


QFA Editorial:

A Clean Food Act

Gib Drury
QFA President

A clean food act? Why not? We already have a citaact and a clean water act so let's finish
the job and ensure that everyone has the big thasies of life: clean air to breathe, clean water
to drink and clean food to eat.

That is what we need as human beings to keepwes alithout any one of them, the future is
certain - there isn't one! You're dead in youcksa Without air, the human is good for 2-3
minutes. Without water, the body reserves mayladweeks. Without food, you could hope
for 2-3 weeks.

Seems to me that these three ingredients are gstgntial to our survival—so what have we
done to make sure they are available to us anadst?

Our clean air act protects the atmosphere arouchdikeeps it free of toxic pollutants.
Fortunately, air pollution is easy to detect anchitay and therefore can be controlled.
Similarly, a clean water act can protect our fresiter and is also easy to monitor.
Properly enforced with high compliance rates, tlearc air and water acts do the trick and
provide us with breathable air and drinkable water.

But a clean food act is definitely more problematicwould be nearly impossible to monitor all
the food that is consumed by all citizens in oulydaves. The best we could do is inspect a
miniscule fraction of it as it passes down the fobdin from the producer to the consumer, and
even then we would only check for contaminants,foohutritional values.

The very best way to ensure food quality, wholesmese and nutrient value is to make sure that
the producer knows that these are the key attishile consumer demands and is willing to pay
a fair and equitable price for. That way, we wolive the best of foods all the time.
Unfortunately, the message the primary produceow hearing is that price is the most
important factor in the consumer's mind. Therefoheap food trumps clean food every time.
“Produce cheap food, not good food,” is the busimeantra.

Canada needs a clean food act to guarantee tH#dtfbkfood is available to all Canadians. On
this point we can all agree but, as the saying,gbesdevil is in the details. How could it work?
The worst case scenario would be a bunch of ragngthat would spawn an army of inspectors
and prosecutors to enforce the legislation. Imstee need a clean food act based on positive
incentives. That would be a hands-down winnert upea super efficient bureaucracy (not too
big please) that would be a perfect communicatimanaoel between the consumer who wants
good, nutritious, clean food, and the farmers, atewilling to custom produce what is needed,
provided they are fairly and equitably paid foritheputs and final products.



We already have classic examples in Canada ofasgistem in the supply managed
commodities: milk, chicken and eggs. These prtedappear on our supermarket shelves with a
pre-determined equitable price and a quality ass@.aNo one needs to worry about their
quality because governments, industry and produberaselves are constantly monitoring every
facet of the production chain. The beauty of thigmy managed system is not only that
everyone gets their fair share and the consumermrsxgetly what they want, but there is no waste
because the supply is matched to the demand amhhy@roduce what is needed.

So, this is an excellent basis for a clean food @ganize the production end so that everyone
gets their fair and just reward, and organize tresamption end so that the consumer is offered
the best quality of clean food at predeterminedgi

Now, that's a feast fit for a king!

Future of agriculture commission on hold for
Quebec election

Andrew McClelland
Advocate Staff Reporter

Quebec agricultural producers were disappointddamn last month that the much-anticipated
hearings for the Commission on the Future of Quétggcculture and Agri-food (CAAAQ) will
be postponed due to the upcoming provincial elactio

On February 21, the CAAAQ announced that its putdicsultations in certain areas would be
put off until the end of the electoral campaigrt tvdl see Quebeckers choose their next
provincial government. The hearings, designedtt®lesbec farmers and producers groups voice
their opinions regarding the future of their indyswill resume in the Chaudiere-Appalaches
region on March 27, the morning after voting day.

Despite the announcement, the CAAAQ held its Felyr@2 public hearing in Victoriaville as
scheduled. That hearing, the second conductedebgyaimmission for the Centre-du-Quebec
region, saw presentations on a wide array of tofpaos high-levels of stress among farmers to
solutions for creating a more environmentally sustiale agriculture.

The upcoming election could mean big things for li@eeagriculture. With no guarantee that a
new government would feel impelled to put the res@ndations of the CAAAQ into action, the
great hope that the commission will usher in a seavof provincial agriculture policy based on
producers’ input is diminishing.

“I don’t know what you can really do, what will lBacome out of the commission,” says QFA
board member Douglas Moorhead. “Often it seemsvii@ecan talk all we want, but each party
will do what it wants to do in the end. | think thjthe CAAAQ officials and provincial



government] may listen and take some recommendatmrt each party already has a set idea in
their mind.”

Meanwhile, with producers’ groups insisting thapgly management be maintained and
demanding the province keep pressuring Ottawactth@& current income crisis, Quebec’s
political hopefuls are scrambling to get farmergtogir side.

Liberal Premier Jean Charest was in Saint-HyaciothEebruary 24 to unveil his party’s plan
for agriculture should they win re-election. Accaanped by Quebec Minister of Agriculture,
Food and Fisheries Yvon Vallieres, Charest visitederme Agri-Oeufn the morning, followed
by a press conference at nearby dairy farmmeblanc et Fils inc

Charest announced the Liberals’ agenda for thesingluentitled “United for a successful
agriculture.” The plan, for the 2007 to 2012 teprgmises to uphold supply management
systems and encourage the production, promotiomerleting of locally grown Quebec
products. Charest also mentioned that his partyspia stimulate the expansion of new
technologies in the agricultural industry, partanly those that help the environment.

“We have worked in close collaboration with theiagjtural industry during our first term to
make sure that agriculture is the basis of our recanomy,” said Charest.

The Premier was also joined by Claude Corbeil, iSdyacinthe Liberal candidate and former
president of thé&édération des producteurs de porcs du Québkng with Nicolet-Yamaska
hopeful and formeFédération des producteurs de volailles du Quédiresident, Yves Baril.

Minister Vallieres also took the occasion to badsiut the Liberals’ program for agriculture.
“Our action plan will ensure the rise of the agltiere and agri-food industry in Quebec,”
Vallieres promised.

On his farm in the Mirabel riding, Douglas Moorheaadhains sceptical that any party will
commit to agriculture enough to make a sizeablewihce.

“The Liberals have done just as well as Bati Québécoigver did,” he says. “In their day, the
PQ threw money at agriculture just to make it Itik& we could survive if we actually did
separate. It's hard to say—maybe we could survBizhen again, maybe the rest of Canada
would feel different towards farmers in a sepafiebec.”

Advocate readership survey a great success!

Andrew McClelland
Advocate Staff Reporter

In December 2006, the Advocate published the déidsion of its new annual readership survey,
asking subscribers what they thought about the @uElrmers’ Association’s very own



newspaper. Reader response was plentiful, and \wafspy to announce that the comments the
Advocate received were resoundingly positive.

The survey asked Advocate subscribers where theygst of their agricultural news and what
they feel is most important in a farm newspaperthef76 completed surveys, 29 readers noted
that they rely on MAPAQ for agricultural informatipwhile 21 cited television as an important
source for farm news. Thirteen respondents checldabth radio and Agriculture Canada, but
42 questionnaires showed that the QFA is the |ggslipplier of essential farm news for most
Advocate readers.

