


Farmers—the eternal optimists

Gib Drury
QFA President

optimism: looking on the bright side of things; gjlass is half full, not half empty.

Farmers have to be the most resilient group ohupts in our society. Every year they go
through the “rites of spring” to plant the seedstfos year’'s harvest of food. These rites take
many forms: everything from taps in maple tresdilliag the soil and even fencing the pastures.
There is also a lot of translating, seeding fesitily, breeding—you name it. Farmers are busy
like bees when the days get longer and warmer.

They go on the assumption that all the stars wghan the sky and that this will be the best
crop of soya beans, of hay, of piglets, etc., thay have ever produced. Such optimism is
contagious and there is always fierce competitiointo be the last to have finished cropping,
lambing, turning out to pasture.

Then we have a reality check and worry sets irstFine totally uncontrollable and
unpredictable: the weather. Will there be a dropglilood, a hailstorm, a tornado? Or will there
be lots of warm days interspersed with gentle rain?

The next big worries also come from Mother Nat¥! there be an invasion of pests, bacteria
or invasive weeds to ruin the crop? Most assurelre will be some of each and the farmer
will have to be on his toes to limit the damages.

After caring for the crop all season long, the farwill face his next big challenge—harvesting
and marketing. All crops are difficult to harveste-b separating grain from chaff, calf from
cow, root vegetables from soail, or fruits from segll require expertise, know-how, labour and
capital.

Assuming the farmer can successfully harvest ttrep, they then have to market it. On average,
each farmer produces enough food for 100 persoesaM/no longer in an era of subsistence
agriculture where the farmers’ surpluses shouldfsemore than their costs of production.
Unfortunately for these eternal optimists such@sbeen the case in recent history. On the
contrary, it has cost Canadian farmers more toyedheir crops than they were paid for them.
That is the current negative net farm income ctisa has plagued provincial and federal
governments since 2000.

It is hard to be an optimist when you are steadgyng money despite your best efforts. That's
why Canadian farmers need more encouragement tmuaerto produce our food. Be it market
revenue insurance, crop or production insuranceHtaahat you will—farmers need to know
that they will not lose their shirts (or their farmhen they go crazy in the spring and take on all
the risk of planting a new crop. Let’s encouragartbptimism and stand behind them when they
need it.



Come harvest time, that optimism should be rewardibd rest of society must insure that the
farmers can join in the celebration when it’s tifne Thanksgiving.

UPA continues to call for compensations

Farmers will not receive compensation for lossesitired by the presence of snowmobile and
all-terrain vehicle (ATV) trails on their propertgill 9, modifying the law concerning off-road
vehicles, has no provision in this regard. At b, Minister delegated to Transport, Julie
Boulet, says that she has taken note of the regfiés¢ Union des producteurs agricol¢gPA),

but without opening her wallet. “There must be pstn for damages to farmers,” repeated
Denis Bilodeau, %' vice-president of the UPA, appearing before thdidaentary Commission
last week. He explained that snowmobile and ATVdriaevitably cause damage to crops, and
often cause machinery breakage. He pointed oufdhaers want to be reasonable, but in return,
to receive recognition for their contribution tostimdustry.

“In an approach of good-neighborliness,” he saidad erre de chez nou4here should be
compensation for the right-of-way that we give—eatdt a free trail pass. When you are invited
to a friend’s place, you bring a bottle of wine.”

Incidentally, the UPA has been granted better ssr&tion on future regional committees,
which will have the mandate of determining the tawaof the regional trails. In addition to the
agricultural representative, a representative fimape landowners will be added.

“The guarantee of success lies with the regionalradtees,” stresses Denis Bilodeau. “That is
where the negotiations will take place. We will aotept the use of expropriation or the
permanence of the trails.”

The UPA, on the other hand, is very pleased wighittmunity granted to farmers who give
permission for a right-of-way on their farms. lIretbase of regional trails, however, this
immunity is hotly contested by certain other grqugagh as th€rotecteur du Citoyerthe
Barreau du Québeand theCommission des droits de la personne et les ddaeits jeunesse
Even theFédération québecoise des municipaligeguestioning the prohibition on lawsuits for
the next five years. “If all the provisions of tBdl are implemented, | believe that class actions
will not be possible,” noted Raymonde Saint-Germtie provincial ombudsman.

Pierre-Yvon Bégin
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Federal cash promised to Canada’s farmers

Andrew McClelland
Advocate Staff Reporter

After protests on Parliament Hill on April 5, angbsequent demonstrations in front of the Prime
Minister’s residence at 24 Sussex Drive, it loaks the message that farmers have been telling
the Conservative government has finally hit homan#&la’s agricultural producers are in an
income crisis and money is needed quickly.

The country’s agricultural industry received woifdlte badly needed cash injection on May 18,
as Minister of Agriculture Chuck Strahl announcesigians to fix the weaknesses in the
Canadian Agricultural Income Stabilization (CAISpgram. The federal Ministry of

Agriculture said that the proposed changes wilvte $950 million in new financial support to
Canada’s farmers.

“I have heard from farmers across the country @®lS is not working for them, and | have
committed to working with my provincial and terni@l colleagues to replace it with separate
income stabilization and disaster assistance pnagjtaat are simpler, more predictable and
bankable,” said Strahl in a press release fromadddjuire and Agri-Food Canada.

