAAQ agents and polifieers who flagrantly hand out tickets to
agricultural producers who drive their machinerypalic roads. On the other hand, many of us
would admit that there are farmers who neglectroperly license their machinery, convinced
they have immunity as agricultural producers.



The purpose of this article is not to solve whaght and who’s wrong in this debate. Rather,
let’s try to identify the machinery that requireparticular licence or registration, in order to
avoid costly and sometimes (excessively) frustgatianalties.

The $47 plate

In Quebec, all road vehicles must be licensed. theccost can sometimes be very expensive.
However, agricultural producers are in luck, sifamen tractors and machinery are among the
rare exceptions. In fact, farm equipment registregicost only a fraction of the price compared
to what other citizens, industries and businesags ko pay.

For example, if a landscaping company purchasasnatractor (weighing between 3,000 and
8,000 kilograms) it would have to pay $508 annufdlyits registration. A farm producer who
buys the same tractor would have to pay only $4%ear. This $47 licence plate, marked with
the letter “C”, is therefore quite a privilege. Batorder to avoid hefty fines, it's important to
know that not all farm equipment is eligible foesie reduced rates.—only tractors owned by
farmers are eligible, whether it is a small, 30ah@del or a giant, articulated 400-hp model.

Farm operators enjoy a similar privilege when imes to machinery used exclusively for
farming activities (ploughs, harrows, hay balets,)eThese may travel on public roads without
a licence. It should be noted that grain combimesaéso designated as farm machinery and, as
such, do not need to be licensed.

Things can get complicated!

So far, there’s nothing too complicated about tBigt things get problematic when equipment,
which at first view seems to be farm equipmenhas—at least in the eyes of the law! For
example, a liquid manure spreader is not considanealyricultural machine—it's considered a
trailer. The same applies for pesticide sprayagvilagons, etc. This equipment must therefore
be licensed. If the weight when empty is less tA&00 kilograms, the cost is $10. If it is more
than 2,300 kilograms, the licence goes up to $6¢kily, this fee has to be paid only once.

However, some farmers neglect to register equiproktitis type, putting them in an illegal
position. And even if a farmer bitterly argues thet liquid manure spreader is a farm machine
and not a trailer, the police officer may still aes by giving him a $438 ticket. But wait!
Following our interview, the SAAQ representativé®ped back to mention that the
implementation of this law has been suspended fumthier notice, since discussions are on-
going with the UPA.

Front-end loaders, mini-loaders, backhoes anddepes material-handler tractors belong to the
long list of machinery that is often improperlyditsed and a source of fines. Farmers may
sometimes have the habit of licensing these as fiaxctors, but in fact, they are considered “tool
vehicles” by the SAAQ, whether they are used orfdn@ or not. The cost to license a tool
vehicle can be as high as $751, which is much rxpensive than the $47 plates used for farm
tractors. If one of these vehicles is found torbprioperly licensed, the fine can be up to $274. In



fact, one producer mentioned that he received auatket when he was caught on a public road
with his backhoe licensed as a farm tractor.

Finally, ATVs and side-by-side utility vehicles caot be registered as farm tractors, even if they
are used for farming. Producers have been finethfereason. These vehicles must have off-
road (“V”) licence plates, at a cost of $54 perryea

Special cases

Across Quebec, it's not uncommon for farmers td tie@ir tractors to snow removal contractors
or do commercial snow removal themselves. Shoudy kiave a special type of licence?
According to Jacques Vézina of the SAAQ, the anssvap. “If the farm tractor is registered to
an agricultural producer, he keeps his farm liceBeg if a snow-removal company purchases a
farm tractor, it must register it as a tool vehitle

“However,” warns Vezina, “farmers who loan or rantehicle to a third party must understand
that they are responsible for any tickets relatetthé improper registration of their vehicles.”

But what about a more unusual, but not unheardtadtson, where a farmer builds a tractor
himself. Must he license it? “Yes, if the tractmavels on public roads,” says Vézina. “But not if
it is used only on private land. In fact, thishe tsame rule that applies to standard tractors.”

Disagreement

Many farmers get up in arms because of the goventismeefusal to consider certain machines
as farm tractors. For example, some say that kb&dgler is used for agricultural purposes,
specifically for handling silage. Therefore, it sitbbe allowed to be licensed as a farm tractor
and not a tool vehicle. This is a quarrel that wahtinue to mount as more and more farmers
acquire farms that are located at a distance amdlerntheir machinery must travel on public
roads. The SAAQ is planning some modificationgsagricultural regulations. However,
according to Jacques Vézina, an SAAQ manager, farh@re a responsibility to abide by the
law. “If a producer improperly licenses one of fachines, intentionally or not, he has broken
the law. And he cannot plead ignorance of the Fav.example, | saw one situation where a
farmer told a SAAQ clerk that he wanted to licehseKubota. The clerk asked if it was a tractor
and the owner said yes. But in fact, it was a teatsside-by-side utility vehicle. Of course,
SAAQ clerks are not aware of each company’s fulgeaof products. If the owner does not give
the right description of the machine, the clerk rgaae him the wrong licence plate and would
not be held responsible, since it is the owner Wd®the obligation to ensure that his machines
and vehicles are properly licensed.”
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Some facts....

Farm tractors owned by agricultural prodsaaust be licensed if they travel on public roads.
The plate will be marked with the letter “C” andlivéiost $47 per year.

Agricultural machinery, owned by a farmesed not have to be licensed even if the machines
travel on the road. Thus, there is no cost.

Utility vehicles of the side-by-side type stibe licensed as off-road vehicles. This licenagep
will have the letter “V” and will cost $54 per year

Liquid manure spreaders, herbicide spreaalesgrain wagons are legally considered trailers
and not agricultural machinery. If they travel arbjic roads, they must have an “R” licence
plate, which can cost up to $67 (a one-time paymeéfawever, the SAAQ is presently in
negotiations with the UPA, and has temporarily sasied the application of this regulation.

Front loaders, mini-loaders, backhoes alestepic material-handler tractors must be licensed
as tool vehicles if they travel on the road. Depegan their size, the cost could be as high as
$751 per year and the plates will be marked wighlditer “F”.

Considerable savings for farm vehicles!

Pick-ups, vans and heavy trucks have very advaotesgécence fees when registered as farm
vehicles. For example, a pick-up truck weighingnsetn 3,000 and 4,000 kilograms will cost
$358 if licensed as a farm vehicle (“L” plate). Bat those who are not farmers, the cost would
be $599. For a five-axle vehicle, the numbers aem enore favourable: $1,193 for an
agricultural producer and $2,741 for others.