Nearly all who answered the survey stated that rewgrovincial and federal agriculture policy
is the most important feature of any agricultur@ber. Sixty-three per cent felt that local and
regional news was central to a farm publicationilevB9 per cent said that they read agriculture
newspapers to learn about other producers’ livehirtiques, and types of operations. Other
readers mentioned that legal issues, taxation ecabating were of chief importance, as well as
reading about young farmers embarking on a caneggiiculture. In 2007, you can expect to see
a new series in the Advocate, profiling producerdar 40 years old who are making a go at
farming.

The most popular answer to the question “What'ditsepage you read when your Advocate
arrives?” was, not surprisingly, “the front pageldwever, the QFA board can be proud that five
readers mentioned that they skip straight to thioeal when the Advocate lands on their
doorstep. The same number added that they tuhretdli News Spreader first.

No two answers were the same when it came to tastigm “What could the Advocate add to its
pages to improve?” Most readers kindly told us thleythe paper just the way it is, suggesting
that nothing could be added and to “keep up thegoark!” Many had insightful
recommendations for new features, such as pagpslitics and policy, equine research,
forestry and horticulture, and environment. A favbscribers hoped to see more stories about
wildlife to interest rural readers who aren’t invedl in farming.

Others asked for more historical articles in therfe, as well as columns sharing technical
information and innovations made by other producers

Most respondents drew a blank when asked whataefgature or page the Advocate could do
without. Four of the completed surveys wrote thatenof our regular features should be
tampered with or removed, although two separatstoqprenaires asked for “less UPA
propaganda” and “less organic hoopla.”

Only 17 readers said that they had placed a cledsafl in the Advocate—far too low a number
given that QFA members are entitled to three fiassified ads per year! The majority who had
taken advantage of the QFA'’s classified ads saitttiey would purchase an ad again. Starting
this month, you can also put your classified adlir27 Quebec Community Newspapers’
Association publications through the Advocate faepacial price. (See page 22 for details.)

While 49 respondents said their copy of the Adveeatives on time, 16 were dissatisfied with
their delivery, citing that their paper shows up tate in the month or that their delivery time



varies greatly. Starting with this issue, we are/pablishing a week earlier in the month so that
you have more time to enjoy your Quebec Farmersokdlte.

It was with bated breath that Advocate staff tateddhe results of question 11. That question
slyly asked readers to voice their opinions on Wwlethe paper has improved in the past two
years—during which time the current editorial staffk over running the Advocate. To our
delight, 54 per cent of subscribers answered Hepaper has improved over the past two years,
while the rest felt that the Advocate had maintditiee same level of quality. Gladly, not a

single respondent felt that the Advocate has wad@ver the past years. We would like to
thank the kind readers who took the time to sertieir surveys, and invite everyone to
participate in our next readership survey in Decen@907.

Keep in mind that the Advocate welcomes readebBedand suggestions throughout the year.
If you have something to say, please write a lett¢he editor, or simply drop us a line at:

The Quebec Farmers’ Advocate
555 Roland Therrien, office 255
Longueuil, QC J4H 4E7

Phone: 450-679-0540 ext. 8536
Fax: 450-463-5291

E-mail: gfa_advocate@upa.qc.ca

Transport hay—there’s rules to follow

When you are dealing with marketing hay, you misit take into account its loading and
transport. While the size of bales, their densitgl atorage are important factors to consider for
any farmer wishing to sell hay, transportationlsoan essential aspect. Therefore, before
hopping into your pick-up loaded with hay, you lostdter be sure you're following the rules.

As explained by Guy Desrosiers, an officer workiogthe Service de la normalisation
technique a division of Transports-Quebec (MTQ), rules ado change periodically. And this
is precisely the case with regard to the transportaf goods by road, where the regulations
were modified in July 2005. For anyone who igndhese rules, there could be some unhappy
consequences.

According to Order in Council 583-2005, publishedJune 29, 2005 in tH&azette officielle du
Québecthere is now a distinction made between lighticlek (that is, a truck or pick-up
weighing 3,000 kg or less) and heavy vehicles, hiagymore than 3,000 kg. This classification
can also cause confusion, because there are pitkieks in both categories. It is therefore
important to know to which group your vehicle bejen

Loading cargo



According to the law, any cargo transported inmrovehicle, hay included, must be
immobilized or stowed in a manner to prevent infrfalling, overturning, becoming unfastened
from the vehicle, from being blown away by the wordshifting in a way to compromise the
stability or maneuverability of the vehicle. Alsince a pick-up has sides, it can be considered
as a confined-cargo vehicle, which means thatithddwn system must be strong enough to
resist the forces that could come into play if sitkes are too low or too weak during transport.

The securing system used to tie down cargo inkeygicmust always be appropriate for the type
of use. Therefore, for the transportation of halggaopes may be used; or straps, which are
even stronger.

A question of common sense

According to the current regulations, a load of hayst be firmly immobilized or tied down in

the transporting vehicle, by means of a structfigdequate strength, a blocking device,
stiffeners, supports, tie-downs or a combinatiothefabove. Although fittings and other
equipment may be necessary to accomplish this nioi necessary to modify the vehicle, at least
for pick-up trucks weighing 3,000 kg or more. Iimsthase, it is not necessary to equip the
vehicle with additional suspension or higher perfimg brakes. However, if your pick-up is in
the 3,000 kg or less category, it might be a golea ito do this in order to avoid premature wear
or breakage.

It should be noted that, according to article 47the Highway Safety Code, a police officer

who has reasonable grounds to believe that thednadvehicle represents a danger can demand
that the vehicle be driven to a convenient locat@mrinspection, at the owner’s expense, until

the situation has been corrected. It is therefeteebto ensure that the bales are tied down in a
manner above reproach.

Desrosiers sums up that for the transport of Heypbttom line is to use common sense to guide

your safety measures. “Farmers are given enougveleeoncerning transportation. Many
methods are accepted during police inspectionenasas they are safe and well-suited.”

This article was originally published in Utili-Tegrmagazine.



Making the most of every day

Residents of the Foyer Wales in the Eastern Towsastelp others while helping
themselves...

Claudia Villemaire
QFA Eastern Townships Reporter

RICHMOND - They don't want to hear the word 'oltually they'd just as soon not hear the
word 'senior'. It's not common knowledge and peshapmetimes, just a little taken for granted.
But there's a bevy of ‘older’ folk here whose tglenergy and willingness to put in a full day's
work to bring a better quality of life to their comunity.

Hidden away in the nooks and crannies of the |Bogkr Wales, where nearly 200 older folk
reside, a little searching recently found taledboga These active citizens quietly work on
projects that have brought funds for good causetkapt alive a positive atmosphere in a foyer
that is, usually, a difficult move from their owore and family.

Tucked up on the top floor we found Ray and Lil Mmfihe, getting ready to celebrate their 63
wedding anniversary this spring. But this devotedpde are not just sitting around waiting for
the party to begin. For the past ten years Rayhkas on the Users' Committee, sitting in the
president's chair, fielding complaints and suggestgrovements brought to him by committee
members from every section of the foyer.

"Yes, I'll be giving it up this year | guess," hegins, adding it's time for younger 'blood' to take
up the cause. "I'll be 82 in the fall," this retir€anadian Johns Manville employee states. "I
loved my work in quality control and in some wag$elped me to understand what this
committee was all about," he adds.

