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Farmers speak to Ottawa with one voice 
 
Ivan Hale 
QFA Executive Director 
 
There was no doubt in anyone’s mind.  When an estimated 6,000 farmers marched on Parliament 
Hill on April 5, they were united from coast to coast.  Their message was strong and emphatic—
the federal government must act quickly to address the income crisis on Canadian farms. 
 
The day was overcast but the mood was upbeat as over 3,000 producers from all corners of 
Quebec assembled in Jacques Cartier Park in Gatineau.  Police had been alerted well in advance 
and were on hand to divert traffic and close access to the bridge.  Holding placards—some with 
messages in English—Quebec farmers followed a tractor over the bridge, past the American 
embassy, the Chateau Laurier and onto the grass in front of the Peace Tower on Parliament Hill. 
The parade moved in to join a similar number of Ontario producers, as well as small numbers 
from other provinces.   
 
Displaying their yellow ‘Farmers Feed Cities’ banners—and the UPA’s similar ‘Nos fermes 
nourissent les villes’ signs—tractors, farm livestock trailers, grain wagons and combines paraded 
along downtown’s Wellington Street. The sight did not fall short of attracting the major media 
attention producers had hoped for. 
 
The mood among the demonstrators was determined.  This was the culmination of many such 
protests that Ontario producers had held across the province and no demonstrators wanted to go 
home empty-handed.  Using an excellent loudspeaker system installed for the purpose, 
approximately 15 speakers zeroed in on the problems facing the agricultural sector.  They 
pointed out that the government is forecasting a 26 per cent drop in total farm net incomes in 
Canada in 2005, compared with 2004.  Farm debt has reached record levels, increasing 90 per 
cent since 1995. Canadian producers have run out of cash and may not be able to plant their 
crops.  Not only have Canadian farmers received their lowest incomes ever during the last three 
years, but during the same period, American farmers have had the highest incomes on record.  
Canadian farmers are not able to compete with the high subsidies being paid in Europe and the 
United States.  They said that until the World Trade Organization can agree to reduce the 
subsidies so everyone competes on the same level, Canada must step in to provide more 
assistance to its producers. 
 
The demonstrators reminded everyone that it was the rural vote that helped elect the new 
Conservative government—and that farmers would be holding it accountable.   
Like it or not, farmers are telling Prime Minister Harper and Agriculture Minister Chuck Strahl 
that the “honeymoon” is over.  Farmers were not at all happy with the outcome of the first 
meeting of federal and provincial ministers of agriculture in March.  Afterwards not one word 
was said about the farm income crisis, nor did the ministers acknowledge the urgency to address 
the immediate needs of the grain industry.   
 
During the recent federal election campaign the Conservatives said they would scrap the much 
criticized Canadian Agricultural Income Stabilization (CAIS) Program yet when officials 



emerged from the meeting of ministers they openly announced that the CAIS deposits will be 
replaced with a new formula of fees.  Prior to forming the government, the Conservatives also 
offered to introduce flexibility in the administration of programs, and to work in collaboration 
with the provinces to support agriculture. 
 
One speaker asked why it is acceptable for the federal government to support the auto industry or 
the aerospace industry among others, and not to support agriculture.  Canadian farmers have 
embraced the latest technology and are the most efficient producers in the world.  We are already 
working smarter, longer and harder, but our incomes are falling behind everyone else.  Why?  
Because of lack of government support. 
 
Speeches ran for an hour and a half.  We then made our way through the downtown area 
searching for our buses home.  Spying my French lapel pin and hearing me talking in English, 
one Ontario producer stopped me and asked if he could have my pin.  He said his family came 
from Switzerland to farm in southwestern Ontario five generations ago.  His son would like to 
carry on the tradition but they don’t know if they can stay in business long enough for that to 
happen.  He looked stressed beyond belief.  He insisted on shaking my hand and could not thank 
Quebec farmers enough for having come out to show their support and force.  Before bidding 
good-bye he introduced me to three of his friends and they peppered me with questions about 
how Quebec farmers are so well organized and strong.  We agreed to speak further at another 
time.  
 
 

Below the Advocate presents the third of three articles on UPA Développement international 
(UPA DI) and issues facing farmers in the developing world.  

 

Another world of farming 
For many Quebec family farms, hosting a visitor from another culture is a 
fascinating trip. 
 
Andrew McClelland 
Advocate Staff Reporter 
 
For Julie Miller, a sheep producer from Ulverton, life is full of learning opportunities and new 
experiences. But having a grain producer from Mali visiting and observing her farm for two full 
weeks was perhaps one of the most rewarding exchanges of a lifetime.  
 