The significant changes outlined by Strahl for @S will be retroactive, which will allow
agricultural producers to collect dollars from 202804 and 2005. The Ministry of Agriculture
will be making an inventory valuation adjustmersdtttvill allow most producers to receive
additional payments. The Conservative governmectlighg the initiative a “one-time federal
government injection of $900 million.”

Following the announcement, Strahl outlined somnefdetails about how the retroactive
payments will work. If producers are better offeaftising the new method for valuing inventory,
they will receive a CAIS Inventory Transition Irtive (CITI) payment. The first cheques will
likely be issued beginning this fall, with the hapat all program years will be calculated and
paid by early 2007.

Another piece of good news for agricultural prodsds that no application to the fund needs to
be made. Federal and provincial CAIS administraml deliver funds based on information
that farmers have already supplied to the program.

"These changes will better address the losses peosllhave experienced, and put significantly
more money into the hands of more farmers this,ysard Minister Strahl.

Luckily for Quebec producers, the new inventoryuatlon method being introduced in other
provinces is already in place. The federal govemtmall give the province its share of funds
based on the method used to calculate benefithar provinces. It will then be the Quebec
government’s responsibility to turn the cash oweiarmers.

The remaining $50 million of the total $950 millipnomised will result from “negative margin”
changes. Negative margins occur when an agriclilbperation’s expenses have exceeded



income. The federal payments will benefit many farsnwho suffered back-to-back disasters in
2005 and 2006 and were previously not eligibleG&S payments.

SCAP gets a facelift

Minister Strahl also had good news for producelsgig on the Spring Credit Advance Program
(SCAP). SCAP provides farm businesses with interest cash to help put up crop in the spring,
and the newly named Enhanced Spring Credit Adv&ncgram (ESCAP) will do more. While
the former loan maximum was set at $50,000, theeatimaximum has been changed to
$100,000. Agricultural producers also have a lomgpayment period to boot. They now have
until September 2007 to repay loans taken in 2006.

“These programs are good for producers becauseatieestraightforward and bankable,” offered
Strahl. “The improvements mean more cash flow tmés to help ease the immediate cash
crunch in spring planting.”

General manager of the Canadian Canola Growerscigsm (CCGA), Ernie Doerkson, says
that farmers should be receiving notices describhieg financial options shortly. The CCGA
administers the SCAP payments for all Prairie craygside of the domain of the Canadian
Wheat Board and will be asking its producers’ pesiain to join the new ESCAP.

“We envision a short letter being sent to [our proetrs], where they just approve us moving
their account from the old [SCAP program] into tiesv [ESCAP program.]”

Should the program run so smoothly, farmers fromosthe country will have at least one part
of their income crisis solved. Yet, after year@asking the federal government to implement
such a change in the SCAP program, Doerkson’s sidsim remains cautious.

“It's time the program was upgraded to reflect ¢thst of putting in a crop these days.”

The Table filiere — renewed momentum

It was about time things were set back in motiond Aast Monday, it happened. The
agri-foodTable filieregot underway after much too long a break.

The parties had stopped talking together—they lmadagasion to do so. The agri-food sector
was suffering from a lack of coordination betwelea various links in the chain. Here was a
good reason to motivate us to renew our effortd) amn approach that has always stimulated the
vitality and the capacity of our industry to adapualities that have been recognized both here
and across the country.

By coming himself to preside over the reactivatdnvork, the Premier sent a clear and positive
signal, that his government recognizes an impor@aetfor the agri-food sector in our economy.
Straight away, he presented a well-informed diagnesowing that he had a very good



understanding of the situation, followed by an amkiedgement of his leadership role in the
agri-food “partnership”. He also offered to be #ig #or the industry in our dealings with the
federal authorities. This augurs well. The suppbthe Premier is indispensable to help
“orchestrate” the players to work together, whetereconcile economic interests or the
expectations of our fellow-citizens.

Nobody can deny that the agri-food sector is gtiimgugh an extremely difficult period, of the
likes that has rarely been seen in the past, ltthikruth. “It's coming from all directions,”
commented the Minister of Agriculture recently, aadvhom we owe the initiative of having
reconvened th&able He is right. Farmers are facing an income cristsch is persistent and
extremely difficult on certain fronts. Processorgstndeal with foreign competition, the
consolidation of food distribution, the currencycbange rate, etc... Rules are made at the
international level where we have little controtidito this, requirements of all sorts:
environment, product quality, food safety, labeliate. The list is long!

The fact that th@ablewas “suspended” for so long may explain why iasv faced with
considerable challenges and sizeable issues. it ader—we must admit it. But it is
specifically in this sort of situation that, in tpast, was born the mobilizing visions that allowed
our sector to surpass itself. In this regard, Mshday’s meeting set the tone with the Premier in
the lead. Although th&ablehad not met for a long while, with each playeremthed in his

own affairs, the willingness to reconnect and wiadether towards common goals was very
apparent. There clearly emerged the need for aimgeatus.

So much the better. Quebec’s agri-food sector teistble to count on its allies. It can never
more solid or stronger than when working in parthgy. Our great successes in Quebec have
been built on the four great pillars of our agrpdioindustry, which have helped to shape
agricultural syndicalism, cooperation, the priveg¢etor and government. Together, we took on
the challenge of food self-sufficiency; together se¢ our sights on market development;
together, we set a new course for environmentdéption. And together, we will emerge
stronger from this period of turbulence that issgrely shaking our industry.