The group has been meeting once a month for a dewad. Members bring residents
complaints or suggestions for improvements to theard members, the committee studies each
situation and then presents their findings to adstriation. "It's not all bad things. Sometimes
there are suggestions that could improve our stmauch as railings in the stairways, pointing
out needed repairs that haven't been noticed fi-staings that make our life here just a bit
easier and more comfortable."

Down the hall in a spacious apartment overlookireg$t. Francis and the hills that rise up
towards the west, Mavis Frost is taking a brea&nging through a magazine when we knock.
There's a Knitters' Club at this foyer and Frostdseup a group whose flying needles turn out
dozens of mitts, socks, scarves and toques, ahgdiv local schools or women's centres. "We
have two or three ladies who crochet afghans,aod,everything is donated wherever there's a
call for some warm socks and such," she says. Taled\Home Knitters' club depends on the
generosity of local folk to stock up on the bundésvool needed to meet the demand. "And we
have a sale once a year, too. We sell what's Veit after the winter and everything we make
goes to the Wales Home Foundation," Frost explairi@ccasionally, they meet and have a
mini-knitting bee. But most times a visitor makitig rounds in this sprawling complex will find
residents, quietly rocking in their room or apanmmdnitting needles clicking away.



But Frost is not satisfied to just sit and kniteTtiny shop where residents can indulge in a bit of
junk food, and pick up some necessities such agdssor toothpaste, is also this busy lady's
domain on Fridays. She does a thriving busineskingaure the inventory has almost any small
item a resident might want, keeps track of salesrmaakes sure everything is in “apple-pie”
order at the end of the day.

"I like to keep busy," she admits. "Have no timehimk about this growing old business. | still
help out at my church in Danville and the UCW, tethenever they need me. | do still have my
car and can get out and do some errands for rdsiddm are not as mobile as | am. Seems like
there's never enough time."

"Of course, being in good health makes all thisspgae, and so far, so good," she adds.

Near the main entrance, plush carpets and comfertdairs in the big sitting-room hint that
here plenty of activity takes place every day. Ehae card parties, bingo games, concerts and
plays scheduled every month. This day, luck is wiltas we spy Eileen Perkins preparing to
leave after an afternoon of visiting and card garReskins is well-known in this area for her
support for seniors’ programs as well as her comiihinterest in community affairs.

Raising a family and helping out on the family fapnepared her for the challenges she has
undertaken for the seniors' community. During hesarg on the farm, active participation in the
Farm Radio Forum and Quebec Farmers Associatiarettder for her role as representative on
the seniors’ regional council. A member representire Anglophone sector on thable de
Concertation des Ainas the Val St-Francois MRC, Perkins says she dodsrmuch at the
committee table, but folks who know her beg toeatifinsisting on equal treatment for the
English-speaking seniors in the area, Perkins besegded in having special days and events set
aside for those who don't speak French.

"We'll have our info day this year," she annount€&here are eighteen members representing all
the municipalities, government agencies such aslttigs, and also the churches."

There's excitement in her voice now as she talksitado new representative who will oversee the
continued care and maintenance of Protestant casiyahost of them heritage sites in the MRC.
"l really can't do both and it's important that steess the historical importance of these
churches," she states.

But Perkins has never been content with just otieigc Her involvement with the Youth
Fair—her favourite topic, by the way—spans 25 yeanws. "l really believe in getting the
youngsters involved in some way at the fair. Thaywhere'll be young adults someday whose
past experience will bring them back to take arvagiart in our county fair, already 150 years
old. Keeping our fair going is really a passionfioe and the Youth Fair is a great way to get the
kids interested."

All these folk are in their eighties, hale and Igadoing their good works and favourite things
with all the passion and energy of much youngepfgee&pending a few hours with them is a



lesson in positive thought, a striking exampleaddrg life in stride and getting the most out of
every hour of every day.

The Conservatives’ Big Cheese

Barry Wilson
Special to the Advocate

It was like watching the proverbial slow motion gaeck.

On November 20, 2000, a week before a federalietedhe newly minted Canadian Alliance
was targeting rural Ontario seats as the mostyligetry point for the CA into the electoral
landscape of Canada’s most populous province.

As part of their attempt to appeal to Ontario rwatlers, Alliance policy on supply management
had morphed from hostility to warm embrace.

That day, the Ontario Federation of Agriculturetedsa late-campaign candidates’ panel and the
Alliance sent Saskatchewan rural MP Garry Breitkras their representative. He was mauled.
Agriculture was not his file, and to a scepticalwd he repeated the party campaign mantra that
it supported supply management marketing boards.

Then-Liberal agriculture minister Lyle Vanclief pozed. The Alliance also had a policy of
allowing citizen-initiated referenda that couldus®ed by the urban majority to vote for cheaper
food and the end of marketing boards, he said.

It would never happened, responded Breitkreuz.

Progressive Conservative leader and former prirmester Joe Clark moved in for the Kill,
suggesting the Alliance would have to decide whsatred principle” to ditch when urban
consumer power clashed with minority farmer protect

“If I was in the supply managed industry, | woulel\eery nervous about what the Alliance
stands for,” Clark said. “I think they are ambigsan the principle.”

Breitkreuz blustered and squirmed. Any chancetti@influential farm activists in the room
would go back to their communities to suggest fasnggve the Alliance a chance simply
disappeared.

The Canadian Alliance won just two eastern Ontarral seats and dreams of a breakthrough in
vote-rich southwest Ontario died.



Fast forward to the scene in Ottawa last month wbemservative agriculture minister Chuck
Strahl had dairy farmers, a tough crowd for a pridih at the best of times, on their feet
applauding, figuratively eating yogurt out of hisnal.

He had just announced an unprecedented governreeisiah to use World Trade Organization
rules to create a new tariff to protect dairy farsn@gainst unlimited increases in dairy-displacing
milk protein concentrate product.

He had also announced that a regulation would &&ted to limit the ability of processors to use
dairy substitutes in cheese manufacture.

Strahl, a British Columbia hobby beef farmer, wastantly a big cheese among dairy farmers.

He had given them more than they expected. He bsitigned the Conservatives as defenders
of supply management despite its anti trade-bahistory, and despite its attack on the
Canadian Wheat Board marketing monopoly which hgmbaents saying supply management
was next. He had positioned his party favourablyereglespite the December comments by
trade minister David Emerson that defence of suppnagement tariffs had hurt trade
negotiators’ ability to win more market accessdrport sectors.

Strahl, by announcing a protectionist policy the Liberals had resisted, created Conservative
supply management credentials.

“There should be no doubt in producers’ minds altleistgovernment’s support for supply
management,” said Dairy Farmers of Canada presitigues Laforge.

It was music to the ears of rural Conservative @hatds looking for gains in Ontario, Quebec
and the Maritimes in the next election. It was &tjgal masterstroke, however much critics
might question its sincerity.

Even Joe Clark would have a difficult time mockihg commitment. It may not be a “sacred
principle” but it is good politics for a parry ihé search for seats.

Grass-based food is the natural way, says Utah nutionist

Andrew McClelland
Advocate Staff Reporter

Dr. Tilak Dhiman, a nutritionist at Utah State Uaiigity, isn’'t one to shy away from the big
issues in life when sharing his opinions on milki ameat production.