Miller and her family participated in UPA International Development’s “Viens marcher ma 
terre” (“Come walk our land”) program, which pairs agricultural producers from developing 
countries with family farms who act as hosts to farmers from around the world. The program 
allows a meeting of minds and perspectives between such diverse nations as Senegal, El 
Salvador and Guinea with rural communities in Quebec such as Saint-Isidore D’Auckland, 
Compton and Saint-Blaise. 
 



That’s how Miller, along with her husband Andrew Smith and their family, got to meet and share 
production techniques with Amadou Oumar Maïga, a grain producer from Mali, a former French 
colony in northwestern Africa.  
 
“It was interesting to learn the real similarities between farming in Mali and farming here in 
Canada,” says Miller. “I realized that many farmers don’t have a huge cost of production there; 
in Mali they let their sheep or goats roam in the forest. Amadou was shocked to learn how much 
debt farmers can incur here.” 
 
UPA DI paired Maïga with Miller’s Bergerie Hexagone farm to let the Malian grain producer get 
a feel for Quebec agriculture as the conclusion to his month-long stay in late September of 2005. 
Maïga was not alone in his trip from Africa to the province. A handful of agricultural producers 
from developing nations came and stayed with selected host families as part of the “Viens 
marcher ma terre” program, which last year focused on the Estrie region. Visiting farmers spend 
the first weeks of their trip learning about the UPA, Quebec’s agricultural and political system, 
and the advantages of trade unions and collective marketing systems. 
 
Acting as the head of marketing for the Baabahuu Jici cooperative in Mali, the importance and 
struggle for union organization was one that Maïga knew well.  
 
“I asked him once: ‘What are the challenges in setting up your marketing system?’” recounts 
Miller. “He answered: ‘Pride.’ He said that in Mali they don’t value the farmer. I think that the 
farming life is so difficult there that if anyone manages to formally educate their children, they 
go off to the city and don’t want to know anything about farming.”   
 
Host families in the exchange program are also offered a training session of their own. Before 
meeting their visiting producer, Quebec farmers learn about their exchangee’s profile and are 
offered a brief introduction to their social and cultural background. As any participant in the 
“Viens marcher ma terre” will attest to, having a visitor from another continent can be a great 
eye-opener. 
 
“Amadou walked into our house in his robes and turban and told us right away that he was 
Muslim and that he prayed five times a day, which he did every day he was here,” says Miller. 
“We talked about Islam and Christianity, and I asked about customs and the way of life in Mali. 
We even listened to a CD of Malian music that I already had and we compared what we liked 
and what we didn’t like on it!” 
 
“Viens marcher ma terre” is put on every year by UPA DI. Support from the union’s regional 
syndicates and specialized federations has been enormous, with financial contributions coming 
from the Fédération des producteurs de lait du Québec, the Fédération des producteurs d'œufs 
de consommation, the Sydicat des producteurs d'œufs d'incubation du Québec and the 
Fédération des producteurs de porcs du Québec. With help from the QFA, UPA DI also hopes to 
organize exchanges between Quebec Anglophones and farmers living in former British colonies 
in Africa—where English is more predominant. 
 



“It was a great experience,” says Miller. “I won’t pretend that it wasn’t difficult, because there 
was a certain degree of culture shock. Culture shock for Amadou—but also for me. I was 
experiencing culture shock in my own house. Without a doubt, it introduced me to another 
world.”  
 
Proceeds from the QFA’s dessert cookbook (see ad below) will go towards supporting UPA DI 
efforts. Producers who are interested in learning more about UPA DI can visit their English 
website at www.upadi-agri.org. Or, if you are interested in participating in an exchange, or 
simply would like more information, call (450) 679-0530 and ask for UPA International 
Development. 
 
 

Stand and be counted: the 2006 Census of Agriculture 
 
Andrew McClelland 
Advocate Staff Reporter 
 
In about a week after your house has received this issue of the Advocate, you can expect another 
important package to show up at your doorstep. On May 16, Statistics Canada will conduct its 
Census of Canada for 2006 and that means it’s your farm and your family’s opportunity to stand 
and be counted along with 32.5 million other Canadians. Depending on where you live, you will 
receive your copy of the 2006 Census of Agriculture questionnaire by mail or by hand through 
your local enumerator during the first two weeks of May. 
 
The Census of Agriculture—which is separate but conducted at the same time as the general 
census—is vital to the country’s agricultural industry. The farm industry is the only industrial 
sector required to fill out a formal census questionnaire once every five years. However, explains 
Catherine Cromey, manager of the Census of Agriculture, this is not to suggest that other 
industries do not face comparable requirements to provide data to Statistics Canada.   
 