Laurent Pellerin
LTCN 2006-06-01

For the UPA—satisfaction, mixed with worry about
taxation

TheUnion des producteurs agricolégPA) is largely satisfied with the new taxationlipy for
farm operators, which should be in place by 200Ye @orry remains however—the willingness
of municipalities to implement a separate tax fateagricultural properties in order to end the
transfer of the tax burden to farmers, which wasitiitial purpose of the reform package.

“The displacement of the tax burden on farmers trtoas the heart of the agreement and the
National Assembly must approve this omnibus billganted by th®linistére des Affaires



municipales giving the municipalities the latitude to estahla tax rate distinct from that of
residential properties,” declared Denis Bilodedl vite-president of the UPA, before the
Parliamentary Commission on Agriculture last Frid&uebec,” he continued, “must also
rapidly create a surveillance committee to verifynunicipalities follow up on this option.”

Worried

According to the opposition critic, Maxime Arsengthe bill does not provide sufficient
guarantees to deliver the goods. “You are leaviegdsue of displacing the tax burden in the
hands of municipalities and a surveillance comraittdich is not enshrined in law and which is
non-decisional,” he stated to Bilodeau. “What mipatty is going to accept to deprive
themselves of tax revenues if they are not compeddsy something else? The danger is that it
ends up as credit cuts to farmers.” Bill 24 prosidleat in the case of a budget overrun, the
farmers would see a reduction in their rebate.

The UPA expects that the increase in the costeoptbgram will remain within “the limits set

by the government” because of the stability inghee of land and the new cost-sharing formula
for police servicesSureté du Québgowhich will bring the municipal participation dovto 50

per cent of the total bill. Bilodeau conceded thatincrease in the cost of the program could
exceed budget predictions but “it is not up to farsnto assume these costs”. Marléne Thiboutot,
the UPA coordinator noted “the agreement signedDasember provides for the government to
adopt additional measures if the objectives of lating the increases and the displacement of
the tax burden of farmers is not achieved.” Theeagrent has received the approval of the
cabinet.

Adjustments

The UPA has asked for some latitude for farmers wend land, in order to give them time to
review the terms of their leases. Apparently, & charged to farmers often takes into account
the tax rebates the farmer would receive. Withniéw system, the tax credits will go to the
owner of the farmland. The UPA has asked that MAR&&nt this credit only if there is a

formal agreement between the farmer and the owWiner UPA has also repeated its request to
eliminate the criteria in the program requiringi88evenue per $100 evaluation. MAPAQ had
reduced this rate to $6 in 2005 in order to peahdut 300 farmers to qualify. The Quebec
Minister of Agriculture, Yvon Valliéres, has promukto re-instate this measure.

He was delighted to “respect his party’s electpraimise concerning the taxation of farm
enterprises during this first mandate, an issuelwvhas been discussed since he first entered the
political scene.” In addition to farmers, the mupadities will also benefit from the system,
“because at this time next year, they will haveereed $100 million at the beginning of their
financial year,” he explained.

Jean-Charles Gagné
LTCN 2006-06-01



Trees to link economy and ecology together

“We must link economy and ecology together,” desfialacques Languirand, a spokesperson
for the Jour de la Terre (Earth Day), at the plandf 150 trees to promote both the Earth Day
and theSommet des arbresn May 25, south of Montreal.

Languirand, who has hosted the Radio-Canada proBeam chemingor the past 30 years,
confirmed that he has come to the conclusion thking economy and ecology closer together
is “essential.” “It takes more than just people wib criticize, but also people like you who

will become part of the solution,” he added. “ThBAJmust absolutely be involved,” insisted the
radio host and philosopher.

This reflection was then put into practice throdigé symbolic gesture of Jacques Languirand
and Laurent Pellerin, president of the UPA, by pfapa tree together.

“Farmers are people who love to plant and they teen waiting now for 15 days,” exclaimed
Laurent Pellerin, while rain continued to delaymiag. Pellerin noted that farmers were

“willing volunteers in these activities for the pection and development of the environment.” In
fact, farmers are front line victims of climate olge with the recent rains that caused more
flooding than the spring run-off. Farmers acrogsglovince will plant at least 2,500 trees and
municipal officials an additional 7500, for a totdl10 000, which represents the number of
participants in attendance at the United Nationsf@ence on climate change in Montreal. In
the spirit of the Kyoto accord, the aim was to aaptas much carbon by the trees as emitted by
the participants at that international conferemc2d05. It is noteworthy to mention that the
Alcoa aluminum refinery made this plantation pokesibn conjunction with th&ommet des
arbres.

Bernard Vincent, vice-president of the Saint-Jeatieyfield UPA, confirmed that th&gence
forestiere de la Montérégiwould be assigning a forestry specialist, for gt time, to advise
producers on the improvement of their farm woodld&an-Francois Riendeau participated, in
fact, in an inventory of woodlots in his own MRChieh revealed that the forestry cover
represents 17 per cent and not 11 per cent oethigory. Woodlots in this MRC, south of
Quebec City, contain no less than 56 ecosysteragagptional quality.