“We live in a materialistic society today,” he el group of agricultural producers attending a
pasture day organized by tRéseau Agri-Conseil Outaoudigld at Bristol town hall on
February 3. “We have everything—a three-car garaigescreen televisions—but still we are



not happy because we are moving away from Natumnd.tAe more we move away from Nature,
the sicker and less healthy we become.”

A graduate from Himachal University in Palampudiftn Dhiman has enjoyed an illustrious
career in the United States and around the waetdlihg his expertise to such diverse projects as
the United States Environmental Protection Agentas&force to reduce livestock methane
emissions to improving feed and dairy managemehtdra.

But his overriding commitment is to finding scidictimprovements to food production to help
farmers deliver cleaner, better food.

“Perhaps forty or fifty years ago, we were concdrti@t the world food supply was not
enough,” said Dhiman. “But we have plenty of foadhe world today. What we need to do now
is to improve the quality of that food.”

For Dhiman, improving the quality of our meat arairg products means producing them on
pasture. After devoting years to studying the tiotial and health benefits of grass-fed meat and
milk, he is convinced that many current farming moelts result in unhealthy food—and an
unhealthy society.

“In the United States, 25 to 28 per cent of ourfloeenes from culled cattle,” noted Dhiman in

his presentation. Citing the increasing rate oéakées such as mastitis, lameness and abomasal
displacement in such cattle, Dhiman argued ag#ueséxcesses he sees as a mounting cause for
concern in beef production. “Thirty per cent of &Vivers are discarded at the slaughterhouse
because they have abscesses,” he said. “All weatsret is raising a cow to 1,200 pounds—and
that’s that.”

But Dhiman, who also holds a doctorate from thadwa Dairy Institute in Karnal, India, sees
encouraging signs in greater consumer concernfoedrquality and nutritional value. And
producers, he thinks, can lead the way in lettirgggublic know what top-quality food is.

“These days, consumers care about the environraeaoitit water, air, animals and food. They
may not understand agriculture—or have any expeeiémit—but they do care about healthy
food. And many have the money to buy it.”

Dhiman sees the growth of the organic food marketree indication that shoppers want healthy
food. He explains that since 1997, organic foodsahve increased by 18 per cent in the U.S.,
now taking up a total of 2.5 per cent of the emtir@rket. Dhiman also believes that it will be
smaller producers who will benefit from the orgafuod trend.

“Organic gives smaller farms an advantage, a niciket,” he explains. “A small farm can
raise its herd all on grass and therefore maketiows food. A feedlot with 10,000 cattle cannot
do that.”

What’s more, Dhiman claims, is that the public athe trusts farmers to produce healthy, clean
food, a perception that small producers can takaradge of. Commenting on a recent study



that asked patrticipants “Who do you trust to enslueesafety of the foods you eat?” Dhiman
noted that while only 20 per cent of people trusheir elected officials on the matter, a
whopping 70 per cent answered that they trust fesnie many circles, it seems, the stereotype
of the honest country farmer still goes a long way.

Recently, Dhiman has focused his research on inmpgdhe conjugated linoleic acid (CLA)
content in dairy and meat products, somethingdhegs-based food provides in spades. His
findings boast an impressive catalogue of advastéwegrass-based products, showing that
much of it provides five times the amount of CLA/tto three times the amount of vitamin E
and an increase in Omega-3 acids.

Interestingly, Dhiman also claims that the trars {¢he current food bogey man according to
most of today’s diet schemes) found in grass-b&sad actually have a positive effect on human
health.

“When you read in the newspapers that trans fat®ad,” he mentions, “those anelustrial
trans fats. But the trans fats contained in gradsskeef, for instance, are good for your health
and can even help you lose weight.”

For Dhiman, the small family farm will clearly béla to survive if producers can satisfy
consumers’ needs for healthier food produced iataral way.

“Industrial farming has led us down a very narraatty” he said to the attentive group gathered
in Bristol town hall. “Large supermarkets imposstrietions on us when we raise our product—
a cut of beef must have so much marbling, its fatmbe very white, or it is not accepted. Why
can’t we have diversity in our food? Diversity d@gign Nature.”

Employees accept Olymel’s offer

It took a fourth round of voting for workers at t&dymel meat packing plant in Tring-Jonction
to accept their employer’s final offer. But now thv62 per cent of employees voting to accept
the pork processor’s latest offer, operations sldwly return to normal.

The decisive vote was held on February 13, wheéeod33he 1,100 employees took part in the
decision. The offer was practically the same astieevoted on last February 11, where workers
refused Olymel’s proposal by 52 per cent. Thesettas votes brought out important divisions
within the union’s rank and file, who had previgubken very united in refusing almost
unanimously the company’s two first offers.

The CSN trade union had already accepted to malteysancessions in the order of $11.4
million, as it announced at a press conferenceontkéal on Wednesday, February 7. It was this
offer that was refused by 52 per cent the followswpnday. However, mediator Jean Poirier was
able to convince both parties to hold a final vetgh a few concessions on certain non-
monetary clauses, such as health, safety issudsaiddy choices, but with no change to the



salary plan. These reductions will now come infecfin October and the contract will be valid
until 2014, with some small salary increases stgritn 2010.

The total cost to the employer, according to caltahs obtained by French-language newspaper
La Terre de chez nouwill be about $22.38 per hour, compared to $2&4Be present

contract. The actual hourly wage is somewhat lowatying between $16.93 and $18.85,
depending on job classification. Future increasesumt to less than $2 per hour until 2014. The
concessions were obviously quite significant andesavorkers undoubtedly found them hard to
swallow.

According to one plant worker, Jean Quirion, theisien will “leave scars,” and some
employees may decide to quit. Quirion also depldhedfact that there had never been any “real
negotiations.” In the end, the desire to save thetprevailed.

“The company welcomes the commitment of the worlkeid their union leaders for the survival
of the business,” declared Olymel following theejgiromising a press conference on February
14.

Thierry Lariviere
LTCN 2007-02-15

Vallée-Jonction plant will stay, says Olymel

“This settlement renews hope for development atlééalonction,” declared Réjean Nadeau,
president and CEO of Olymel, referring to the etgkiehour salary concessions ($12 million per
year) accepted by the workers on February 13.

During a press conference on February 14, Nadeadhiarchief negotiator, Lucien Bouchard,
applauded the “patience” of the employees of tBesuce meat packing plant and announced
they would immediately start working to re-estdblia climate of harmony.” This will not be an
easy task, however, since the company confirmeduvaliéée-Jonction (with 6,000 unsettled
grievances) and Saint-Simon were the plants whaeugrievances were most numerous
among the 22 Olymel locations. The president atsmanced that Japanese “quick-chilled”
pork contracts being processed at Vallée-Jonctilircantinue. There is even a possibility of
increasing the volume of “Coop certified” pork. “Went through some difficult moments,”
acknowledged Lucien Bouchard, adding that theremaasther choice but to face the “brutal
facts” of the marketplace.