“Other industrial sectors (think petroleum refining, electrical generation, the auto industry, 
etc.) have few operations compared with more than 240,000 agricultural operations that will 
receive questionnaires on this census. The relatively small numbers in these sectors allow us to 
contact them directly by mail or phone to obtain the necessary information.” 
 
The statistics that result from the information you give are used in international trade 
negotiations; producers groups like the QFA rely on these facts when applying pressure to 
government agencies and fighting for the benefit of farmers; and you yourself can use 
information from the census to your advantage by discovering how your operation fits into 
Canada’s agriculture.  
 

What you have to do 
 
If you produce agricultural products intended for sale it is your duty to fill out the census, even if 
you had no sales in 2005. Farms involved in crops, livestock, poultry, animal products (such as 



milk or wool), and other areas of production like maple syrup and Christmas trees, must fill out 
and return their 2006 questionnaire. 
 
When you receive your copy, it is the job of the person who runs and makes the decisions about 
the farm to complete the form. The questionnaire asks you for information about your 
agricultural operation, ranging from how many persons work on your farm to what kind of 
pesticides you use on your crops. So it’s important that you have your business’ documentation 
beside you when you complete the census, such as property tax statements, your 2005 income 
tax forms and your crop and herd management records. 
 
“The time required to fill out the Census of Agriculture questionnaire varies greatly with the type 
of operation that is reporting,” says Cromey. “Most operations will skip a fair number of sections 
on the 16-page questionnaire. After all, how many operations produce field crops, vegetables, 
fruit, maple syrup, poultry, livestock, mushrooms, honey, Christmas trees, sod and nursery 
products? To the best of my knowledge, there isn’t one in the country, and only about a third of 
the questionnaire applies to the average operation.”  
 

What’s new? 
 
Most agricultural operators participating in this year’s census will remember agricultural 
censuses from 1996 and 2001. There are no new sections in the census for 2006, but questions 
regarding organic production are now more detailed, while less details are required for the 
section asking about your operation’s total land area. 
 
Many farmers will notice that section 21, concerning manure use, is widely expanded this year. 
Producers are now asked if they have applied, sold or purchased manure in 2005, and are 
required to specify what kinds of manure have been applied to which of their fields. For 
example, questions now include whether or not liquid, composted or solid manure have been 
used on hay, pasture or field crops. 
 
“We recognize that filling in the Census of Agriculture will take time and effort from farmers 
during a very busy time of the year,” explains Cromey. “We also understand that many 
operations are facing real hardship. But it is specifically to provide the information necessary for 
farmers, government and society in general to debate and create solutions for the agriculture 
industry—to get beyond wasting time arguing about what the facts really are—that we need the 
farmers’ co-operation during the 2006 Census of Agriculture to get solid information out there.” 
 
Statistics Canada has set up a Census Help Line that will operate between 8:00 a.m. and 9:00 
p.m. from May 1 to May 31. If you have any questions, need assistance in completing your 
questionnaire, or require extra forms, call 1-877-594-2006.  
 
If you wish to fill out your census on-line, visit www.2006census.ca and click on the “2006 
Census on-line” icon. 
 
  
 



Patience has its limits! 
 
Laurent Pellerin   
UPA President 

As these lines are being written, thousands of Canadian farmers are descending upon Ottawa to 
protest government inaction in the face of our farm income crisis. 

 
After more than two months in office, the Conservative government seems to have lost its 
sensitivity towards farmers, if we refer back to the promises made during the election campaign. 
Where is that “rapid action” they were talking about? The situation is critical!  Farmers in all 
sectors of production are suffering through a three-year economic shortfall of $6 billion. They 
cannot take on any more debts!  
 
What must occur for the government to act? For years, Canadian agriculture has been in a state 
of crisis.  For years, we have repeated that the programs under the Agriculture Policy Framework 
(APF) are inadequate to answer our needs and do not measure up to the American Farm Bill and 
the European Common Agricultural Policy (CAP). And for years, we have been consulted in 
search of new avenues of solution, which never materialize. And now, by all indications, it looks 
like the revision process of the AFP is following the same path. If we had been listened to, if our 
recommendations had been implemented, if all the opportunities had not been missed, we would 
not be here today, fearing that the year 2006 turns out to be as bad, if not worse, than 2003. 
 
The government’s inaction is such that corn producers, in order to find a solution, had to lodge a 
complaint as a last resort with the Canada Border Services Agency, to demand the imposition of 
countervailing duties and anti-dumping tariffs on American corn imported into Canada. 
However, even this measure has proven to be insufficient to protect our grain producers and is 
counterproductive for our animal producers. As a matter of fact, the financial situation of all 
Canadian farms is unsustainable and it will not be the CAIS program that will change that!  The 
entirety of our income security programs is being threatened. 
 