For those who may not know, care should be takesnveinopping for a truck, since licence fees
are determined by weight. Also, for a similar prodahe weight category may differ. For
example, a Ford F-250 Super Duty XL, 4x4, 6-passepgk-up with a long box weighs 2,990
kg empty. Since this is less than 3,000 kg, itsmfeggistration will cost $213 per year. On the
other hand, its twin, the F-250 Super Duty 4x4 Kitench, 6-passenger pick-up with long box
weighs 3,171 kg. Since this weight exceeds the@BkgQimit, it must have an “L” licence plate,
which has a farm-use cost of $358 per year.

New rules on visibility!

Last January 13, at ttf&alon de I’Agriculturen Saint-Hyacinthe, the UPA held an information
session on road safety with regard to the agricallitommunity. Indeed, fatal accidents on
public highways involving farm machinery have lesine coroners to make severe
recommendations. Among other things, they propasabéigation for all machinery to have
front headlights, red tail lights and turn signghts—in short, the same items required on other
road vehicles to indicate their position and whethey are stopping or turning. Given this



pressure, the SAAQ has followed up by proposinggallation for 2010 that would increase the
visibility of agricultural machinery.

Originally published in Utili-Terre magazine, Mar@®910.

Dairy cows on energy drinks?

Paul Meldrum
Manager
Macdonald Campus Farm

Managing high yielding dairy cows during the pasivang period has always been a challenge.
Due to the improvements in genetics, forage qualiy ration formulation, we are now feeding
high-octane feed to more productive cows. Theltésthat cows lose weight in early lactation
because they cannot consume enough feed to fuebtktput of milk.

Think of it as cows on high-energy drinks. Soé¢léa energy needed to produce this milk
comes from their body reserves, putting the cow megative energy balance. It has been well
documented that cows in negative energy balancerater stress, reducing their immunity to
disease, increasing the risk of metabolic disordach as ketosis and fatty liver syndrome, and
reducing fertility. In our desire to get the ctav'produce to her potential” by maximizing
output and thereby increasing profitability, we htige making her less profitable.

At the Agri-Food and Biosciences Institute in Hikgough, Northern Ireland, Dr. Ryan Law is
conducting research that may challenge the accepseibm of how to deal with cows in early
lactation. He looked at the premise that maxingzanergy intake in fresh cows by feeding them
a high quality diet may in fact make the problenrsedby increasing milk production. A high
protein diet will produce more milk but will peeffanore flesh. Rather than trying to get the
cow into positive energy balance by feeding heiga knergy and protein ration, Dr. Law
examined the possibility of reducing the energy-g#pe difference between the cow’s energy
requirement and her energy intake—by modifyinglétagation curve. Instead of getting the cow
to peak as high as possible, what would happeoufrgduced her peak by lowering crude
protein levels in the diet?

In some respects, it is going back in time to thgsdvhen dairy farmers took their first cut of

hay in July so protein levels in the diet were naity reduced. The difference here is that forage
quality is high, but total ration protein levelreduced. Dr. Law fed three rations with different
protein levels during a full lactation study. Qufehe key benchmarks was at 150 days in milk.
The group fed an 11 per cent protein ration had/ardtter intake (DMI) of16.5 kg/day with

milk yield at 25.4 kg/day and an average fat té<t.® per cent. The numbers for the group fed a
14 per cent protein ration were 18 kg DMI with myileld at 31.8 kg/day and a fat test of 3.8.

For the third diet at 17 per cent protein, DMI i&sed by just 0.6 kg /day, while milk yield
jumped to 35.4 kg/day and fat test remained ate3.8ent.



The higher protein diet produced more milk with match increase in DMI, suggesting a loss of
body condition. The lower protein ration produdéess milk with higher fat, but here’s the

kicker: the pregnancy rate was off the chartthinlower protein group, a staggering 83 per cent
of all cows were confirmed pregnant 100 days ihtrtlactation, while the mid and high protein
groups were at 67 per cent and 62 per cent regplctiCows didn’t peak as high, so their
energy gap or period of negative energy balancereggced. Income from milk was lower but
most of them were in calf at a time when it is Uisugifficult to get a cow to conceive. Getting
cows in calf is one of the keys to having a prdfiéadairy, but the numbers have to be crunched
to determine if the sacrifice in milk productionwsrth it.

In the next phase of his study, Dr. Law will bgng another way of changing the lactation
curve to rapidly close the energy gap. The crudéem level in the ration will be reduced to 15
per cent with a forage to concentrate ratio of 65 the first four weeks after calving. Cows
would then be ramped up to a commonly fed ratioNanthern Ireland dairies of 18per cent
protein with a 60:40 forage to concentrate ratidh®ytime they are six weeks into their
lactation. This is research that is taking a défe approach to profitability. Rather than being
obsessed with maximizing production per cow, thal goto look at feeding strategies to
improve cow health and fertility. The preliminarymbers warrant a serious look, and it will be
interesting to see what happens with the seconsiepbiethe study.

Paul Meldrum is the manager of McGill UniversitWgacdonald Campus Farm. In the past, he
has run successful dairy operations in both Ontamo New York State, hosted and produced
CJOH TV’s “Valley Farmer,” and has been heard orriaglture reports for CBC Radio Noon
in Ottawa.

Quebec 4-H Innovative Ag Tour visits Pontiac farms
and businesses

Caitlin MacDougall
Agricultural Liaison
Quebec 4-H

On March 19-21, 2010 the Shawville 4-H Club hospeetbec 4-H’s Innovative Ag Tour for a
sunny weekend of visiting eight farms and agri-basses in the Pontiac area. The event was
attended by 49 4-H members, representing ninerdifteclubs, including several guests from
Renfrew County, Ontario.

The purpose of this annual event is to allow 4-Hrmiers to visit and learn more about a variety
of farms and agri-businesses and innovation ircalitre. The tour also allows youth interested
in pursuing agriculture to learn about new farmimnethods, feeding techniques, grants for
entrepreneurs and best management practices, wilidielp them in their own careers.



Members arrived at the Pontiac High School in Shééeven Friday evening, where they
registered and played games before going to “camtipitothe school’s gym. The rest of the
participants arrived bright and early Saturday, #nredgroup set out for Chapeau, North of
Shawville, to visitrerme Wendelina new farm with a rotary dairy parlour owned hychs and
Christina Kaiser.

4-Hers also visited Centre Point Farms, a mainBcBlAngus cow-calf and feedlot operation
owned by John and Susanne Lapierre. Their son Thdaaierre is in the process of becoming
a partner in the operation. At both of these fapausicipants learned about the need to plan for
expansion and changing markets. The Kaisers amdi&erman Shepherds, which they sell for
police dogs and family pets.