“I have been asked to continue to work with thekgmoducers,” declared Bouchard, who
described the present system, which costs the goart $200 million and still does not prevent
many producers from going bankrupt, as an “abemdti

Olymel intends to discuss the question of supphwieFédération des producteurs de porcs
and the UPA. The company has confidence in beitgtalre-establish a routine of 35,000 hogs



per week at Vallée-Jonction, compared to the ptea@000, with a view to increasing the
profitability of their operations.

The president also believes that the deal willgdp@uebec’s slaughter capacity to a sufficient
level to meet the current hog production. Howelierdid not exclude the possibility of
“additional streamlining” of the industry, while @gidg that the Olymel plants could face
increased competition. Furthermore, vice-presitatl Beauchamp confirmed that Olymel
presently imports an additional 4,000 hogs per wemk outside Quebec and, based on the new
deal, this figure could increase since the comgaryiously brought in 12,000 hogs per week.

It's not all settled

After applauding mediator Jean Poirier in finalgian agreement between Olymel and its
Vallée-Jonction workers, tHeédération des producteurs de porcs du QuéBedQ)
emphasized that the problem of slaughter capaasyfar from settled. In two scenarios
presented by the FPPQ, one with or without theaipmr of the slaughterhouse in Yamachiche
and the other without the Saint-Valérien plantagklof slaughter capacity becomes evident,
either immediately or in several months at theskati should be noted, in this regard, that
Statistics Canada has shown that the hog inveneeyeased from 4.25 to 4.09 million head
from January 2006 to January 2007. However, intm@&chere are only about 200,000 less
available hogs.

“There is a slaughter capacity shortfall,” explairean-Guy Vincent, the new FPPQ president
designated by the board of directors to act utgiteons are held in June. The FPPQ confirmed
that there are still 10,000 hogs waiting for slaeghin this context, it is difficult to understand
why Olymel is operating its Vallée-Jonction plah28,000 instead of at its total capacity of
35,000 hogs per week. The FPPQ did not directhicze the company, but did underline that
hogs were available.

Vincent also questioned Olymel’'s announcementtti@tompany had saved $8 million last
year in supply costs at the Vallée-Jonction pléone Nor did he accept the argument, brought
up by negotiator Lucien Bouchard, regarding anficieht support system for producers that
costs $200 million. Vincent claims that slaughterdes are “indirectly subsidized” by the
income stabilization insurance. “However, we arerofp any system that would allow
producers to obtain a fair price while permittihg government to save $200 million as well,”
asserted the FPPQ president, adding that “Coojiegnpork” adds to producers’ transportation
costs. The FPPQ will continue to negotiate with npe@ekers and governments to increase
Quebec’s slaughter capacity in the meantime.

Thierry Lariviere
LTCN 2007-02-22



Discounts and milk ingredients under the gun

The 350 or so delegates attending th8 &8nual general meeting of Agropur raised questions
concerning milk ingredients and volume discount&gito the major supermarket chains.
Agropur members also prepared for a vast stratefjiection that will end at the next annual
general meeting.

As explained by chairman Serge Riendeau, stamidgarch 2007 Agropur will engage in an
extensive consultation with its members in ordantp out the cooperative’s development
strategy. It will also be an opportunity to examimeether or not to reopen the doors to new
members, which the organization has not acceptee £000. Without taking sides, Riendeau
explained, “dairy producers have an interest irob@ng members because of the $4.54/hl
patronage dividend. However, an increase in merhigevgould not translate into an increased
guantity of milk being transformed, because thedames are negotiated with tRédération
des producteurs de laiTherefore, present members do not have any siterdéetting newcomer
come in and share their dividends.”

Milk ingredients

“It is with relief that we welcome the announcemeraide by the federal Minister of Agriculture
Chuck Strahl regarding the use of GATT article @8rit the importation of milk ingredients

and the regulatory process on the compositionabsias for cheese. However, it is crucial that
we receive the same treatment as other processiaddred Riendeau. In theory, article 28 will
put a freeze on these imports at approximately freisent levels. Riendeau explained that the
distribution of tariff quotas by the Canadian goweent must not be calculated only on the basis
of the processors’ present import levels. “Otheewisgropur, one of the enterprises that imports
the least, will be penalized.” However, other stakders contend that Agropur significantly
increased its importation of milk ingredients sidome 2006, in order to not lag behind its
competitors.

One delegate remarked that with article 28, “Agrogmd its competitors will continue to make
just as much money, but as producers, we will bok®.” Another said that Minister Strahl

would have to be watched so he does not conced¢éegr@ccess to the Canadian market in
exchange for article 28 and the compositional stedglfor cheese. “The door for milk
ingredients is half-closed and pressures to mairtedir access will increase,” asserted Francois
Bourassa from the Estrie region. “I hope that trecgssors will be thinking of the medium and
long term rather than a three-month horizon—antltttey don’t buy butter from outside when
tariff barriers are not sufficient to discouragegonts.”

In June 2006, several thousand kilograms of bettégred Canada from the U.S., in spite of
customs duties of 299 per cent. The delegatesatithie their preference for dairy products that
do not contain imported milk ingredients.



Discounts

A dairy producer from Portneuf, Luc Julien, questid Agropur’s practice of giving discounts to
the large supermarket chains. “Agropur gives beéteatment to the supermarket chains, by
giving them discounts of over $400 million, thaeytdo their own members, who receive $75
million in rebates,” he explained. Chief Execut®#icer Pierre Claprood did not comment on
this figure ($400 million). However, he affirmedati'the supermarket chains retain a profit
margin of 22 to 25 per cent on dairy products.’aAiress conference, Claprood said he was
satisfied with the present system in Quebec, wtrerBégie des marchés agricoles et
alimentairestRMAAQ) determines the price at the farm and theimum and maximum prices
to consumers. The era where the RMAAQ fixed pricesll the stages, including distribution,

is a thing of the past, according to him. The dstiors’ profit margins greatly increase the price
of dairy products and decrease their consumptionhdsupermarket, a cheese can easily be
double the processor’s price. However, Claproamis/inced that “it is better to let open
competition come into play. If the food chains eya@te, another channel will open. And there
is no way that Agropur wants to get into the dimition.”

Jean-Charles Gagné
LTCN 2007-02-22

Canadian agriculture policy: Canadian products area must

The new Canadian agriculture policy must provideethe income to farmers in Canada and in
Quebec. Meeting in Saint-Hyacinthe on Februaryndhe invitation of the federal Minister of
Agriculture, Quebec farmers called for the promoixd Canadian products and a requirement
that imported products meet similar standards. A that this message often has difficulty
being heard, Agriculture Canada offered green appiorted from Washington as a snack.

The consultation day, organized by Agriculture Gimastarted rather poorly. A civil servant,
delegated by Ottawa to present the introductorgstant of principles for the future Canadian
agriculture policy, gave a boring speech that wdnalde put even the bravest used vacuum
cleaner salesman to sleep. However, in spite sfuhsuccessful start, producers participated
enthusiastically in the workshop discussions. Aligiftothe nation’s farmers often have the
distinct impression of not being heard by AgricudtCanada, 300 of them came out to this
consultation session—twice the number expected.

“Our suggestions in the past have ended up in teterbasket,” declared Pierre-Paul Ricard
during the workshop. He also asked the federal monent to respect the strategies adopted by
individual provinces and not try to apply a unifopwlicy across the country.

The president of thelnion des producteurs agricol@gPA), Laurent Pellerin, took advantage of
the plenary session to underline the particularitibeQuebec’s agriculture and the necessity to
ensure a decent income. He noted that the “flatgbilemanded by farmers was not readily
apparent in the presentation of the future poltg.also echoed Agriculture Canada’s forecast



that farm revenues would amount to only $700 millio 2007, with scarcely $175 million for
Quebec and less than $300 million for Ontario.

“Somebody is responsible for that,” declared Peileitt didn’t happen by itself. It is now time
for action and it cannot wait until the next aghiate policy framework in April 2008.”

Deficit

In an interview with French-language newspdeeilerre de chez nouthe UPA president

added that Canada’s Minister of Agriculture mustize “he is partly responsible for this
catastrophe.” He invited Chuck Strahl to show e courage that he did when he invoked
Article 28 on the importation of milk ingredientdsing figures from th&inanciére Agricole
Pellerin revealed that the federal payments to @aelgriculture fell short by $100 million per
year. “For the upcoming year, it is certain thaidurcers will very quickly become short on
cash,” he asserted. “Income is lacking every waekjust on next December 31. It takes money
to plant crops and to maintain activities in mahyhe production sectors, pork and grain in
particular.”

The representative for the field crops sector, B€uouture, also denounced the federal
government’s deaf ear, underlining that grain potide can never be viable “until we have the
same tools [as the Americans.]” Stéphane Bisagkid he was “dismayed” that the consultation
document mentioned only that the American subsmimsld have to be “examined.”

Gilles Boivin declared that farmers had done tebare regarding risk management. “The part
that is lacking is a long term policy,” he said.

The president of thEédération de 'UPA de la MauricjeMartin Caron, added that it is essential
that the future agriculture policy be based oniaitwm” of agriculture. “Is the Government of
Canada not proud of our products?” he asked.

For his part, Jacques Corriveau, president oftéheération de 'UPA du Centre-du-Québec
guestioned whether civil servants would acceptrgatd hold two jobs in order to make ends
meet, referring to the fact that farm families ealmost 60 per cent of their income outside the
farm.

“They should tell us if they don’t want agricultumaymore in Canada,” he declared.

Pierre-Yvon Bégin
LTCN 2007-02-15



Ottawa responds dairy producers’ wishes

The federal government made an unprecedented mmokelwruary 7 in an effort to limit
subsidized milk ingredient imports and their us€anadian dairy products. Minister of
Agriculture Chuck Strahl—who has been accused afging his feet on the issue—made the
announcement to delegates of the Dairy Farmersana@a (DFC) attending their annual
meeting at the Chateau Laurier, that the Conseevgiovernment will invoke GATT article 28

in order to restrict the importation of milk pratetoncentrates, an option previously rejected.
Strahl was speaking on behalf of himself and hikeague, International Trade Minister David
Emmerson. He also declared that he would be asken@anadian Food Inspection Agency
(CFIA) to launch a regulatory process on composéistandards for cheese. At the same time,
he reiterated his party’s commitment to supply ngenaent.

The delegates welcomed this long-awaited good fwwggving the agriculture minister a
standing ovation—a rare scene to say the least.

The move comes in response to the Liberal Parglls tor the Prime Minister to intervene in
the matter, and after six years of pressure froma@i@n dairy producers to end the import
catastrophe. The DFC estimates that subsidizedimplrts have cost them $110 million in
2006 alone. The absence of a consensus among neaiflzeworking group created at the
request of Minister Strahl (and representing Caaradairy producers and processors), forced
him to make his decision. However, Strahl refusedew this lack of consensus as a “failure.”
In his opinion, the exercise did put the produeard the processors in a better position to
resume discussions on a common vision for a prosgeaand profitable dairy industry. An
exercise that he strongly recommended they ressimeg “the long-term challenges are still
present.”

Article 28

“The increasing use of milk protein concentratepines immediate action because it poses
significant challenges to dairy producers,” dedakéinister Strahl. “These imports increased 82
per cent in the last year alone,” he said. Art&8eallows a country to increase tariffs and set
new tariff rate quotas, while giving equivalent qeemsation to other members of the World
Trade Organization (WTO). The government will tHere be presenting a bill to establish tariff
rate quotas that take into account the recent asamgthe classification of milk protein
concentrates. “This will allow all of these conagates to be subject to the same tariff treatment,”
Strahl explained. He also added that these tanibtas would be approximately equal to the
average value of imports over the past three ypars,an extra compensation of about ten per
cent.

As explained by the Canadian negotiator for agtical Steve Verheul, the Government of
Canada will give notice to the WTO of its decisiamich will in turn transmit it to its 150
members. Concerned countries will then have 90 taysice their objections. If, after several
months of discussion, there is no negotiated setthe, Canada will put its measure into practice.
It would then be open to retaliatory measures. ieeess could take from six months to several



years, based on previous examples. “We wish todake of this question as rapidly as
possible,” affirmed Secretary of State Christianaées.

Compositional standards

For its part, the CFIA will review the compositidrséandards for cheese in order to determine
the maximum levels of milk ingredients allowed, {ghstill providing consumers with quality
products made essentially from milk. Minister Stratknowledged that the ratios set out in the
report from the working group moderator, Ted Bilyeauld serve as a basis for this work. “We
will stick to his approach as closely as possibihesaid. Producers have already stated that they
are ready to accept these ratios. Here again rdoegs could take between one and two years, or
more.

Jean-Charles Gagné
LTCN 2007-02-15

CAAAQ: farmers demand changes

Modifying the Act regarding the Preservation of &gricultural Zone, recriminations against
theFinanciére agricole disappointment regarding globalization and thepéion of a genuine
agriculture policy were among the most commonlycedigrievances at a recent provincial
agriculture consultation in Trois-Rivieres. Amoing t17 groups and individuals that made
presentations at the first hearing of the Commissio the Future of Quebec’s Agriculture and
Agri-food Sector (CAAAQ), several farmers rose peak and demand significant changes in the
province’s agriculture.

The first producer to make a public presentatios ®@&mude Beauclair, who aired his
disappointment concerning globalization. As a damyducer in Saint-Sévere, Beauclair
explained that he never imagined he would one darg o defend supply management. He
explained that he had expanded his dairy operationder to profit from the opening of
markets, but has only succeeded getting deepedeiib “We believed the message, but now
we’re paying the price,” he exclaimed. The comnaissr, Pascale Tremblay, asked if his farm
expansion had brought additional security in rettio,” responded Beauclair. “It is not the
size of the business that is important, but rathersupport we get from society. In that regard,
we have only received bad news.”

A producer from Saint-Séverin, Claude Carignanyadgthat supply management is still “the
best option.” With his friend André Beaudoin—a @&t producer and secretary-generaléfA
Développement internationakt-his side, he called for a genuine agricultudecpan order to
stop “the haemorrhage.” Beaudoin explained tha©9®0, one-half of a farm’s gross revenue
was in fact, profit. In 2000, this 50 per cent Basunk to a meagre four per cent. “Supply
management is a method to ensure the food sovéyefa country,” he maintained.