Although the crisis is at its peak, the recent meeting of federal and provincial ministers of 
agriculture a couple of weeks ago took on the appearance of a social gathering with rhetorical 
speeches. Not a word about the farm income crisis, not even a glimpse of the urgent situation in 
grain production! It is unbelievable. And to top it all off, our elected representatives candidly 
announced that the method of contributions to the CAIS would be replaced by a new formula of 
fees. Another expense for producers! And—the discovery of the century—they now propose new 
consultations with a view to modifying this same CAIS.  It seems the Conservatives have caught 
the same sickness as the Liberals. No wonder our farmers are so fed up.  
 
It is all well and good to be living in this super age of communications and the internet—
accumulating consultation upon consultation, piling up reports, but without results. From the 
farmers’ viewpoint, the government remains deaf and blind, while sitting idly by with its arms 
folded. What will it take to make them understand? A mass demonstration every week?  It is the 
future of agriculture that is at stake. Farmers have been stretched to the limit. They can no longer 
count on their accumulated assets to keep their heads above water. The needs are 



overwhelming—two billion dollars, estimates the CFA. We need these funds to start our seeding. 
In the medium term, we also need the same tools as our American competitors, in order to 
operate competitively. And we must stop thinking that the WTO agreement will be the lifesaver 
of our agriculture; until now, it has only served to bring us closer to the edge of the cliff. 
 

LTCN 03-04-2006 
  
 

Wood federation must increase its fees 
 
Wood producers should prepare for a hike in their mandatory contribution to their provincial 
federation. The board of directors of the organization has recently adopted a preliminary budget 
that forecasts an 11 per cent increase in regional fees. Expenses are being held this year at half a 
million dollars, or one-half of the amount spent in 2000. 
 
“We must raise regional contributions because of the large deficit we accumulated last year,” 
explained the director-general of the federation, Jean-Pierre Dansereau. He noted that the 
agreement in principal sets out that the regional contributions are calculated in proportion to the 
cubic metres of wood sold. Only the region of Bas-Saint-Laurent benefits from a cost ceiling. 
 
First, however, the fee structure must be approved by the general assembly of members. Various 
local syndicates will soon hold their own general meetings, starting with Labelle and La 
Mauricie on Wednesday, April 12. 
 
The Fédération des producteurs de bois (FPBQ) will hold their annual general assembly on June 
1 and 2 in Quebec City. The question of the increasing land taxes in many municipalities should 
also be on the agenda. While some woodlot owners have reported municipal tax hikes of 10 to 15 
per cent, others have signalled increases of between 200 and 300 per cent. 
 
The various local wood-producer syndicates participated last week in a retreat on the subject of 
creating forestry boards, as described in the Coulombe Commission on the management of 
public forests. However, private woodlot owners expressed some doubt concerning these 
potential forestry boards. 
 
“It is not evident,” stated Jean-Pierre Dansereau, “how the private sector will be affected by 
these administrative structures. Everyone wonders about the coordination of management 
between the public and private sectors.  The private woodlot owners do not want duplication of 
structures or procedures, which instead of generating new financial resources for forest 
restoration and improvement may, in fact, divert them.” 
 
Pierre-Yvon Bégin  
LTCN 03-04-2006 
 
 



Apple producers meet with Vallières 
 
On March 22, representatives from the Fédération des producteurs de pommes du Québec 
(FPPQ) met with Yvon Vallières, the Minister of Agriculture, des Pêcheries et de l’Alimentation 
du Québec (MAPAQ), in Quebec city. 
 
According to their president, Robert Babeu, the minister was receptive to the requests of apple 
growers. The discussion touched upon the federation’s development plan and the reinforcement 
of marketing tools, the Canadian program for orchard renewal, methods to reduce orchard 
damage by deer and the costly measures required in the new environmental regulations that 
apply to apple producers. 
 

Replanting 
 
The FPPQ representatives asked for financial assistance from MAPAQ for the implementation of 
the Canadian program for orchard renewal and replants, a $100 million program, financed by the 
federal and provincial governments and apple growers, which will allow producers to eliminate 
poorly adapted trees (standard apple trees) that no longer meet the modern requirements of the 
industry and replace them with dwarf trees that facilitate picking and produce the varieties in 
demand by consumers.  
 