Saturday afternoon the bus headeBdéome Stépidan Luskville, which is a dairy and cash crop
farm owned by Stéphane Alary, known for its strgegetic Holstein herd and receiving the
Master Breeder award in 2006. Here members leaahedt the importance of good genetics,
embryo transfers and marketing.

The next stop on the tour was Jolly Egg Farm, owmedared and Holly Hamilton, who were
able to start their laying hen operation thanka grant of a lifetime of free quota for 5,000 hens
through the FPOCQ contest. In operation only stheptember 2009, Quebec 4-H was very
lucky to be the first group to tour the speciallyitbagri-tourism room with windows and two-
way mirrors to see the hens and packing room. Hijty Farm was definitely one of the tour
highlights.

The final stop of the day was Coronation Hall Cilfeits, owned by the Graham family in
Bristol. Participants learned about the historyhef Coronation Dance Hall and the site, and the
importance of niche marketing and farmers markegfyre enjoying freshly squeezed apple
juice made right before their eyes. Afterwards,lihe went back to the Pontiac High School
where participants and parents enjoyed a banquet@me social time.

On Sunday morning, the bus headed to the last threes of the tour. At David Thompson’s
sheep farm in Shawville, he explained the necefisitiyhis 180 ewes “do their own work.”
Thompson also farms with his two brothers underAlfi@croft Holsteins prefix, so it is essential
that the sheep be low-maintenance.

At Fermes Rolling Acreowned by Stephen, Paula and Laird Hamilton, pigents
visited the feedlot and learned about how the lassinncludes an on-farm store to market and
sell its own Hereford and Angus beef. Members Bdamed about the challenges of the markets
and managing large operations.

Last but not least, the group visited R & R Farovened by Ron Hodgins and Robert Miller,
and learned about the greenhouse, and breedingdBalogs, donkeys and Charolais cattle.
Once again, the message of diversification andenmhrketing was impressed upon the 4-Hers,
an unofficial theme for the tour.

Evaluations from the weekend were highly positiveihwnembers taking a lot of good ideas
home to think about for their current and futurang in agriculture. Next year’s Innovative Ag
Tour will be hosted by the Gatineau Valley 4-H Clahd is much anticipated!



Annual General Meeting

Sonia Dumont
Fédération des producteurs de bovins du Québec

It was under the theme “Proud and Committed” thag¢légc beef producers held their annual
meeting in Sainte-Foy on April 7and 8. Over 265flfaamers, industry stakeholders and
representatives from various levels of governméended this annual event.

In his opening remarks, the president, Michel Dessmuit, encouraged producers to “work
together.” Regarding the issue of the removal ef2&-percent least productive farms from the
cost of production calculations, he declared thia ‘Quebec government has abandoned
farmers.” He concluded by saying that Quebec bemfycers would not accept this situation
“without acting in response.”

Delegates also welcomed several distinguishedovssiwho attended the producers’ meeting,
including Jean-Pierre Blackburn, federal Ministeé6tate for Agriculture, Christian Lacasse,
UPA president, Kevin Antworth, director of the Cdraan Cattlemen’s Association and Gib
Drury, president of the Canada Beef Export Fedamnati

During this two-day annual meeting, over thirtyalesions were adopted. In order to inform all
member-producers of the highlights of the meetihg,federation is in the process of preparing a
special report on the annual meeting, which wilplelished in the spring 2010 edition of the
magazineBovins du Québec

Elections
At the end of the meeting, the federation’s BodrDioectors proceeded with the election of its
executive committee. Several changes were mad@with organization. The executive
committee welcomed some new directors: Yvon BouaherAndré Ricard joined the team,
while Claude Veil became the federation’s vice-lest, replacing Denys Beaudet. Also, Alain
Juneau vacated his position on the executive cammeilichel Dessureault remained as
president and Michel Daigle will continue as a memtif the executive committee.
We take this opportunity to acknowledge the workelby the out-going directors and to
welcome the federation’s seven new directors aadwio new members of the executive
committee.

Gilles St-Laurent, 2010 winner of thePrix de 'engagement solidaire

Sonia Dumont
FPBQ

During the banquet at the Quebec beef producemsiameneral meeting, the federation
awarded thérix de I'engagement solidaire en production bovio&illes St-Laurent, a
slaughter-steer producer from the Bas-Saint-Lawesgion.



Before a captivated audience, the 2010 winner, dgobeen involved with tHeyndicat des
producteurs de bovins du Bas-Saint-Laurent (SPBBSLjhore than 23 years, told his
optimistic story — that of a man of tenacity andsgeerance.

In cooperation with the SPBBSL, St-Laurent has heerking for more than 10 years on the
renewal of beef production in his region. His datimn gave rise to the well-known project:
NaturBOEUF Bas-Saint-Laurenin which he played a principal role.

A visionary with family values

The economic impact ddaturBOEUFis evaluated at $18 million for the first five ysar
including $12 million in production. The projectrddbutes to the development and
diversification of beef production in the Bas-Sduaturent region and generates multiple spin-
offs to commercial crop production, equipment aaanf building sales, livestock transportation,
distribution, promotion, marketing and many others.

During his speech, St-Laurent also emphasizedtipertant role of each member of his family
played in ensuring the success of all his projects.

The award

This award of recognition, unique to the beef piddun sector, was created in order to highlight
the commitment and selfless investment of timeemetgy by men and women who have
furthered the development of beef production.

The next presentation of tiix de 'engagement solidairie scheduled for 2012, that is, every
two years. Everyone should start looking immedyatelidentify the leaders, both men and
women, who have helped build and develop QuebexE$ &nd veal production.



Beekeeping in the Outaouais

A strong start for the 2010 beekeeping season!

Gabriel Calixte, agronome
MAPAQ, Outaouais sector

The mild 2009-2010 winter has given way to an espifing, accompanied by above-average
temperatures. Indeed, it has been a fantastic ehaingeasons for Quebec beekeepers. They
have been able to complete their spring inspecianiser than normal, some of them advancing
their first visit by almost a month.

Furthermore, the honeybees have already been gaghpallen for their hives since mid-March,
a month when exceptional temperatures smasheecaltds for warm weather. These conditions
allowed the bees to do their cleansing flightsiegrthus reducing the possibility of developing
nosema disease in the colontes.

The weather also promoted good development of ithedo We believe that during the month of
March, the queen bee normally lays only a fractibthe eggs that she lays at the height of the
season. However, this year, many beekeepers haeevell that their queens have rushed to
increase their egg laying at the beginning of Mafidius by mid-April, they noticed that healthy
hives already contained over six frames of brood.

Of course, this higher rate of egg laying is ndyyaependent on warm weather. Another
necessary factor is food. Remember that at yosir $pring visit, the hives with two levels
should weigh more than 25 kilograms (18 kg for teve! hivesf’ The objective is to ensure
that the colonies do not lack food, a situatiort thauld no doubt jeopardize the egg laying of
the queen bees.