Carignan also called for better identification afé@ec’s agricultural products, adding that he
was still waiting to see traceability applied &iétway to the consumer’s table. “I have yet to see
the benefits,” he said, somewhat derisively.

Preservation of the agricultural zone

Guy Boissé, a native of Montreal, bought a smathfan Charrette with the aim of living
modestly from agriculture. Now, since he does motegate enough income from his farm
production, theCommission de protection du territoire agricotfuses him the right to build a
residence. He demanded major changes to the lailg lthming it for the population decline in
rural areas. “The green zone is only occupiedlava of 53 per cent,” he declared. “The MRC’s
are zoned “green” at 90 pe rcent. This leaves taryper cent to bring in additional people.”

Pierre Ricard, a market gardener from Louisevidlaimed that the UPA should not substitute
itself for the government in the administrationvafious programs. He called for significant
changes to thEinanciere agricolesaying that he felt “producers were proppinghggystem.”
He also found it “improper” that farmers are givbe responsibility for streambeds but at the
same time, three metres on each side are takentlfremm “Farmers are treated like children,” he
criticized.

Pierre-Yvon Bégin
LTCN 2007-02-22

Budget: Quebec eliminates tax on capital

In a push to woo voters on the eve of a generatiele Quebec dusted off some old promises
while presenting a budget of $61 billion, an inseaf four per cent. While health and education
will receive over 92 per cent of this increasej@agdture will see a meagre increase of only 1.3
per cent of its budget, or $9 million, for a totél$692 million. This additional money is

required mainly for the routine annual increasthatax rebate program, expected to rise by
$7.3 million.

Nonetheless, it is through a fiscal measure traMmister of Finance, Michel Audet, intends to
help farmers straighten out their catastrophicrfaial situation. Quebec will forego $9 million in
revenue by eliminating the tax on capital, an eledtpromise revived from the 2003 campaign.
The minister confirmed that this measure would bezeffective immediately.

In his final budget as Minister of Finance, Micleldet has thus responded to a pressing
demand by the farming community. In fact, 99 permtad farming and fishing businesses will no
longer have to pay this tax, which was instigatedrnd) the 1980s and was known as the
‘Parizeau tax.’ For a farm enterprise with assétomillion, this will mean a tax reduction of



$10,000 per year, since the specific exemptionng# from $400,000 to $5 million. In future
years, this tax reduction should result in thedtig of $6 million dollars per year into the cash
flow of farm businesses.

“I understand the great difficulties that farmers acing,” declared Audet to the farm
newspapeta Terre de chez NouAlready, theFinanciére Agricolenas paid out $200 million
more than last year.”

In his budget, Audet also wants to correct a gtanmustice against farm families by allowing
them a refundable tax credit for childcare costgh@ut regard to income, parents in the farming
sector and certain self-employed workers will naalble to take advantage of this credit, which
represents an additional gain of $10 million. Thaister confirmed that this measure would
come into effect immediately.

For the forestry sector, Quebec added very littlest $1.4 billion dollar restructuring program
over four years. The $10 million for forestry consgion work was again confirmed.

Strategy for rural areas

Jean Charest’s government will implement a m@velopment Strategy for all Regiomgth a
budget of $825 million over five years. Of this amg the agri-food sector can count on $25
million, or more specifically, $10 million for thiéshing industry and $15 million for food
processing enterprises to help increase their ptamucapacity. It is up to the Minister of
Agriculture, Yvon Vallieres, to work out the detadf the new financial aid package.

Of the $825 million at their disposal, regions wilve direct control over $675 million, notably
through the prograrRonds de développement régiof@kegional Development Fund). This
year, regions will share $55 million from this fyridr a total of $300 million from now until
2012. The agricultural sector can also benefit firodirect funding through the prografronds
de soutien au développement aux crénaux d’'excel(@upport Fund to Develop Promising
Niche Markets). Quebec will add $75 million to thimd over five years. This program could
cover, for example, the grass-fed beef projecthitibi-Témiscamingue, cheese production
projects in Centre-du-Québec or food processingept®in Lanaudiere.

The budget allotted to thHdinistére des Affaires Municipalegas increased by nearly three per
cent, including the sum of $30 million for tRelitique Nationale de la ruralitéRural
Development Policy).

Pierre-Yvon Bégin
LTCN 2007-02-22



EDITORIAL
What if we did have a choice?

Laurent Pellerin
UPA President

To all those who believe that we have no choicandigg the liberalization of trade, the
renowned author and essayist John Ralston Sauwndsp“there is no such thing as an
unavoidable economic policy.” According to Saulidewce is building and reveals that there is a
wide gap between the prevailing economic messageeatity, whether it be demonstrated by
the almost total sweep of Democrats elected inasteAmerican elections (39 out of 42)
following their campaign of anti-globalization, by China’s engagement in vigorous economic
nationalism. As he proclaims through the title if ook, it is the “Collapse of Globalism.” It
was in those terms that John Ralston Saul sebtteefor the opening of the ZUPA

conference last Tuesday in Quebec City.

Nevertheless, our politcal leaders keep telling'ws, have no choice—we have to follow.”
Global markets were supposed to bring about woddweiconomic equilibrium. We were
supposed to see wave after wave of trade and a sfieconomic growth. There would be more
wealth and less poverty. In agriculture? Definitett! After ten years of this regime, farmers
around the world have become poorer. In Canada-+vieged country if there ever was one—
although our agricultural exports managed to triiie net income of farmers continued to
deteriorate during this period! In fact, when weetally examine these economic indicators, we
realize that if there seems to be an increase aithet is often only an illusion.

With broken promises of prosperity and the impaggbe WTO negotiations, the mirage is
becoming blurred. A resistance movement is emergimgng farmers around the world,
demanding an alternative to the present WTO styaded, in particular, a special status for
agriculture. All of these men and women realizé thare is no place for them in this flow of
traffic—a different itinerary is needed.

To return to the theme of the conference, “Fromrthies of the world to the roads of Quebec,”
why is it not possible to choose a path that bett@iches our aspirations? It was Henry
Mintzberg, one of our most renowned contemporargagament theory thinkers (and a
Montrealer, at that), who recently said “the beaywo compete is by not getting into
competition at all, but rather by concentratingndrat makes us different—on our strengths.”

On our ability to work together? Why not? As an Aftican proverb goes: “If you want to walk
fast, walk alone, but if you want to walk far, wailith others.” That is what has made our
agriculture strong in the past, and still does—taigacity that we have in Quebec (again,
according to Mintzberg) to successfully find “arugdprium between the public, private and
collective sectors,” notably, agricultural syndisad, the cooperative movement, the private
sector and government. It is up to us to definecoum model; to be different, to innovate while
listening to consumers, to anticipate their needbsta propose an agriculture which is closer to
them, distinctive, different from the others, biyneg on our heritage, our expertise and our
strengths. And also by relying on our alliancestnmships and networks that will allows us to



“knit our own fabric” in a world of giants. Overdltourse of these past years, we have been told
ad nauseanto believe that “we do not have a choice,” in alptsextinguish any doubts we

might have. But what if, on the contrary, we did¢d@ choice, and what if we had it more than
ever? Do we still believe that this out-and-oueétddization is inevitable and that others will
always decide for us? Or rather, do we believeftraters, both here and elsewhere, have the
power to decide for themselves? “Everything comoemtend,” concludes John Ralston Saul.
“This is the only thing we can be sure of. And gussibility of renewal depends on our ability to
use the interval between two regimes to make chdlta will help us shape the new era that we
will live in.”