Orchard damage caused by deer was also discussed at the meeting. The FPPQ is demanding an 
increase in the price of hunting permits in order to subsidize apple growers for the cost of fences 
to protect orchards. According to Daniel Ruel, the director-general of the federation, hunters 
would not be opposed to such a measure if it gave them more access to farmland for hunting. 
Orchard damage by deer is particularly evident in the Eastern Townships and increasingly in the 
region southwest of Montreal. Minister Vallières agreed to contact Pierre Corbeil, his counterpart 
in the Ministère des Ressources Naturelles et de la Faune, to follow up on the issue. 
 
FPPQ representatives also informed Minister Vallières of the major economic impact that the 
new environmental regulations will have on their operations. The Code de gestion des pesticides 
(Pesticide management guide), the Regulation respecting groundwater catchment and the 
Agricultural Operations Regulation (REA) will generate additional costs of $117,000 for the 
average orchard operator, according to a study by the firm AGECO. 
 
Vallières was surprised to learn the magnitude of the costs required to conform to the new 
environmental standards, according to Daniel Ruel. He agreed to work with Claude Béchard, 
minister responsible for the Environment, to study possibilities to reduce the impact of the 
measures on apple growers.  
 
Marc-Alain Soucy  
LTCN  03-04-2006 
 
 



Agricultural product exporters are worried  
 
Negotiations at the World Trade Organization (WTO) are once again dragging on. During the 
delay, the U.S. is rushing to sign bilateral trade agreements, which will penalize Canadian 
exports of agricultural produce. Consequently, a coalition of farm organizations is demanding 
that federal Minister of Industry David Emerson not bank on the WTO trade talks, and that he 
start his own bilateral negotiations as soon as possible. Moreover, a WTO agreement will not 
eliminate the competitive advantage of U.S. trading partners, gained through their free-trade 
agreements. 
 
“Presently, the U.S. is rushing to negotiate free-trade agreements, which gives them preferential 
access to markets, to the detriment of Canada. As a result, (…) exports of Canadian agricultural 
produce will be affected,” reveals a letter dated March 9 and signed by the Canadian Federation 
of Agriculture (CFA), the Canadian Wheat Board (CWB), the Canadian Pork Council, the 
Canadian Association of Grain and Oilseed Exporters, the Canola Council of Canada, The 
Canadian Oilseed Processors Association, Cavendish Farms and Pulse Canada. 
 
The U.S. has concluded free-trade agreements with Central America, Dominican Republic, 
Morocco, Australia, Chile, Columbia, Singapore, Jordan, Bahrain, Peru and Oman. Negotiations 
are ongoing with several other countries, including the United Arab Emirates, Equator, Panama, 
Thailand and the Southern Africa Customs Union. In February, Korea also joined the long line of 
bargainers. 
 
“We cannot allow our clients to be picked off one by one,” declared the president and director-
general of the CWB, Adrian Measner, adding that exports of Canadian wheat and rye generate 
between three and 4.5 billion dollars per year for Canadian farmers and for the country’s 
economy. The agreement between the U.S. and Morocco risks excluding Canadian wheat 
producers from the 400,000 tons of durum wheat exported to this North Africa country. The 
American agreement with Columbia and Peru sets tariffs of between 15 and 17 per cent on wheat 
and rye, which are apt to reduce Canadian exports. 
 
The coalition of farm organizations suggests that Canada should begin negotiations as soon as 
possible with China, Japan, India, Morocco and the Andes Cordillera countries (Columbia, 
Equator, and Peru).       
 
In the race? 
 
Canada is a trading nation that participates in multinational, regional and bilateral agreements in 
order to ensure access for its businesses on the world market, notes a letter from International 
Trade Canada, written in response to the coalition of farm organizations. It indicates that the 
WTO is an important component of Canada’s trade policy, which also recognized the importance 
of regional and bilateral negotiations. In addition to the North America Free Trade Agreement 
(NAFTA), Canada has already signed free-trade agreements with Israel, Chile and Costa Rica. 
Negotiations are ongoing with Korea and Singapore and a framework trade agreement has been 
signed with Japan in November 2005. Free trade agreements are also under study with five 
countries of the Andean community, the Dominican Republic and the 15 members of the 



community of the Caribbean region. Canada also plans agreements with China and India on the 
promotion and protection of investments. 
 
Jean-Charles Gagné  
LTCN  03-04-2006 
 
 

Milk producers again reject a price ceiling of $26,000 
 
By a mere 51.3 per cent majority, the milk producers of Quebec rejected a proposition to 
introduce a ceiling of $26,000 on the price of quota for the next two years. The vote took place 
during a telephone consultation between March 20 and 24, 2006. This was the second time in 17 
months that the producers, when asked to give their opinion on this delicate subject, opted for the 
status quo. In the fall of 2004, less than 30 per cent of the milk producers voted on an almost 
identical proposition and again they opted for the status quo, but with only a 60-vote majority. 
This time around, 84 per cent of the producers expressed their opinion. 
 