The advantages of trees

Trees bring several advantages to any ecosysteenevédntual harvesting of the wood is,

without a doubt, a long-term benefit. TRédération de 'UPA de St-Jean-Valleyfielgnt much
further by producing a chart showing the numeralwsaatages of trees: protection of the soil
against erosion, increased comfort for cattle,eaased yields of between five and 12 per cent in
crops protected by trees, the embellishment ofathéscape, greater biodiversity (game, wild
fruit, etc.), more beneficial wildlife that eat gtgs and a reduction in harmful wildlife, a
decrease in greenhouse gases, a 10 to 15 peredeaation in energy costs during winter and 50
to 70 per cent in summer, a reduction of dust éendirder of 27 to 38 per cent and the reduction
of odours of between 20 and 25 per cent, deperafirthe location of the hedgerow as compared



to the odour source. All of these are good reasopant trees, which farmers are not hesitant to
do.

Thierry Lariviere
LTCN 2006-06-01

Are mailboxes on the road to extinction?

Should country dwellers begin mourning the losthefr mailboxes?

In many rural areas, the regular mailboxes aregoetplaced by community mailboxes. “In the
medium and long term, the distribution of mail imal areas could change,” confirmed Catherine
Lortie, spokesperson for Canada Post. The reasdhdachange? The increase in the number of
refusals by postal workers to deliver the mail vehigrey deem their route to be dangerous.
Injuries caused by bending to place the mail inkibees also cause headaches for Canada Post.

Since November 2005, rural carriers have invokedirgyhts of refusal, with a little over 50

from Quebec. “We validate every case. Except for exceptions, the refusals are well founded.
Instead of interrupting service, Canada Post fawtas pick-up at the post office or the
installation of community mail boxes”, explainedrtie. The rights of refusal usually concern
routes having speed limits in excess of 70 km/larahere the road shoulder is not sufficiently
wide.

In Fredericton, New Brunswick, the elimination nélividual delivery has not been received
without an outcry. Some citizens must travel ug@&m to pick up their mail, according to the
local Member of Parliament, liberal Andy Scott.Quebec, the problems seem to be centered in
the area surrounding Montreal, particularly in Yaudreuil-Dorion region. In this municipality,
since last Monday, citizens living on Saint-Ferr8tieet must go directly to the post office.

“Two or three weeks ago, Canada Post agents carteerbgasure the distances between
houses,” confirmed Eddy Proulx, the president eff@édération de 'UPA de Saint-Jean-
Valleyfield who resides in the municipality of Des CedresCap-Santé, in the Quebec City
region, Canada Post has decided to install commboites for the addresses identified as
problematic.

Drastic solution

The Union of Postal Workers (CUPW) estimates tlediveen 20 and 30 per cent of the 800,000
mailboxes in the country are dangerous. “We tetlrmambers to exercise their right of refusal
properly. The employer is taking advantage of itheaton by trying to reduce service to the
population. For us, the objective is to ensure thatservice remains as close as possible to the
clients. Home delivery is our first choice,” deedrDenis Lemelin, vice-president of the
CUPW. “People criticize letter carriers, but thelgems existed before the existence of the
union,” he remarked. Rural letter carriers havenb@gonized since 2004. Before that, they were
considered as independent contractors. Many of thesitated to complain, for fear of losing
their job. With the proliferation of community miadxes, are these letter carriers not justly



worried about the risk of losing their job? Norm&Bichoneau, who delivers mail in Saint-
Ferdinand is worried. “It is going to cause jobsles,” fears this worker whose 120-mailbox
route has not suffered any changes. But Canadas$@stssuring. “There have been no job
losses,” points out Catherine Lortie.

Julie Mercier
LTCN 2006-06-08

The UPA rebuilds bridges with municipalities

TheUnion des producteurs agricolégPA) has rebuilt bridges with thedération québecoise
des municipalitégFQM). According to UPA President Laurent Pelleagricultural and
municipal leaders have a common need to shareuiesws, particularly concerning the new
rules governing hog production and the consultati@etings.

“If your federation was to propose the abolitiortteése consultation meetings, we might want to
think about it—but not for long,” joked Laurent RBzin, who was speaking at an assembly of
mayors and prefects of the provincsnicipalités régionales de comi®IRC). Last Thursday,
the new president of the FQM, Bernard GénéreuxtadvLaurent Pellerin to speak on
agricultural issues. In return, Généreux will beted to a meeting of the general council of the
UPA, thus initiating a new era of exchange betwibertwo organizations.

“There are 4000 pig operations,” indicated Lauieallerin “and over the next 20 years, they
will all have to be replaced. It will take 200 petsrper year and 35 public meetings. This
production is going down the drain. It has becomelerable!”

The mayor of Rougemont and prefect for the MRC dawle, Susie Dubois, gave further
weight to these arguments when relating her expegién Sainte-Adele-de-Monnoir. Acting as
president of a public consultation meeting, shé ki meeting without the presence of the
representative frorha Santé publiqueas is required by lavi,a Santé publiqueonsidered that
the safety of their employees was not sufficieptigtected. The result—The MRC de Rouville
finds itself in the middle of a local imbroglio thia only beginning.

“We want the consultation meetings to be abolishéeglared Susie Dubois. “The problem is
that the opponents come out to put hog productiotrial. These meetings do not favor
conciliation—they start war. Good-bye harmony!”

Tax rebates

The question of the Tax Rebate Program was alsaghtaip by the mayors and prefects.
Questioned on the subject, Laurent Pellerin expthihat farmers were fed up with being seen
as profiteers of the system. “We pay too muchdaes,” he summarized. “It makes no sense
that an agricultural building is taxed at the saate as a residence.”