Because of the past mild winter, food reserves Ishioel adequate, particularly if the fall feeding
went well. Nevertheless, the rapid start of broedaflopment requires additional food. Although
dandelions are already out, bee colonies withtleess two frames of honey should be fed.

Moreover, for a trouble-free season, early disel@bection in the colonies is a key to success.
The screening of 10 per cent of your colonies allbw you to validate the effectiveness of your
fall miticide treatments. You will then be more @idient as to the health management measures
to adopt during the up-coming season.

You should be aware that tl®ntre québécois d’inspection des aliments et datdé animale
(CQIASA) offers a free detection service to all kesgpers who have registered their colonies.
This service also includes monitoring for nosensedse, where a new infectious agéligema

I #AES



cereng has appeared and is resistant to treatmentshatantibiotic Fumagiline-B. Therefore,
all the more reason to check for its presence ur poves.

Don't forget to register your colonies!

Before your little charges start flying about aedquiring all of your time, | would invite you to
complete the bee colony registration form. CQIASKEsewal period for this is between April 1
and June 1. Remember that registration is compulswder theRegulation respecting the
inscription affixed on hiveand theRegulation respecting the registration of beekeg@atopted
in 2005.

These regulations promote the improvement of heaithagement of bee colonies and
consequently, reduce the risks of practicing begikgan Quebec. Furthermore, registration
permits the collection of important information aeding this valuable agricultural sector.

Have a great spring!

For further information on beekeeping, you may ctins

The Agri-Réseau website:
http://www.agrireseau.qc.ca/apiculture/default.aspx

The provincial beekeeping advisor, M. Nicolas Triayb
conseilsapi@hotmail.com
Telephone: 418-286-6704

Centre québécois d’'inspection des aliments et samtéale (CQIASA) :
www.mapaqg.gouv.gc.ca/Fr/Productions/Santeanimateésilance/

Want to start a sheep operation on a solid financidooting?
Then opt for F-1 hybrid ewes

Christine Miron, agronome

Animal production and environmental advisor

MAPAQ — Outaouais-Laurentides Regional Directorate
Outaouais sector

(The following is an extract from the DVDa Femelle hybide et la production d’agneaux
commrciauf. This document was produced in collaboration wih ®vine Sectoral Table of the
Ministére de I'Agriculture, des Pécheries et dditdentation (MAPAQ)).
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In sheep production, the profit margin is relatwemall. Therefore, the purchase of prolific F-1
hybrid ewes is an essential element in increasiagdgchnical and economic performance of the
flock.

Prolific F-1 hybrid females are produced by comibiniwo purebred animals from breeds
having, respectively, maternal and prolific chagastics. For example, we could take a purebred
ewe of the Romanov breed and cross it with a peceBorset ram. The female progeny
resulting from this crossbreeding are, in fact, Fylrid females that are subsequently used to
form the commercial flock. Once this flock is forthét is necessary to breed these F-1 hybrid
ewes with a terminal ram of a meat breed, suchuéfslé or Hampshire.

According to Jacques P. Chesnais, engineer, ag@manich chief geneticist fdAlliance Boviteq
at thel’Alliance Seme)Research and Development Centrghridization is a universal
phenomenon which results in crossbred animals gisuperior performance, compared to the
average of their two parents.

If the same breed is used over several generatioeig is a tendency to increase inbreeding, but
if we combine two breeds, where the parents areatated, inbreeding is reduced to zero. The
advantages of crossbred lambs are as follows:mef 0ent decrease in mortality and a five to six
per cent increase in growth rate. Moreover, ceméner characteristics are positively affected.
Thus, as a general rule, a crossbred ewe prodooes &7 per cent more kilograms of lambs.

Heterosis (or hybrid vigour) has a positive effectthe crossbred ewes as well. Indeed, fertility
is increased by nine per cent, and maternal grinaits are increased by six per cent (that is, the
ewe’s capacity to raise her young). Also, it hasrbghown that, on average, the overall
performance of these crossbred ewes is 18 pehagmer than that of purebred ewes.

Therefore, if we add the 17 per cent for crosshaeths and the 18 per cent for the crossbred
ewes, the result becomes 35 per cent. This is sidenmnable increase and represents more than
the profit margin of the average sheep producertlis reason, it becomes difficult not to avail
oneself of the benefits of heterosis in sheep prtolo.

It is normal to see a price difference between -dnhiybrid ewe and an F-18 hybrid ewe.
Purchasing an F-1 female is more expensive andcalgil prove to be more difficult at the herd
management level, but ultimately, the producer bellthe winner. According to Claude C6té, a
producer of market lambs and purebred Suffolk she&wonsecours, “You should start with
something of good quality, or you should not ssrll. It is not worth playing around with
this.”




NEW IN 2009:
Results of Outaouais field trials

Frangois Biron, agronome

Land-use, innovation and environmental advisor
MAPAQ — Outaouais-Laurentides Regional Directorate
Outaouais sector

The following are the results of several innovafwajects conducted in the Outaouais region in
2009-2010, from your regional innovation advistisHould be noted that the participating
farmers received a rebate of 50 per cent of adbiessbsts (not including the farmer’s time),
through the MAPAQ programSupport for the Development of Agriculture and Aapd in the
Regions — Funding for InnovatidnThis is an easy way to reduce the cost of trangew
technique or a new crop, where the expected restdteelatively unknown.

Kale

Kale is a plant with a high potential yield, coniaig much energy and is very resistant to cold
temperatures. It is the ideal plant for late pas{@ctober to December), when conventional
pastures are finished. In 2009, we obtained yiefdgbout eight tons of dry matter per hectare, in
spite of a significant amount of rain. Preliminaegults out of th€entre de recherche en santé
animale de DeschambaylCFSAD) in 2009 showed excellent average dailypgaiith steers.

We are convinced that this crop will be very ecormatfor our region’s beef producers and we
will therefore continue testing it in 2010.

Propane flaming

Propane flaming consists of using propane burnensnted on a tractor in order to control pre-
emergent and post-emergent weeds, directly indws.rin 2009, we first prepared the seedbed
and then planted carrots and parsnips. Just béferemergence of these crops, we burned the
weeds that had already germinated. This provee tsubcessful in eliminating an operation of
manual weeding, thus greatly reducing labour c&&tstain modifications to the flaming
equipment are needed: i.e., the addition of whieetsaintain the burners at a constant height
above the soil, as well as the addition of a défleto protect the flame from wind coming from
behind and from the sides. We will continue testimg machine in 2010.

Sugar bush fertilization

Used as a technique against maple tree diebackudngity of lime and/or fertilizer needed per
hectare is first determined by soil analysis. Themwing the number of maple trees per hectare,
it is possible to determine the quantity to applgéch tree. The products are spread by hand.
Data regarding the quantity of sap collected,Bhig level and the effect on regeneration in the
sugar bush will be measured in 2010, 2011 and ZD1ig.will allow us to determine if this
practice is economical for maple producers. Alsechanical lime spreader prototypes are being
tested in other regions, which would eliminatelthed spreading of very fine lime, thus
preserving the health of workers.



Alternative methods for pasture renovation

Always searching for ways to reduce costs at tha favel, we have been testing the use of high
animal density as a way to introduce new, more gebde plants (orchard grass, ladino clover)
into pastures, without having to plough the fidlitie results of this field trial will be known in a
few years. To be continued...

Compost extracts and teas used as organic fertilie

A “compost extract” is a mixture of compost and evahat is left to steep for several days. On
the other hand, a “compost tea” is a mixture of post and water to which a source of easily
assimilated carbon (molasses or sugar) has bead addrder to stimulate the microbial

activity. The extracts and the teas are filterefditgebeing applied on the crops. We used chicken
compost to prepare extracts and teas, which widgy@ied to the surface of transplanted pots of
greenhouse tomatoes. Analyses of the extractseaschave shown that the tea has an electrical
conductivity that is much higher than the extr@zta on the mineral content and on tomato
plant growth are still to come, but their potengtialfertilizers is evident.

An exceptional contribution

| would especially like to acknowledge the outsiagdvork done by our trainee, Genevieve
Deniger. The quality of many of these projects widudve been greatly compromised without
her involvement. She allowed us to do an impeccabl@f monitoring the projects throughout
the season and we sincerely thank her.

Most of the innovation projects for 2010 have naeib chosen. However, if you have any ideas
or would like to take advantage of tRanding for Innovatiorprogram, please do not hesitate to

contact me. Other projects will be conducted inifatyears. It is preferable that the ideas come

from youl!



The secret of good quality silageMaking the most

of nature

Grass is ready to be ensiled when it contains betva5 and 45 per cent dry
matter. Just a few hours of drying time may bdaaefft: all you have to do is
make the most of what nature has to offer.

Jean Brisson, agronome

Research and Development

and

Diane Lequin, agronome

Strategic Advisor, Eastern Townships
and

Mario Gauthier, agronome

Strategic Advisor, Centre-du-Québec
Valacta

The weather in the summer of 2008 was awful, arfi® 2Gas even worse. When it rains one day
out of three, sometimes without warning, a techeilike silage-in-a-day is an obvious asset
when you're trying to get the most out of everyest day.

Mowing and ensiling the same day—it can be done

Many people still believe it's impossible to mowtire morning and ensile in the afternoon at
proper moisture content. Yet, more and more pradgutave been trying the technique and
making a success of it, particularly since the semaf 2008, after taking part in Valacta’'s
“Haycrop silage: Aiming for quality” workshop. Anmbt only is it possible to ensile a few hours
after mowing, but on top of that, there’'s a hugerovement in forage quality!

When it comes to convincing sceptics, however glsarothing like concrete evidence. Here
then, in a few words, are the ABCs of silage-inag;dvith results that speak for themselves.

The ABCs of same day silage

At dawn, under normal moisture conditions, forafs contain 80 per cent moisture. In order
to ensile the forage the same day you cut it, thisture content will have to drop to around 60
per cent (35 to 45 per cent dry matter, dependimthe storage method). There are two tricks to
managing that: wide-swath mowing and unconditiopleats.

1. Wide swaths

A narrow swath covers only 35 to 40 per cent ofrtfeaved area, and a large part of the cut
material remains shaded, without air circulationvile swath, on the other hand, covers at least
70 per cent of the mowed area, and almost all@fjtiass is exposed to sunligivhich means

the stomata stay opeiihe stomata are the plant’s pores, and it is tiinabhem that the plant
releases 80 to 90 per cent of its moisture (seg lic plant is to lose 20 per cent of its moistur



in only a few hours, the stomata need to be kephpowhich means keeping the cut grass
exposed to sunlight. So the first key to successwide swath.

2. Avoid conditioning

Drying (especially the first phase; see box) g@sselr if the plants are left intace.
unconditioned, which ties in with the previous piree Conditioning breaks the plant stems and
so impedes the natural movement of water fromdlésrto the leaves. The moisture in the stem
is thus deprived of its main outlet — the stomagand the drying phase slows down. The second
key to rapid drying is to avoid conditioning.

Does it actually work?
So, wide swaths and unconditioned plants. It reatlyks? The answer is YES.

Researcher Tom Kilcer and his team at Cornell Usityedemonstrated the technique under
various conditions. The figure below illustrates tiesults of an experiment carried out under
poor and good drying conditions. The swaths wetemaved. The points on the graph represent
the moisture content of the forage: green triafglavide swaths, red diamonds for narrow
swaths.

Left, first-cut alfalfa, under poor drying conditis: less than eight hours after mowing, the
moisture content of the forage left in wide swdthd dropped to 62-65 per cent, low enough for
ensiling. In contrast, the moisture content offtrage in narrow swaths was still over 70 per
cent more than 24 hours after cutting.

Right, second-cut alfalfa, this time under goodmiyyconditions: a merthree hoursafter
cutting, the moisture level of the forage left ide/swaths was down to 60-65 per cent, whereas,
in the narrow swaths, the moisture content wakastér 60 per cent 24 hours after mowing.

And don’t go thinking you have the whole day infft@f you. Take a close look at the graph to
the right: when conditions are good, three houeslig takes for the moisture content to reach
the optimum range. After four hours, the grass alegady be too dry to be stored as silage...



In Quebec, too!

In 2008, more than 200 dairy producers in Quebek part in Valacta’s workshop on same day
silage. In 2009, more than 650 did the same. Mdnlyeom have since used the technique
successfully. To validate their experience—and awe/sceptics—Valacta employees in the
Eastern Townships and the Beauce closely monitoaeeest operations on a number of farms
trying the technique for the first time. Table Egents the data for two farms in the Eastern
Townships that managed to harvest their silagkeatargeted moisture content within ten hours
of mowing,i.e. in the same day. Would they be willing to do ey They certainly would—
and did, as of the second cut!