Disappointment 
 
“I am disappointed, because this was a reasonable proposition and an appropriate action to take, 
considering the present context,” declared the President Marcel Groleau of the Fédération des 
producteurs de lait du Quebec (FPLQ) on March 27. “It is a shame but not a catastrophe.” It was 
not a great surprise for the FPLQ president, who had been hearing the views of the producers as 
he attended eight of the 14 annual meetings of the local syndicates. Others, however, were more 
blunt and spoke of a “historic opportunity missed.” 
 
President Groleau does not blame the milk producers. “The proposition was insufficient to 
convince a majority of producers. As a federation, we should have discussed more with the 
producers and explained it better. Instead, we took it for granted that the subject had been 
adequately debated previously.” However, Groleau does not believe that the FPLQ could have 
been more transparent. And the fact that the board of directors had approved the lower price was 
not a determining factor. 
 
“I think that this subject is closed for the time being,” noted Groleau. “We will watch how the 
present system evolves—and when milk producers are ready for a change, they will say so. This 
consultation was held at the same time as our efforts to prevent the entry of protein concentrates 
into Canada and our fight to protect supply management at the WTO, priorities where we will 
now concentrate our efforts.” 
 

Causes 
 
Groleau speculated that fear—“fear of not having enough quota to satisfy the demand and also 
the reduction of assets”—was one of the principal causes of the rejection of the lower quota 
price. The idea that the board of directors would have additional controls over the management 
of quotas—“a false impression,” he stated—also had a possible effect. “The federation reacted 



rapidly with a letter to all producers, but it was poorly done.” Nevertheless, Groleau admitted 
that a reduction of $3,000 in the quota price could not have solved everything. “It is a long-term 
prospect to try to decrease the debt of dairy farms, through quota prices, since quota sales 
represent only four per cent of the total quotas held—and quota sold within a family is definitely 
lower priced.” 
 

Don’t touch my quota! 
 
“Milk producers sent a clear message to the leaders of their federation, saying that the quota 
belongs to them and it is not community property,” affirmed Réal Proulx, a milk producer in the 
Outaouais-Laurentides region, a few hours after the vote results had been posted. Proulx was one 
of the originators of a bulletin sent to 18,000 farmers in Quebec by opponents of the resolution to 
reduce quota prices (not sent by the regional syndicates). He did congratulate the FPLQ for 
conducting a consultation process that succeeded in mobilizing 84 per cent of the producers to 
register their opinion. He criticized the fact that the regional syndicates chose to follow the order 
of the FPLQ rather than the wishes of the local membership. He also hopes that efforts can now 
be shifted to other matters, such as a concerted effort against the import of milk ingredients and 
on the cost of production.  
  
Jean-Charles Gagné  
LTCN 30-03-2006 
 
 
 

Municipalities are still taking the government to the 
cleaners, says Pellerin 
 
A “very ordinary budget” without any surprises and one in which farmers “will not see any of 
the benefits.” Those are the unflattering terms used by the president of the Union des 
producteurs agricoles du Québec (UPA) to describe the recent provincial budget that reserves 
$673 million for agriculture. In Laurent Pellerin’s view, the “lion’s share” of the increases will 
go directly to the municipalities through the tax rebate program. 
 
“The municipalities are the big winners in the negotiations concerning land taxes,” declared 
Pellerin to a reporter from the French-language agricultural newspaper La terre de Chez Nous. 
He noted that of the $16 million increase directed towards agriculture, a full half will be 
necessary to cover increased tax reimbursements. Over a two-year period, the municipalities will 
absorb an extra $25 million through this program. 
 
“The municipalities,” asserted Laurent Pellerin, “continue to take the government to the cleaners, 
with the blessing of the Minister as she smiles while announcing that she received the 
collaboration of the municipalities. The fact is that she has been extorted out of an additional $25 
million dollars.” 
 



The president of the UPA added that he would have appreciated seeing a larger budget, notably 
for the program Prime-Vert. He noted that the Liberal government, on the presentation of their 
fourth budget, has only invested $100 million in the environmental program, despite the fact that 
during their election campaign they promised to inject $239 million between 2003 and 2008. 
 
Pellerin acknowledged that the announced 30 per cent tax credit for the development of new 
technologies to process liquid pig manure will no doubt improve the public’s image of 
agriculture. However, at $200,000 a shot, the investment is an expensive one. “Besides, we need 
that liquid manure as a natural fertilizer,” he added. 
 