By all appearances, the mayors and prefects havacoepted the recent compromise solution.
They fear they will take the flak for the new medhaf tax rebates instigated by the Minister of
Agriculture. The explanation given by Ministry regentatives did not seem to settle their fears
either. The assurance that the money would beweddly April 30 at the latest—as long as the
computer system did not crash—did not work towaaming their nerves.

“The government took too long to reimburse the risnNow it will be the municipalities that
are penalized,” declared mayor Paulette Lalande, iebeived loud applause.

Pierre-Yvon Begin
LTCN 2006-06-08

Wind power: “It's total anarchy.”

The development of wind power in Quebec is creatiage and more controversy across the
province.

“It is total anarchy,” declared Claude Guimond,gident of the=édération de 'UPA du Bas-
Saint-Laurentwho cannot believe the lack of planning thatrsvalent in wind power
development. The UPA federation president citeche transmission line to carry electricity
soon to be produced in Eastern Quebec to the pahmarkets as one of the worst examples.
“You have to be ready for anything,” stated Guimontio cannot understand why this
transmission line, from Matane to Rimouski, wasfootseen when tenders were being called.
He hopes that this new branch line will follow geme path as the existing lines, but Hydro-
Quebec is favoring a path through agricultural land

“We were successful in alerting producers to theeffies of collective negotiations,” remarks
Claude Guimond, noting that farmers are groupiggtioer more and more—as was the case in
Saint-Pierre de Broughton. “The gains are unbeh&varhey are now paying $7,000 to $8,000
or more per year for each windmill,” declared tmegident. New rental contracts now usually
include a fixed payment plus a profit-sharing fotaaiNothing will be signed below $3,000 per
year for a windmill producing 1.5 Megawatts (MW)hieh represents twice as much per MW as
the first contracts.

The case of Baie-des-sables, in the Gaspé regenuizlly enlightening. “The farmers were

being treated like slaves,” exclaimed Jean-Louiau®mel, wind power specialist with the
Université du Québec a RimougkiQAR). He explained that a “historic revolt” etedb a group

of farmers of this region to re-open their contsaantd modify several clauses. The contracts
signed at that location contained an automaticwahelause after 25 years. They also prevented
any kind of construction on the lots in questiod ao provision was made for dismantling the
windmills. Disassembly of windmills is not neglidghbas the immense cranes, which are wider
than four pick-up trucks, are used and roads mnystat their weight while in use. Chaumel
believes that it is also in the interest of theadepers to clarify all of these aspects. “If ihist

done now, in the future we could be facing critdatumentary films in the style of Richard



Desjardins, denouncing the situation,” points tiet WQAR specialist. Another important point
to foresee is the payment of the fees as sooredstimdations are in place.

An additional unpredicted effect stemming from ith&tallation of windmills is the decrease in
the price of wood. The necessary tree removaldads and windmill sites is threatening to
cause a surplus of wood above quota, which couldecgrices to fall. “These things keep
popping up as we go along!” exclaimed Claude Guidion

Zoning for windmills

Municipals officials are also beginning to respdaydpassing interim control regulations (RCI)

in an attempt to discipline developers seen tambeartuch in a hurry. The RCI of the MRC
Brome-Missisquoi prohibits the installation of wmdls on 90 per cent of its territory, while that
of the MRC de Riviére-du-loup attempts to relocailedmills away from roadways and towards
the back of the lots. This measure does not sitwith developers such as Skypower, who must
defend their projects before the public hearingefBAPE. The adding of longer roads and the
considerable increase in the price of windmillsldadversely affect the profitability of a

project. New RCI’s are also being prepared thatld/divide the territory into two parts—the
most remote areas would be reserved for large ¢gggnd nearby zones would be earmarked for
community projects. However, these community ompesative projects may never get off the
ground, according to the Val-EO Cooperative in$laguenay region, which makes the point that
Hydro-Quebec is requiring credit ratings and finahguarantees generally available only to the
big industry players.

Internet sites and model contracts

The UPA and UQAR will soon set up an internet G@/w.eolien.org to attempt to answer
guestions concerning windmill contracts. “We muddrass the problem of lack of information,”
insists Chaumel. It is important to note also thatUPA legal department is in the process of
preparing a model contract to help farmers in thegotiations.

Thierry Lariviere
LTCN 2006-06-01

“Our joint plans are necessary more than ever,” say
wood producers’ president

Various wood-producer syndicates firmly oppose auaglification to their joint marketing plans.
Last week in Quebec City, they took advantage efftldleration’s annual general meeting to
show their disapproval of the decision of the nigmn®fRessources Naturelles et de la Faune
Pierre Corbell, to review the marketing plan forogdrom private woodlots.



“Even if they are 50 years old, our joint plans aeeessary more than ever,” declared the
president of the federation, Pierre-Maurice Gagi@peaking before the delegates, he described
the recent meeting of the partners of the privatediot sector, which was generally positive but
which finished “on a very sad note.”

He attributed the minister’s decision to the intelabby of theRegroupement des societés
d’aménagementRESAM).

“What is particularly disappointing,” exclaimedei®ie-Maurice Gagnon, “is that RESAM'’s
demands have all the appearances of a pretextdagdvernment and industry to use them for
other purposes.”

The delegates unanimously adopted a resolutiomgalpon the Ministers of Natural Resources
and Agriculture, Pierre Corbeil and Yvon Vallieres oppose the removal of the forestry sector
from theLoi sur la mise en marché des produits agricoled famestierg(law for the marketing

of agricultural and forestry products). They al®manded that Minister Corbeil do a complete
analysis of the criteria of tHérogramme de mise en valeur des foréts priypesgram for
developing private woodlots) and the cutting-rigitsl fees in public forests.

“I don’t have any preconceptions, and for now libaléy wish to better understand the situation
and its major issues,” assured Minister Corbejinty to downplay the problem. While
expressing hope that forestry workers would comtittuwork hard to find solutions to the
“problematics arising from the current marketingctmenisms,” he underlined that he has
mandated his civil servants to produce a repothersubject by March 31, 2007.

Minister Corbeil also confirmed that the budgettfte Programmes de mise en valeur des
resources en milieu forestibas been approved for the current year. A budigstance of $34
million has been allotted.

Resolutions

The delegates also adopted a resolution concelamugtaxation. Wood producers believe that
the increasing land values will jeopardize wooddoiciion from private woodlots. They wish to
benefit from a variable tax rate, modeled afterahe recently obtained by the agricultural
producers in relation to tHerogramme de remboursement de tatas reimbursement
program). Incidentally, the delegates requestetthigaminister of Natural Resources modify his
own tax reimbursement program, which they find¢omplicated and insufficiently indexed.

The delegates also invited the Minister to be gigfilconcerning the “residual principle”, which
is supposed to favour private woodlots before gngrntutting rights in public forests.

On the subject of off-road vehicles, the delegatd®d that the bill currently being studied
recognize that the granting of rights-of-way iseowoluntary basis. They also wish for the
creation of an indemnity fund and rental paymentthey may benefit from the spin-offs of this
industry. Finally, the wood producers desire that¢commercialization of ground hemlock
(eastern yew) from public forests be transactealign the joint plans.



The president of the federation urged both the aeavformer officers of th8yndicat des
propriétaires forestiers du sud-ouest du Quétmecombine their efforts in order to resume the
management of their joint plan, which had beenustéd to a private administrator last year.
The syndicate finds itself with six new administrat following the block resignation of its
board of directors at the recent annual meeting.

Pierre-Maurice Gagnon also invited the Syndicafeahe Cote-du Sud, Gatineau and Sud-Ouest
regions to join the ranks of the federation.

Pierre-Yvon Bégin
LTCN, 2006-06-08

The head of the WTO puts pressure on Canada

The top official of the World Trade Organization TW), Pascal Lamy, publicly requested that
Canada give some slack concerning its supply manegeand the Canadian Wheat Board, in
order to help arrive at an agreement before theoéddne.

“[In order to reap the benefits], Canada must pgyagreeing to increase its imports and by
reorganizing its state monopolies,” declared Pasaaly, who was in Montreal for the {2t
Montreal Conference on June 5. He spoke speciicélagriculture and described the
concessions that have to be made by the variottsguaiin order to advance the notorious Doha
cycle.

Lamy also hoped that the United States and thefd&aro Union would agree to lower their
rising agriculture subsidies and that the emergitgons would lower their tariffs on industrial
products.

If nothing moves, it will be a failure. It shoul@ Imoted that the U.S. “fast track” comes to an end
on July 1, 2007 and the President must submitrtitetagreement proposal 90 days ahead.
Considering the delays for editing and the necgs$sielaborate on questions like culture,
services and anti-dumping, there is no time to.l8és0, elections in the American Congress risk
complicating the situation and limiting the poskiit@s of major concessions in the Farm Bill,
which Lamy deems essential for arriving at an agesd.

Diplomatic negotiations are still intense in Genawvad the end-of-June delay is being taken
seriously.

According to the head of the WTO, internationaleggnents permit an international sharing of
work, which is beneficial to consumers and shoulgd apply to agriculture. He admits that the
“external pressures” specific to agriculture, sastfood safety and the environment, are brought
to the forefront by many parties to justify excepal treatment. These two visions oppose each
other and Lamy proposes a compromise based orearétical truce”. It will require



considerable decreases to the agriculture supperhamisms that cause market distortions and
greater access to markets, while also temperisgoiieening for certain categories of sensitive
products. This is the general architecture thdtleald to a “final compromise,” but for which
concessions are still needed.

Meeting with UPA

Pascal Lamy met with leaders of tHaion des producteurs agricol¢gPA) for about two hours
while attending the Montreal Conference. “Canadaotssuch a major player in this,”
commented Laurent Pellerin, president of the URRAoi#ing the meeting. “[Lamy’s] greatest
frustration is the Americans, who will not budgPgllerin does not believe that making
concessions on supply management or on the Can@theat board (CWB) would really
change the global position. A major reduction iaigrsubsidies by the Americans, for example,
would have much more impact. It is highly unlikelgt example, that developing countries
would benefit from an opening to deliver milk tor@ala. “I don’t see any place where we can
make potential gains, but there are risks everyaiheoncluded Laurent Pellerin, who does not
believe that an agreement can be beneficial to @anagriculture. His conviction is based, in
particular, on the lack of any willingness by thméricans to reduce their subsidies. It should be
noted that a meeting is scheduled this week betwésh representatives and Crawford
Falconer, president of the agricultural negotiattommittee.

Thierry Lariviere
LTCN 2006-06-08

Recycling or disposing of animal carcasses
A reminder of the regulations

News from Québec - MAPAQ

Here is a summary of the regulations currentlyoircé in Quebec concerning the disposal of
dead animal carcasses. The aim of these regulaidasnsure that agricultural operators
dispose of or recycle the carcasses in an effeatideenvironmentally friendly manner. To
obtain more information on recycling or disposirdgleal animal carcasses, we invite you to
consult the MAPAQ web site at the following addres&w.mapag.gouv.qc.ca

Pick up

This is a long-established method in Quebec andlmeaysed for all animal species of an
agricultural producer.



Legal obligations
* This activity is governed by the Regulation respe food.

» Carcasses must be picked up by the holder ofraipt operate a dismembering plant or a
permit to salvage meat unfit for human consumpissoed by the MAPAQ.

Important note

* This method is efficient for the recycling of ffgesubstances, the reduction of handling
operations, and the protection of the environment.

* The recyclers set certain conditions for pickipgdead animals on the farm.

 Carcasses must be in good condition in ordeetadzeptable to recyclers.

* Ideally, a refrigerated compartment or room sbdaé set up on the farm to preserve carcasses
and limit odours and other nuisances.

To obtain the list of dismembering plants and réeng; consult the MAPAQ web site.

Burial on the farm

When the carcasses cannot be picked up for vareasons, this method may be used for all
animal species of an agricultural producer, prodithat certain conditions are met.

Legal obligations

* This activity is governed by the Regulation rexpey food.

* Under normal circumstances, this disposal metta®$ not require an authorization or a
permit from the MAPAQ or theninistére du Développement durable, de 'Environeenet
des ParcfMDDEP), but the minimum standards of the Regatatespecting food must be
respected at all times.

* An agricultural producer may bury his animal eases on the farm under the following
conditions:

1. the carcasses must be buried outside floodszone

2. the burial site must be located not lesa tHametres from every body of water or
watercourse, and not less than 150 metres frony elrerking water intake, whether on
the surface or underground

3. the bottom of the pit must be situatedvabgroundwater level and be
entirely covered with quicklime

4. the carcasses placed in the pit moisextend beyond the natural level of the
ground. They must be immediately cedewith quicklime and a layer of soil
not less than 60 centimetres (twa) feeep

5. the ground must then be leveled.



» The quicklime may be replaced by an equivaleetalal product.
» The expression “body of water or watercourseludes ponds, marshes and swamps, but
excludes any stream having an intermittent flow.

* It is forbidden to keep uncovered carcassespit.

Important note

» This method is only recommended for small queestiof carcasses.
* Certain lands or certain types of soil may nosbited for the burial of animal carcasses.
» The producer should keep a register indicatirgadleation and quantity of buried carcasses.

Incineration on the farm

This method may be used on the farm for all anispakies of an agricultural producer, provided
that certain conditions are met.

Legal obligations

* This activity is governed by the Regulation regpeg food, the Environment Quality Act and
the Regulation respecting the quality of the atrhesg.

» Carcasses must be incinerated in a facility tbatplies with the Environment Quality Act and
its regulations. Incineration facilities havingapacity equal to or less than one tonne/hour and
in which only meats unfit for human consumption ia@nerated, in accordance with the
Regulation respecting food, are exempted from tiigation of obtaining a certificate of
authorization from the MDDEP.

» The operator of these facilities is however satje the obligation of informing the MDDEP at
least 30 days prior to their establishment or maodliion, by indicating the location of the
facility, its technical characteristics and its haat of operation. He must also provide a
statement from an engineer certifying the projectmpliance with the Environment Quality
Act and its regulations.

Experimental trials have made it possible to dertratesthe efficiency of the incineration
facilities available in Quebec.

Important note

* These incinerators may only be used for meati$ fonfhuman consumption and must not be
used to burn other residual materials.



 Before acquiring such an incineration facilityetproducer must make sure that it will be able
to comply with the environmental requirements.

» The producer must also make sure that the eshahént of this type of facility complies with
municipal by-laws.

» The ash management method should also be spukbifithe producer.

Disposal at authorized landfill sites

This method may be used by the agricultural prodtaresheep and goats only, barring
exceptions.

Legal obligations

* This activity is governed by the Regulation regpe food, the Environment Quality Act, the
Regulation respecting solid waste and the Regulaspecting the landfilling and incineration
of residual materials.

» The carcasses must be sent to an authorizedsdilsgite or be delivered to a person working in
garbage collection in order to have the carcasdentsolely to an authorized disposal site.

» The expression “authorized disposal site” dedigmany sanitary landfill or incineration site
governed by the Regulation respecting solid wastg Jandfill or incineration site governed by
the Regulation respecting the landfilling and ircation of residual materials, as well as any
incineration facility authorized to burn animal casses or carcass parts under the Environment
Quality Act

To obtain the list of authorized disposal siteseask consult the MDDEP web site at the
following address: www.mddep.gouv.qc.ca

Important note

* When the animals are contemplated by a dispadalponly watertight landfill sites may be
?IS:?JC:-any specific problem concerning the buriabtifer animal species, please get in touch with
MAPAQ.

Composting of poultry on the farm

This method may only be used for poultry



Legal obligations

* This activity is governed by the Regulation regpeg food and the Environment Quality Act
and its regulations.

» This method may only be used by a poultry prodacel only for his animals.

» The poultry producer must be the holder of a petonoperate a dismembering plant intended
for composting poultry and eggs coming exclusiiedyn his farming operation.

* The poultry producer must have a compostingitgéicluding an impervious concrete
platform, a roof that extends beyond the structoreary and secondary composting sections,
as well as a structure to prevent live animals fgaiming access to this facility.

» The poultry producer must keep a register inthcathe date on which carcasses were placed
in the composting facility as well as the numbecafcasses, their approximate weight and their
species.

Important note

» The use or disposal of the compost producedarfability must comply with the Environment
Quality Act and its regulations.

Protecting our agricultural heritage

Jean-Jacques Simard, agronome
Land-use planning and rural development advisor
MAPAQ, Outaouais sector

The agricultural zone is a non-renewable colledtiggtage. In the Outaouais region, 12 per cent
of the total area is protected by thet respecting the preservation of agricultural daand
agricultural activities.TheUnion des producteurs agricol¢gPA) and a number of other bodies
and organizations that value the safeguard of gnewdtural zone have issued a warning to the
general population on the importance of maintaitivgprotection of this resource. Urban
sprawl that infringes on some of the best farmimitsss harming the development of

agriculture.

Table 1- The extent of the agricultural zone in the Outas region

Territory Area of the | Agricultural zone| Inclusions to | Exclusions from
agricultural | as percentage of| the agricultural| the agricultural
zone municipalized zone since zone since
(hectares) | zone revision revision

(%) (hectares) (hectares)




City of Gatineau 12,552 36 45 0
Papineau MRC 66,245 21 0 161
Collines de 74,097 34 45 226
I'Outaouais MRC

Vallée-de-la 71,360 19 142 155
Gatineau MRC

Pontiac MRC 91,202 22 322 59
Total — Outaouais 315,456 23 553 601
region

In its last annual report, ti@ommission de protection du territoire agricole Québec

(CPTAQ) reported that in the Outaouais region, @fithe 138 requests received were approved.
The authorizations for that year included one regta@ inclusion in th&/allée-de-la-Gatineau
MRC (39 hectares) and one request for exclusion ifPtmiac MRC (11.1 hectares). The
CPTAQ also authorized 49 new non-agricultural us4@é hectares), 23 extensions of existing
non-agriculture usages (61.1 hectares), 13 sulaiiviequests and 25 other requests in the
region. TheMRC des Collines de I'Outaouassmd the MRC Papineau had the most
authorizations and the City of Gatineau had thstlea

We are all responsible for the protection of oui@dtural heritage. If you have any doubts
concerning any non-authorized uses in the agriallzone or if you need further information,
please do not hesitate to contact the CPTAQ a0(t3%51-2090.

Are your cattle still drinking from the stream? Don't
wait.

Marc F. Clément, agronome
Field crops and environmental advisor
MAPAQ- Outaouais sector

There is still time for you to get financial asarste to keep cattle out of the watercourse. A
MAPAQ support program has been available since 2002 legal obligation to comply with the
Réglement sur les exploitations agricolBE£A) has been in effect since April 2005.
Nevertheless, there are many farmers who haveataone anything about it. The government
aid package will not be available forever.

In addition to solving an environmental problemnyné&rmers have also taken this opportunity
to redefine their pastures, in order to allow matensive pasture management, to facilitate the
displacement of their cattle and to increase pridncWe have received many favourable
comments from farmers regarding their new instialhes.



How should you proceed? Contact your Agriculturah&e Centre. An advisor will schedule a
visit to your farm and will explain the financiasstance program and make recommendations.
Following this, you will be asked to get an estienat the required work. Finally, MAPAQ will
give you a written offer of subsidy and you mayrtipeoceed to buy the necessary materials and
start the work.

If you wish to take action, do not wait until theest minute. Phone your agricultural service
centre today.

Successful achievements for private woodlots

Car drivers and tourists who are traveling in tles{Saint-Laurent region over the next several
months will notice the presence of new road si§takeholders involved in private woodlots are
presently installing 11 public information signsmd) the major arteries in order to favorably
influence the public. The slogan “C’est dans nasles’ (Let’s strike a good cord) is the
centerpiece of this original campaign.

This project is one of several achievements bypthate woodlot sector, which were presented
at the annual meeting of tR&dération des producteurs de hoihiese achievements then
became the topics of discussion for workshop grolmpthe case of Bas-Saint-Laurent, the
project also includes a component to help aspinogd producers, as well as a regional
investment fund of one million dollars to suppdit @nd & level transformation.

In the Quebec City region, the local Syndicate @né=d a pilot project on inventory
management and the transport of wood aided by ctangdua this case, the truckers use a
satellite locating system (GPS) to locate the pllesood.

In the Abitibi-Temiscamingue region, the Syndics¢¢ up an accreditation system for private
woodlot owners. Those who consent to abide by icertées profited from a 15 per cent higher
price, or $3 more per metric tone. The Syndicatensng at $4 this year and $5 next year.

In the Eastern Townships, the Syndicate is workingn accreditation system for forestry
contractors. As a result of this endeavor, theesited contractors do not run out of work.

In the Mauricie and in the Beauce regions, the &ates explained their efforts to aid in the
transfer of knowledge and training. In the Beauaggget, the training courses showed a 26 per
cent increase in participation in 2005. This camxaained by courses that are better adapted to
the real needs and also offered without cost imbgority of cases.

Pierre-Yvon Bégin
LTCN 2006-06-08