Table 1. Results from two farms in the Eastern Towships — Same day silage, June 2009

Time Area Dry matter
Nbr of Cuttin | of (acres | Swath Start Start of
Farm | samples | "1 ies | mowin | per width | ©f harvest | Mi Max
analyzed g Y raking Min. | Average
g day)
4-5 6 amto 61% & 3:15
A 4 June 10 am 55 68% 1pm om 39.8 |424 46.9
5.6 From 12
B 3 5:30 30-40 70% 2 pm 35.2 |414 45.1
June am noon

(Journée laitiere de I'EstrieNovember 2009)

Obviously, drying conditions can vary greatly frame season to the next, from one day to the
next. For successful same day silage, a numberctdrs must be taken into consideration, such
as cutting height, mower width, and swath widthedepng on the mower model, to name but a
few. But one thing is clear: same day silage hasen its worth. The response is unanimous:
“We sleep well at night because everything’'s done.”

Have a good summer!

The ABCs of drying

Understanding the drying process makes for a mtiirgent harvest. Although
plants are complex organisms, the following pritesgpare fairly simple:

Stomata

Stomata are pores in the plant’s leaves that ath@ypassage of carbon dioxide, oxygen and
moisture. A growing plant loses 80 to 90 per cdntsomoisture through its stomata. In forage
plants, stomata generally open during the day &k @t night (or in darkness) to reduce
moisture loss.




Drying

Drying occurs in 3 phaseDuring the first phase, the moisture level dromsdly to 60-65 per
cent. The second, slower phase ends when the foeaghes 40 per cent moisture. The third,
and longest, phase ends when the moisture costanteptable for storage as hay (20 per cent).

Phase 1

When drying begins, moisture moves in two direcicdong the stem toward the extremities
(axial movement) and from the centre of the stewatd the surface (radial movement). The
natural passage of moisture toward the leaveskandgh the stomata (called
evapotranspiratiohis the dominant pathway. Hence, moisture logsase rapid in intact plants
than in an equivalent quantity of separate sterddeaves. In good drying conditions, plant
moisture reaches 57-65 per cent before the stochaga, well within the acceptable range for
good silage. Evapotranspiration is therefore thstrafficient drying mechanism. Exposure to
sunlight and wind is comparatively ineffective.

Once the stomata close, axial movement slows, aidlrmigration takes over. Because stem
walls are more resistant than open stomata, howthespeed of moisture loss is reduced by a
factor of 10. That's why phases 2 and 3 of thengrpirocess play virtually no part in same-day
silage.

'Forage conditioning, from harvest time to the coanference by Jean Brisson, Dairy Cattle
Symposium, Drummondville, QC, October 30, 2008.

22,058 times NO!

Christian Lacasse
UPA President

22,058! That is the number of farmers who signedpétition that the UPA recently handed over
to the provincial government. Over 22,000 produeeescalling on the government to order
Financiére agricolgo reverse its decision regarding the latest muSSRA. Managing to

collect so many signatures in less than 10 daysdanidg such a busy time of year, while
preparing for the peak agricultural season, carnssta message that can be heard loud and clear
—this has gone much too far!

In so doing, producers have sent a clear messageltiQuebec farmers are behind the UPA’s
demands.



The petition—which was submitted to the Nationasé&mbly on May 7—will be referred to the
Parliamentary Commission for debate, accordindgp¢oneew Parliamentary rules. Then, it will be
up to the government to act. If it does not, il wé saying no—not to the UPA—but effectively
to over 22,000 producers from every region, whoehawt their confidence in it to avoid a
catastrophe.

It is more than just a petition. It is a heart-fgly from farmers directed at their elected
representatives; a cry from the heart for the sahaf their businesses, for the future of their
families, for their farm succession and thus, efeerthe future of the family farm in Quebec. It
means that, over and above the war of numbersetiies felt in the field do not lie. These
22,058 signatures, so rapidly collected, are canatuproof.

It boils down to remindindra Financiére agricoldghat there are men and women, children and
entire families, who will have no other choice buabandon farming as a result of its
decision—which is the reason that we demonstratéant of its head office on Quebec’s South
Shore.

It was the same situation right across the provindere our troops made themselves heard at
the institution’s regional offices. The anger wasikr everywhere: this “snake oil” solution has
raised the ire of farmers in every “county.” Quebad better do the right thing. Otherwise, there
will be a heavy toll to pay, not only for agriculéy but also for the economic health of rural
regions and the businesses that gravitate aroundotivity sector, both downstream (suppliers)
and upstream (processors).

Following the crisis in the forestry sector thatieesly shook things up, will our rural areas be
able to withstand another shockwave, which woulthleeresult of this poorly thought-out
decision?

More than ever, it is now up to our elected repnesteves to reconsider this decision. During this
period when farmers are planting their seeds irstlileand tending to new arrivals in their barns,
time is of the essence, since they are preparitigke a leap” without a security net and with a
real sense of anxiety. It is like the Sword of Dates, hanging over our heads and over all of
Quebec’s agriculture. Either the government rescthé decision or it allows the government-
owned corporation to deal the final death blow—whiould be unthinkable!

LTCN 2010-05-06

Ag Canada’s budget remains uncertain

According to the plan presented to Parliament ita in early April, Agriculture Canada
predicts that its expenditures in 2012-2013 willie947 billion—compared to last year’'s
budget of $3.554 billion. That's a 45 per cent éase!



However, Agriculture Canada did confirm that thenistiry’s expense projections for 2012-2013
do not include any of the costs associated witBitsiness Risk Management programs (i.e.
Agrilnvest, AgriStability, AgriRecovery, Advance Yaents Program, etc.) Minister of
Agriculture Gerry Ritz says he’s still waiting fiederal authorizations regarding the renewal of
the programs. Consultations are currently on-gdsudsequently, a proposal will be presented
to Treasury Board and a specific budget should beeadded to the forecasted amount shown
above.

Freeze on civil servants

In the last federal budget, a freeze was annouacatepartmental budgets. As a result,
Agriculture Canada has set a ceiling on its nunatb@mployees until 2013, at the present level
of 6,086. The Canadian Food Inspection Agency (GR also be affected by the budget
restrictions, since it will lose $30 million ovérree years. The number of employees at the
Agency, presently at 6,588, will be decreased 8, 12

Nonetheless, these forecasts to 2012-2013 bring tie end of the strategic framework,
Growing Forward.In reaction to the planned decrease of AgriculCaeada’s budget, Laurent
Pellerin, president of the Canadian Federationgriclture (CFA), declared to th&estern
Producernewspaper that this was not surprising, on accolittte income support programs
being based on the farms’ historic profits. Thaese programs were designed so that many
producers will become ineligible, although theylwstill need support.

However, it should be noted that these projectamsd be revised, based on the global
budgetary context and on the particular situatibagpiculture.

Thierry Lariviere
LTCN 2010-05-06

Farmers fear a domino effect for ASRA

Farmers are finding it hard to swallow the $272,00performance bonuses handed out last year
to about 100 employees b Financiere agricole du Québ€EADQ). While demonstrating in
front of the institution’s head office in Lévis,rae 300 producers were enraged to think that they
will have to absorb a reduction of $85 million ireir farm income stabilization insurance
(ASRA).

“With these bonuses, they could have helped 279an$10,000 each,” declared Pierre Murray,
categorizing himself as a “poor” field crop produfrem La Doré in the Lac-Saint-Jean region.
He added that the price of pork is on the risethatla Financierebased its forecast on a price
of $1.38, while it is expected to reach $1.60 maahth.



“We are not asking for additional money,” Murragtstd. “This means that there will be enough
money and that the $80 million will be left unspént

Mario Gagné is a hog producer from Saint-Narcissd&daurivage in the Lotbiniére region. On
Monday, when employees at the head officeafinanciérewere prevented by producers from
entering, he confronted the CEO, Jacques Brind’ Am@thile trying to show him his farm’s
financial statement, Gagné found the CEO to beecaritogant, claiming to have paid $80,000 in
income tax. According to Gagné, the 25-per centieficy measure will result in an addition
reduction of $16,000 in his revenues, leaving hiittn\& measly $6,000 of net income.

“I am working for next to nothing,” Gagné statetlvé have become the slaves of society. While
the Caisse de depotest $40 billion over two years, ASRA has cost $2lon over 25 years.

So agriculture is not that expensive after all! No@/re returning to the 1930s. If the efficiency
measure is applied, it will be like a cord of wao@pling down—and all regions will suffer. In
hog production, it is the federal advance paymeogqam that has allowed us to make our
payments, but that has to be reimbursed.”

Gagné had on-hand a study done by thau@eaonseil Beaurivagensultants firminvolving

61 hog enterprises, both farrowing and finishingragions. According to Benoit Turgeon, an
agronome from th&roupe the 25-per cent efficiency measure could resudt deficit of
$100,000 in each of the businesses in 2011. Fr$86800 profit in 2008, the average of the 61
farms has already dropped to a deficit of $43,002009, a difference of $83,000 in a single
year.

“The 25-per cent efficiency measure will be thewtthat breaks the camel’s back,” declared
Turgeon.

Guy Larochelle is a sheep producer in Saint-Amlgroddong with other farmers in the
Lanaudiére region, he wanted to demonstrate hagpd@ntment in front of the FADQ offices.
“Without ASRA, | cannot make a living in sheep puatlon,” he said.

Normand Marsolais, a grain and hog producer intSaiexis de Montcalm, believes that the 25-
per cent efficiency measure should also have bmeeadaat the highest performing farms. He
claims that there is a limit to pushing performameealling that the government had encouraged
farmers to favour exportations in 1998.

“Barely ten years later, they come and cut our gsrom under us,” he criticized. “We have
already got on the boat and we have investmergsgport.La Financierehas created this
insecurity and it is unbearable.”

Daniel Habel is ¥ vice-president of thEédération de I"'UPA Lotbiniére-Megantiand also a

dairy, grain and maple syrup producer in ParisviBleing personally affected by the efficiency
measure in two of his three productions, he fdaspgroductions under supply management may
eventually be targeted by similar measures.



“All production sectors are brought into questignsoich a measure,” he declared. Habel is
afraid that the efficiency measure will lead to theappearance of thousands of farm businesses,
since many producers are ready to hand over tegs.k

Pierre-Yvon Bégin
LTCN 2010-05-06

Angry farmers travel to Lévis to protest ASRA changs

“The padlock is on the door!” declared Christiarcasse, president of thénion des
producteurs agricole@JPA) as he finished putting a chain and padlockhaenfront door of.a
Financiére du Québec’sead office in Lévis. Between 200 and 300 farma&esprding to police,
travelled from every corner of the province andgeexled to block access to the institution’s
employees from 7:00 a.m. until noon on Monday, May

“If they want to shut down our farms—we no longeedLa Financiere,” exclaimed Lacasse.
He recalled that on March 31, in spite of UPA’semhjons La Financiérés board of directors
made “a regrettable decision that will have dirasgmuences,” notably the removal of the 25-
per cent of least productive farms from the cogirofiuction calculations. Lacasse added that
this decision will lead to the bankruptcy and alamdent of many farm businesses. According
to him, this additional efficiency measure représenreduction of $85 million in the farm
income stabilization (ASRA) program. The UPA presitladded that farmers had already
agreed to other measures totalling $80 million.

Consequently, the UPA president called on the Qugbgernment to intervene, recalling that
Quebec Agriculture Minister Claude Béchard had esped a willingness to listen last
November when he announcea Financiére’sbudget of $630 million per year.

According to Lacassé.a Financiéreis taking a steam-roller approach to agricultfirncing.
“They have not done an analysis of the consequérsaad the UPA President. “With a
unbelievable lack of judgement, they're sendingidands of farms to abandonment. They’ve
shown no flexibility. The only way to obtain a fand equitable income is through the cost of
production. We will not give up!”

In addition to the head office, producers alsogsted at some afa Financiere’sregional
offices, particularly in the Estrie region. Thef@mers also left a petition containing 22,000
signatures on the institution’s doorstep, calliogthe Quebec government to reverse the
efficiency measure regarding the 25-per cent lpaxtuctive farms. The petition was to be
tabled in the National Assembly on Thursday.

La FinanciereCEO Jacques Brind’Amour arrived on the scene acdsed the UPA of
conducting a campaign of misinformation and of rmpatdting the numbers. Debates with
producers became heated and voices were raisedCHOethen left the area in a police car. The



following day, in an interview witlh.a Terre de chez nouByind’Amour apologized and hoped
he had not offended any farmers with his remarks.

He also confirmed that the efficiency measures doetiuce ASRA spending by $75 million,
while La Financiére’soverall budget was increased from $305 millio$&30 million per year.
He emphasized that farmers would be receiving dherbdollars in 2010-2011 through ASRA
compensations, tax rebates and investment progsaafsagrime-Vert

“Where is the problem?” Brind’Amour asked. “Thesenio lack of commitment on the part of
the government. Even if we remove $75 million,aed not mean the impact will be as bad as
the UPA claims regarding the number of farms thay misappear. We never said that there
would be zero impact, but we cannot agree with WR#ginion concerning the disintegration of
agriculture.”

Brind’Amour explained that in 2009-2010, 63 farrhalf of them in hog production, declared
bankruptcy—the same number as in the previous ysalso noted that two billion dollars had
been injected into the pork sector during the fiast years by ASRA. He maintained that the
25-per cent efficiency measure was necessary anttvatiow La Financiereto show a small
surplus of $90 million over five years. He belietlest this is a reasonable margin of error, since
the institution will have paid out more than thiekion dollars.

Brind’Amour also said that he anticipates an imgment in farm income. “Without the
efficiency measures, we would have a deficit of 22$250 million within five years,” he
declared. “I am managing an insurance fund thablkeas living off borrowed money for the past
four years. According to our figures, the ASRA dgfin five years will still be about $450 to
$500 million, barring some extraordinary improveitseh

On the previous Friday, the special committee,tecehy the Quebec government to put an end
to the war of numbers, met for the first time. tdaion to members frorha Financiére the

UPA and MAPAQ), the committee also includes repregeres from the Ministry of Finance and
the Treasury Board. The committee may meet agaaménor two weeks before submitting a
recommendation to the acting agriculture minidRabert Dutil.

Pierre-Yvon Bégin
LTCN 2010-05-06

More than $2 million paid out in La Financiere employee
bonuses

Since its creation in 200La Financiére agricole du Québéas paid out more than $2 million
in performance bonuses to its employees and maragestaff. Last year, the farmers’ bank
forked out a total of $270,000, including $55,00daked among five members of the senior
management.



Moreover, in addition to the hard-arm tactics uagdinst the UPA regarding the 25-per cent
efficiency measure on the cost of productioa Financierealso sent formal demands to five
regional federation presidents, calling on themeteoact their statements. Although
Financiereacknowledged that these demands have been isstefdsed any comments, citing
that the legal process is underway.

La Financiere’sCEO, Jacques Brind’Amour, justified these perfanoebonuses, saying the
institution is following the government rules ame Civil Service Actwhereby it has the right to
attribute bonuses of up to two per cent of itsltpgyroll of $44 million.

According to Brind’Amour, last year about 100 emyaes shared approximately $130,000,
while about $85,000 was split among some of theagement staff. He confirmed that about
$272,000 in performance bonuses has been paicholtyear since the creationlat
Financiérein 2001.

“We are not a commercial company,” Brind’Amour deeld. “Government rules apply and we
are also governed by ti@gvil Service Act In his own case, Brind’Amour has a right to reee
a ten per cent bonus based on his annual sal&38%,000. According to Nancy Fiset, a
spokesperson for the institution, the CEO receethonus in the year 2009-2010. In the
previous year, 2008-2009, he was paid almost $09@0ten per cent of his salary.

Recently, Brind’Amour created quite a stir whenckemed he had paid $80,000 in income tax.
During a telephone interview with the newspalpfTerre de chez nouke apologized, saying
that he had been carried away in the heat of theent

Agri-Québec

La Financiere’sboard of directors has approved the introductiom wew risk-management
program. With a $70 million budget, this new prograill at last be able to offer protection to
all production sectors except those under supplyageament. Calledgri-Québecthe program
will allow a participant to make deposits in a $@d account and to receive an equivalent
amount from the government. Quebec will contrituido three per cent of allowable net sales
(ANS), to a maximum of $45,000 per year. Takingiatcount the federal Agrilnvest program,
producers can thus bank on 4.5 per cent of theis AN
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Demonstrations get colourful in rural regions

Producers from almost every regional federatiothefJnion des producteurs agricol¢gPA)
continued to express their dissatisfaction withriferm of the farm income stabilization
program (ASRA). Many of them decided to deposietatipn on the doorsteps of the regional
offices ofLa Financiére agricoldFADQ).



Some regions used rather innovative methods t@gtrstrongly. In Abitibi, for instance,
producers staged a symbolic handing over of the keyheir farms. In the Mauricie, farmers
organized a large auction where they sold them&ain front ofLa Financiere’sregional office.
The UPA federations in the regions of Estrie and-Baint-Laurent accusé Financiereof
playing “Russian roulette” with farmers. In the 8agay-Lac-Saint-Jean region, producers
brought livestock to the FADQ offices. On their eagvas written “FADQ orphans” or
“MAPAQ orphans.”

The message from the president of 8yadicat des producteurs de moutons de I'Estioelis
Desrosiers, illustrated the seriousness of thatsitn for farmers. Desrosiers declared that the
measure represents an additional reduction of t4we. “This is the amount | spend on
groceries to feed my family—my two children. My eiivill have to return to an off-farm job,
since | already work 70 hours per week on the fakthen | started farming, | dreamt that |
would be able to support my family and to seedwgup on the farm.”

All regions are accusing the FADQ of squeezing AS#&essively and of generating a surplus
of between $400 and $500 million over five yeatseyare also criticizing it for not taking into
account “a certain flexibility” in the global budgalocated to the FADQ, as expressed by the
Agriculture Minister, Claude Béchard.

Thierry Lariviere
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Hope for Bas-Saint-Laurent forestry producers

The year 2010 should be the end of the crisisdmdtry producers in the Bas-Saint-Laurent
region, who have seen just about everything sifgb 2

“For us, 2009 was the forestry industry’s worstryétwever, in 2010, we have started to see
the light at the end of the tunnel and we do ntiebee it is a train coming through to run us
down,” exemplified Jean Tremblay, director-genefahe Syndicat des producteurs forestiers
du Bas-Saint-Laurer{SPFBSL). In the U.S., housing starts in 2009 vierecast to be less than
500,000 units, while presently they are at over,800, even in a context where American
counterveiling duties have just decreased duestogiprices. “Buyers have started to buy
lumber again,” explained Daniel Boucher, presiddrihe Syndicat des producteurs forestiers du
Bas-Saint-Laurent:Bioenergy will also gradually develop. For examptome insulation panels
are replacing mineral wool in Europe.”

In 2010, recovery seems to be on the horizon aratiwieliveries to sawmills should grow from
522,852 million apparent cubic meters (MAP) toeatsit 650,000 in 2010. “And this is a
conservative estimate,” noted Boucher.

Nevertheless, the past five years have been extyatifficult, even painful, for wood producers
in the lower Saint Lawrence region. The numberwtkloads of wood (all species combined)



decreased from 24,000 in 2005 to 9,400 in 2009vBwés four years ago were 1.6 million
cubic metres, but only 522,000 in 2009. Wood sdiepped from $67 million to less than $20
million in 2009, or a decrease of 70 percent.

The problems experienced by thES Soucynill in Riviére-du-Loup (under bankruptcy
protection) and the former Frazer mill in Edmunsbawe not caused problems for new
deliveries. In the pulp and paper sector, commeptifp is on the rise but newsprint pulp
continues on its decreasing trend.

There is also hope with regard to bio-oils, biofughd a new generation of panelboard, which
will, in the end, use 250,000 hectares, with themercial thinning of new plantations. The
development of small bio-energy plants to produears is another future possibility for
generating electricity, but also for using the stda dry wood granules or pellets.
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