Yvon Vallières, the minister for l’Agriculture,les Pêcheries et l’Alimentation (MAPAQ) expects 
to obtain an additional $22 million to augment his $673 million budget. However, he noted that 
last year, he did not refuse a single project in Prime-Vert for lack of funds. In addition, the new 
regulations concerning the storage of manure piles in the field will allow some time for farmers, 
as well as for the government, to adjust.   
 
Questioned on the announced fees on water that farmers may have to pay, Yvon Vallières 
considers that this policy is unavoidable for all departments, but noted that we must wait to see 
how the charges will be applied by the Fonds des generations, (future generations fund). He 
added that he was delighted at the creation of this new fund, which is designed to pay down the 
debt.  
 
For the leader of the Action démocratique du Québec (ADQ), Mario Dumont, the biggest 
disappointment in this budget concerns rural areas. In his view, the new water fees should go to 
the regions, to allow them autonomy to finance their development programs. Furthermore, 
bottled water for export should be the first target for the fees. The ADQ leader does not believe 
that agriculture should be charged for water. 
 
“When we export water,” he said, “we bring in new money. However, with the difficult situation 
in which agriculture finds itself presently, if we impose a new cost without creating new 
revenues, we just continue to make a bad situation worse.” 
 
The agriculture critic for the opposition, Maxime Arseneau, believes that the farming sector 
“should expect” to pay eventual water fees. However, he recommended that the subject be 
studied by a commission with the mandate to examine the entire agricultural income question.  
 
As for the budget itself, Arseneau deplored the lack of attention paid to the fisheries, “the 
economic heart of the coastal regions.” 
 
Pierre-Yvon Bégin 
LTCN 30-03-3002 
 
 
   
 
 



Another milk quota cut expected 
 
Barring an unexpected change in the market, milk producers will undergo another cut in their 
milk quota as early as August 2006, in spite of the previous three per cent cut in effect since the 
beginning of the year. 
 
This was the message clearly implied by the president of the Fédération des producteurs de lait 
du Québec (FPLQ), Marcel Groleau, during a brief interview on April 3. “I am asking all milk 
producers not to deliver more milk than their quota allows, from now until August 1, 2006, so 
that Quebec will not be in a surplus situation with its provincial quota,” he said. Groleau added 
that, according to the present rules, a province that exceeds its quota must reduce the next year’s 
production by that same amount.  Presently, there are a number of producers over quota, even if 
they receive nothing for their milk. Each producer must therefore play his or her part in order to 
avoid penalties to all producers. 
 
At the beginning of the year, the FPLQ had estimated the required level of Quebec milk 
production, to comply with its market share of the national production. However, a reduction in 
demand, coupled with higher-than-expected production levels, proved the predictions wrong. 
 
“It is mainly the drop of more than four per cent in butter consumption, compared to the previous 
12 month period, that is directly affecting the quota,” noted Groleau. “We know that butter 
contains 80 per cent milk fat, which is the basis of our milk quota system in Canada. Previously, 
although butter consumption was decreasing slightly, cheese production was increasing and 
managed to compensate,” he explained. “This time, butter is heavily hit and the cheese market is 
stable or slightly decreasing.” Imports of sweetened butter oils also have an effect as they replace 
cream, containing 10 per cent milk fat, in the production of ice cream. Furthermore, according to 
the president of the federation, milk products are the innocent victims in the fight against obesity 
and trans fats. 
 
Jean-Charles Gagné 
LTCN 03-04-2006 
 
 
 

Private woodlot owners can now carry forward their 
tax on income over four years 
 
The wishes of the wood producers have come true. In the future, they will be permitted to carry 
forward the income earned from the sale of wood cut on private woodlands over four years. In 
his recent budget, Quebec’s Minister of Finance, Michel Audet, estimated that this measure, 
aimed at stimulating the sale of wood cut on private woodlots to supply local mills, would cost 
the province six million dollars. 
 



For the owners of private woodlots this deferral only applies to an amount not exceeding 80 per 
cent of annual revenues. For a wood producer who earns, for example, $180,000 because of an 
increased harvest in one year, this means that the anticipated $18,000 income tax could be spread 
over five years, by paying $3,600 per year. 
 
$925 million for the forestry industry 
 
Minister Audet also announced that he would be allocating $925 million over the next four years 
to help the forestry industry get through the worst crisis in its history. Severely hit by the rising 
Canadian dollar and the tariffs on hardwood lumber, the forestry sector can henceforth count on 
$425 million in the form of loans to modernize their mills. Of this amount, $350 million will be 
reserved for companies who can offer loan guarantees by way of the funds that they have 
deposited in trust to cover the countervailing duties and anti-dumping tariffs for hard wood 
lumber sent to the U.S. The remaining $75 million will be distributed in the form of reimbursable 
subsidies. 
 