LTCN 2007-02-22

25" anniversary of the Joint Plan
A quarter century of involvement and accomplishment

Michel Dessureault
FPBQ President

“We need the numbers in order to get what we Wahbse were the words of Abel Marion,
president of the UPA from 1936 to 1954, during ohthe annual general meetings of theion
Catholique des Cultivateursthe forerunner of the UPA—in response to a farmieo had
asked him: When is the law on marketing and the joint plamgdi be adopted by the
government of Queb@t

While being a necessity, having strength in numigens vain without the solidarity and
involvement of men and women who shape our destirpugh their vision, perseverance and
relentless work, and who have become stronger tamd $aller for having faced the many crises
in our beef industry.

2007 marks the 25anniversary of our Joint Plan, approved in 198@¥dng a referendum of
28,002 agricultural producers. On this occasionavgereminded of the range and strength of
this privileged collective marketing tool. It bosist heritage so rich in achievements that they are
too numerous to list here.

The many accomplishments that have come out gblirehave enabled us to take control of our
production sector. We have created a more favoai@lironment in order to ensure the best
net income possible for all producers, conditiohsabe which are more adequate and, most
importantly, more equitable amongst ourselves. [Bi®f our achievements goes on: guaranteed
payment, the creation of four sales agencies, magkagreements that buyers must abide by, a
research and development fund and promotional progir



From crises to strengths

Surprisingly, the crises that have marked the fatmr’s path have also been the catalysts for
our biggest advances. Like a family that comesttogen times of trouble, producers have
rolled up their sleeves when called upon. Wherfahgly is threatened, we are right by their
side!

Ours was a path strewn with obstacles, but ourctgnand our capacity to innovate was
demonstrated time and time again. Even at the dim&iting the Joint Plan in 1982, we foresaw
the creation of marketing committees to represaal sector of production. An historical first!

At other times, we predicted and anticipated evertie creation of thRéseau Encans Québec
in 2001, showed a giant step forward and pavedavthefor a model of actions based on
partnerships with beef industry specialists—pashis that were then achieved with the
abattoirs.

Incidentally, the bankruptcy of abattoirs in the3@8 led to the creation of the guaranteed
payment plan, in 1989. The program required a chamghe marketing law. To this day, the
FPBQ is the only federation that offers a 100 gt payment guarantee. This achievement is
also one of the best examples of the strength ltdative leverage: none of us could have
acquired such protection individually!

TheBVD crisis at the beginning of the 1990s led to tleation of the research fund that enables
the accomplishment of approximately fifteen pragguer year. This crisis also led to the
realisation that animal health could menace thg servival of our farms. This is why we are
still demanding a production insurance programn@@himortality insurance).

Also, we shouldn’t fail to mention the biggest @im our beef history, that of BSE in 2003. All
told, Quebec is faring better than the rest of @anthanks in part to our Joint Plan and to the
strength in numbers that has enabled us to actywir@abattoirs: Levinoff-Colbex and Billette.
Through these purchases, we’ve been able to improveompetitive position and respond to
one of our priorities—to be in touch with consumdiisese acquisitions were obtained thanks to
the engagement of all producers, but the continnaind success of our post-production actions
would not be viable without the financial suppdrttee federal and provincial governments.
There again, our demands are still not fully met.

At the eve of th&€ommission sur I'avenir de I'agriculture et de l'a@glimentaire québécois
(Commission on the Future of Agriculture and Agredl), which will hear audiences throughout
Quebec in 2007, it is important to reiterate o@dgle to produce healthy, quality meat at the
lowest cost possible. In order to achieve thisegoment regulations must be coherent and
adapted to our business environment. This largégabtnsultation will also give us the
opportunity to sensitize citizens and inform constsof the measures we take in order to
respond to their needs and expectations conceamimgal welfare, food security, traceability,
and respect for the environment.



History has shown us that our Joint Plan, votedrny for producers, was able to evolve and
affect change throughout the last 25 years. Remarits affecting our production confirm that it
is a modern and still-current tool. In 2007, ibig of the question to rehash the past, and we
must forge ahead while always trying to improve ways of doing things. Still today, to get

what we want, we still need strength in numbers Jipport and engagement of producers will
always be our greatest asset!

Want to save time on your reports? ATQ has solutios for you!

Do you have too much paperwork? Is there not endingg to do it? Here are a few solutions to

allow you to eliminate much of the paper and t@hglu complete your Agri-Tracabilité Québec
reports.

To speed up and facilitate your ATQ reports

Use ATQ’s free software, which is available on aabsite at www.agri-tracabilite.qc.ca. This
software program allows you to complete the elextréorms and send your data to ATQ over
the internet. It is easy to use and also compatiitle hand-held tag readers, allowing you to
store your data on your computer. Goodbye paperwork

~ Get direct access to your ATQ file via our transaw! websiteATQ
PN A e e . . . . .
{ Y—ATMN Direct, and do your own activations, site transfers anéniory
e AL updates. To obtain direct access, you'll need taioka calling ATQ
— NDirect| Customer Services at 1-866-270-4319.

Purchasing electronic tag readers

Two types of stick readers that allow you to readryanimals’ electronic tags are available
through ATQ. These tag readers can be very usatlipeofitable, since they can store hundreds
of tag numbers that you can then transfer dirently electronic forms and/or to your

management software. To learn more about this kcA&€Q’s website under the heading “RFID
Readers.”

easy to use

compatible with many management software programs
reduces the paperwork

equipment is manufactured and tested in Quebec
prices vary from $600 to $875

financing is available

Federal subsidies apply (producers of finishedrsiegain-fed calves, milk-fed calves and
semi-finished beef cattle)—obtain further infornoatiat time of purchase!



Equipment Loans

ATQ has also started a program to loan stick resafiera period of one month. You pay only
a $25 shipping fee and a returnable deposit. Toh@se or borrow equipment, contact
Customer Services at 1-866-270-4319

Software that can help you

Certain management software can also be of gré@aimheompleting your traceability reports.
Here are a few of them:

Sheep production

Provin

A new version of the management software program

Allows transfer of data to ATQ

Contact:Fédération des producteurs d’agneaux et moutonQuiebec
450-679-0540, ext. 8484

Beef production

Bovitrace

Herd health management and traceability softwaseyded for steer producers
Prepare your unique ATQ/FADQ forms

Contact:Fédération des producteurs de bovins du Québean-Sébastien Roy
450-679-0540, ext. 8706

Animal health management software (for the beefdaid/ sectors)
Data transfer to ATQ
Contact: DS@HR, David Campbell 450-261-9453

Ti-Boeuf

Herd management software

Data transfer to ATQ

Contact: BMC solutions, Marc Bélanger 418-837-0Qdffice) or
418-802-9904 (cell.)

Bovilog

Ear tag management software

Compatible withworkabout, Stick Reader and Livetrack
Contact: DJR Informatique 1-877-776-6917