The money will be administrated by Investissement Québec and will target investment and 
modernization projects dealing with the primary processing of wood. Eligible companies must 
reduce their costs or the quantities of production inputs in the manufacturing of their products. 
The government estimates that this program will generate $1.7 billion in new investments. 
 
Other fiscal measures adopted include an amount of $210 million to reduce operating costs, 
notably through the restoration of damaged hardwood forests. Quebec will also authorize a 
refundable tax credit to wood producers, up to 40 per cent of the cost of constructing or 
improving 700 kilometres of forestry access roads and bridges, before 2011. This tax credit is 
estimated at about $100 million over four years. 
 
Finally, the Minister of Finance announced an additional tax reduction of $120 million until 
2010, in the form of a 15 per cent capital tax credit for new investments. Through this measure, 
he wishes to send a clear message to the management of sawmills, wood panel manufacturers 
and pulp and paper mills that they can eliminate their tax on capital. 
 

Pierre-Yvon Begin  
LTCN 30-03-2006 
 
 

Good news for private woodlot owners, says wood 
producers’ president 
 
The carrying forward of revenues over four years for private woodlot owners has meant 
good news for the Fédération des producteurs de bois du Québec (FPBQ). The president 
of the FPBQ, Pierre-Maurice Gagnon, believes the initiative will succeed in convincing a 
greater number of woodlot owners to harvest their wood. It remains to be seen if the 
federal government can be convinced to do the same. 



 
 “This is good news for the private woodlot owners,” said Gagnon, adding that this measure 
applies to wood producers who are registered as such and who possess a forest working plan. 
 
“This carrying forward of income is a request that the federation and the local wood syndicates 
have been making for the last ten to fifteen years. It is even more pertinent now, as new owners 
are not always inclined to cutting their wood. This is a definite plus and we can say that the 
government has been listening. We still need to convince the federal government to do the same 
and we will be working on this through our Quebec ministers.” 
 
In addition, Pierre-Maurice Gagnon hopes that Quebec will boost the $30 million envelope 
designated for sylvicultural work on private woodlots by agreeing to include this type of project 
in the $75 million allocated for the new investment strategy. 
 
“We think we have a rightful place in this $75 million program,” he commented, “especially in 
view of the fact that wood supply from public forests has been reduced by 20 per cent”. 
 

A disastrous situation 
 
“Too little, too late.” Those were the words from the opposition critic for forestry and MNA for 
Matapédia, Danielle Doyer, who believes that the 2006 budget that was recently announced for 
Quebec forestry will not be enough to remedy the disastrous situation the industry is going 
through. 
 
“For three years now,” she added, “private woodlot owners have been requesting more money 
for forest management. A deferral of revenue is good, but the Coulombe Commission 
recommended that more should be done in the improvement of both private and public forests. 
So why does the Minister Corbeil not address that?” 
 
Danielle Doyer has been taking the Liberal government to task for recognizing only 90 per cent 
of sylvicultural work done in public forests. She also considers that the projected government 
investment, when divided over four years, does not amount to much. In this regard, she cites the 
example of the $75 million tagged for loans to mills that will be required to increase their level 
of wood processing. Also, she questions the program for the construction of forestry roads, 
supported by $100 million in tax credits, spread over four years. 
 
“There is already $100 million spent on road building each year,” she notes.  “In Ontario and 
New Brunswick, they do not hesitate to help the forestry sector. In Ontario, they have allocated 
$200 million for roads. For our forestry workers, in the meantime, lost jobs now total 5,000.” 
 

Not adapted 
 
In the opinion of the Conseil de l’industrie forestière (Forest Industry Council), the measures 
announced in the Audet budget are not well adapted to the present dramatic situation in the 
forestry sector. The council calculates that the $925 million promised over four years falls well 



below expectations, starting with the $425 million in the form of guaranteed loans for companies 
that have paid countervailing duties and anti-dumping fees for hardwood lumber exports to the 
U.S. 
 
“It is strange that the government offers to cover up to 25 per cent on projects, but these 
guarantees are supported by money belonging to the industry,” commented the council’s 
president and general manager, Guy Chevrette. “This program would have been more 
appropriate for an industry in good health, where companies could be in a position to come up 
with the remaining 75 per cent.” 
 
The Conseil de l’industrie forestière considers that the $11 million announced for labor costs and 
the $15 million for forestry roads is good news. The same goes for the possibility of carrying 
forward revenues for private woodlot owners.  
 
Pierre-Yvon Bégin  
LTCN, 30-03-2006 
�
�


